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Arizona American Water Company - Agua Fria Wastewater
Test Year Ended December 31, 2007
Typical Bill Analysis
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Witness: Gutowski

Description Consumption

Typical Bills
Present Proposed
Rates

Proposed Inc
AmountRates

$55.57
$81.13
$96.70

$112.27
$127.83
$143.40
$158.97
$158.97
$158.97
$158.97
$158.97
$158.97
$158.97
$158.97
$158.97
$158.97
$158.97
$158.97
$158.97
$158.97
$158.97
$158.97
$158.97
$158.97
$158.97
$15897
$158.97
$158.97
$158.97
$158.97
$158.97
$158.97
$158.97
$158.97
$158.97
$158.97
$158.97
$158.97
$158.97
$158.97
$158.97
$158.97
$158.97
$15897
$158.97
$158.97
$158.97
$158.97
$158.97
$158.97
$158.97
$158.97
$158.97
$158.97
$158.97

$
$
$
$
$
$
$
$
$
$
$
$
$
s
$
$
$
s

31 .56
43.33
55.11
66.88
78.66
90.43

102.21
102.21
102.21
102.21
102.21
102.21
102.21
102.21
102.21
102.21
102.21
102.21
102.21
102.21
102.21
102.21
102.21
102.21
102.21
102.21
102.21
102.21
102.21
102.21
102.21
102.21
102.21
102.21
102.21
102.21
102.21
102.21
102.21
10221
102.21
102.21
102.21
102.21
102.21
102,21
102.21
102.21
102.21
102.21
102.21
102.21
102.21
102.21
102.21

tease
%

92.78%
114.62%
132.48%
147.36%
159.94%
170.72%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%
180.06%

Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res
Agua Fria Sewer Res

1,000
2,000
3,000
4,000
5,000
6.000
7,000
8,000
9.000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000
31,000
32,000
33,000
34,000
35,000
36,000
37,000
38,000
39,000
40,000
41,000
42,000
43,000
44,000
45,000
46,000
47,000
48,000
49,000
50,000
51 ,000
52,000
53,000
54,000
55,000

$34.01
$37.80
$41 .60
$45.39
$49.18
$52.97
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
s
$
$
$
$

Line Rate
N ; Schedule

1 E1MS1
2 E1MS1
3 E1MS1
4 E1MS1
5 E1MS1
6 E1MS1
7 E1MS1
8 E1MS1
9 E1Ms1

10 E1MS1
11 E1MS1
12 E1MS1
13 E1Ms1
14 E1MS1
15 E1MS1
16 E1MS1
17 E1MS1
18 E1MS1
19 E1MS1
20 E1Ms1
21 E1MS1
22 E1MS1
23 E1MS1
24 E1MS1
25 E1MS1
26 E1MS1
27 E1Ms1
CB E1MS1
29 E1MS1
30 E1MS1
31 E1MS1
32 E1ms1
33 E1MS1
34 E1MS1
35 E1MS1
36 E1MS1
37 E1MS1
CB E1Ms1
39 E1MS1
40 E1MS1
41 E1MS1
42 E1MS1
43 EtMs1
44 E1MS1
45 E1MS1
46 E1MS1
47 E1MS1
48 E1MS1
49 E1MS1
50 E1MS1
51 E1MS1
52 E1MS1
53 E1MS1
54 E1MS1
55 E1MS1
55
57 E1MS1 Agua Fria Sewer Res Average: 4,900 $48.80 $126.28 $ 77.48 158.77%



Typical Bills
Proposed Proposed Inc

AmountConsumption
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V\htness: Gutowski

tease
M

84.37%
100.58%
114.62%
126.90%
137.73%
147.36%
155.97%
163.71%
170,72%
177.09%
182.90%
188.23%
193.13%
197.66%
201 .84%
201.84%
201.B4%
201 ,84%
201 .84%
201 .BE%
201 .84%
201 .84%
201 .BE%
201.84%
201 84%
201 84%
201 ,B4%
20184%
201 84%
201 .84%
201 _84%
201.B4%
201 .84%
201 ,B4%
201 84%
201.84%
201 .84%
201 .B4%
201 .84%
201 BE%
201 .B4%
201 .BE%
201 .84%
201 .BE%
201 ,BE%
201 .84%
201 .BE%
201 .B4%
201 .B4%
z0184%
201 .84%
201.B4%
201 ,84%
201 .B4%
201 BE%

Description
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"
Agua Fria Sewer Commercial 3/4"

1 ,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11 ,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21 ,000
22,000
23,000
24,000
25,000
25,000
27,000
28,000
29,000
30,000
31,000
32,000
33,000
34,000
35,000
36,000
37,000
38,000
39,000
40,000
41,000
42,000
43,000
44,000
45,000
46,000
47,000
48,000
49,000
50,000
51,000
52,000
53,000
54,000
55,000

Present
Rates

$49.12
$52.01
$56.71
$60.50
$64.29
$68.08
$71 .87
$75.66
$79.46
$83.25
$87.04
$90.83
$04.62
$98.41

$102.21
$102.21
$102.21
$102.21
$102.21
$102.21
$102.21
$102.21
$102221
$102.21
$102.21
$102.21
$102.21
$102.21
$102.21
$102221
$102.21
$102.21
$102.21
$102.21
$10221
$102.21
$102.21
$10221
$102.21
$102.21
$102.21
$102.21
$102.21
$102.21
$102.21
$102.21
$102.21
$102.21
$102.21
$102.21
$102.21
$102.21
$102.21
$102.21
$102.21

Rates
$90.57

$106.13
$121.70
$137.27
$152.83
$168,.40
$183.97
$199.53
$215.10
$230.67
$246.23
$261 .80
$277.37
$292.94
$308.50
$308.50
$308.50
$308.50
$308.50
$308.50
$308.50
$308.50
$308.50
$30850
$308.50
$308.50
$308.50
$308.50
$308.50
$308.50
$308.50
$308.50
$308.50
$308550
$308.50
$308.50
$308.50
$308.50
$308.50
$308.50
$308.50
$308.50
$308.50
$308.50
$308.50
$308.50
$308.50
$308.50
$308.50
$308.50
$308.50
$308.50
$308.50
$308.50
$308.50

$
$
$
$
s
$
$
s
$
$
$
$
$
$
$
s
$
$
$
$
$
$
$
$
$
$
s
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

41 .45
53.22
65.00
76.77
88.55

100.32
112.10
123.87
135.65
147.42
159,20
170.97
182.75
194.52
206.30
206.30
206.30
206.30
206.30
206.30
206.30
206.30
206.30
206.30
206.30
206.30
206.30
206.30
206.30
206.30
206.30
206.30
206.30
206.30
206.30
206.30
206.30
206.30
206.30
206.30
206.30
206.30
206.30
206.30
206.30
206.30
206.30
206.30
206.30
206.30
206.30
206.30
20B.30
206.30
206.30

Line Rate
M ; Schedule

1 E2MS2
2 E2MS2
3 E2MS2
4 E2MS2
5 E2MS2
6 E2MS2
7 E2MS2
8 E2MS2
9 E2MS2

10 E2MS2
11 E2MS2
12 E2MS2
13 E2MS2
14 E2MS2
15 E2MS2
16 E2MS2
17 E2MS2
18 E2MS2
19 E2MS2
20 E2MS2
21 E2MS2
22 E2MS2
23 E2MS2
24 E2MS2
25 E2MS2
26 E2MS2
27 E2MS2
28 E2MS2
29 E2MS2
30 E2MS2
31 E2MS2
32 E2MS2
33 E2MS2
34 E2MS2
35 E2MS2
36 E2MS2
37 E2MS2
38 E2MS2
39 E2MS2
40 E2MS2
41 E2MS2
42 E2MS2
43 E2MS2
44 E2MS2
45 E2MS2
46 E2MS2
47 E2MS2
48 E2MS2
49 E2MS2
50 E2MS2
51 E2MS2
52 E2MS2
53 E2MS2
54 E2MS2
55 E2MS2
56
57 E2MS2 Agua Fria Sewer Commercial 3/4" Average: $45.33 $75.00 $ 2967 6545%



Proposed I
Amount
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Witness: Gutowski

increase

Consumption
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

51 .38
83.15
74.93
86.70
98.48

110.25
122.03
133.80
145.58
157.35
169.13
180.90
192.68
204.45
216,23
228.00
239.78
251.55
263.33
275.10
275.10
275.10
275.10
275.10
275.10
275.10
275.10
275.10
275.10
275.10
275.10
275.10
275.10
275.10
275,10
275.10
275.10
275.10
275.10
275,10
275.10
275.10
275.10
275.10
275.10
275.10
275.10
275,10
275.10
275.10
275.10
275.10
275.10
275.10
275.10

8
79.91%
92.75%

104.24%
114.58%
123.93%
132.43%
140.19%
147.30%
153.84%
159.88%
165.47%
170.66%
175.49%
180.00%
184.22%
188.17%
191 .88%
195.38%
198.67%
201 .79%
201.79%
201 .79%
201 .79%
201.79%
201.79%
201 .79%
201 .79%
201.79%
201.79%
201 .79%
201.79%
201.79%
201 .79%
201.79%
201.79%
201 .79%
201.79%
201 .79%
201 .79%
201 .79%
201.79%
201 .79%
201 .79%
201 .79%
201 .79%
201.79%
201 .79%
201.79%
201 .79%
201.79%
201 .79%
201 .79%
201 .79%
201 .79%
201 .79%

Description
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"
Agua Fria Sewer Commercial 1"

1,000
2,000
3.000
4,000
5.000
6.000
7,000
8.000
9.000

10.000
11.000
12.000
13,000
14.000
15,000
16.000
17.000
10,000
19,000
20.000
21.000
22.000
23,000
24.000
25,000
26,000
27.000
28,000
29,000
30,000
31,000
32,000
33,000
34,000
35,000
36,000
37,000
38,000
39,000
40.000
41.000
42.000
43,000
44.000
45,000
46,000
47,000
48.000
49,000
50,000
51,000
52.000
53,000
54.000
55.000

Present
Rates

$64.29
$68.08
$71 .88
$75.67
$79.46
$83.25
$87.04
$90.83
$94.63
$96.42

$102.21
$106.00
$109.79
$113.58
$117.38
$121 .17
$124.96
$126.75
$13254
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.38
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33

Typical Bills
Proposed

Rates
$115.67
$131 .23
$146.80
$162.37
$177.93
$193.50
$209.07
$224.63
$240.20
$255.77
$271 .33
$286.90
$30247
$318.04
$333.60
$349.17
$364.74
$380.30
$395.87
$411 .44
$411 .44
$411 .44
$411 _44
$411 .44
$411 .44
$411 .44
$411 .44
$411 .44
$411.44
$411 .44
$411 .44
$411 .44
$411 .44
$411.44
$411 .44
$411 .44
$411 .44
$411 .44
$411 .44
$411 .44
$41144
$411 .44
$411 .44
$411 .44
$411 .44
$411 .44
$411.44
$411 .44
$411 .44
$411 .44
$411 .44
$411 .44
$411 .44
$411 .44
$411 .44

$
$
$
$
$
$
$
$
s
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
s

Line Rate
N ; Schedule

1 E2MS3
2 E2MS3
3 E2MS3
4 E2MS3
5 E2MS3
6 E2MS3
7 E2MS3
8 E2MS3
9 E2MS3

10 E2MS3
11 E2MS3
12 E2MS3
13 E2MS3
14 E2MS3
15 E2MS3
16 E2MS3
17 E2MS3
18 E2MS3
19 E2MS3
20 E2MS3
21 E2MS3
22 E2MS3
23 E2MS3
24 E2MS3
25 E2MS3
26 E2MS3
27 E2MS3
28 E2MS3
29 E2MS3
30 E2MS3
31 E2MS3
32 E2MS3
33 E2MS3
34 E2MS3
35 E2MS3
36 E2MS3
37 E2MS3
38 E2MS3
39 E2MS3
40 E2MS3
41 E2MS3
42 E2MS3
43 E2MS3
44 E2MS3
45 EZMS3
46 E2MS3
47 E2MS3
48 E2MS3
49 E2MS3
50 E2MS3
51 E2MS3
52 E2MS3
53 E2MS3
54 E2MS3
55 E2MS3
56
57 E2MS3 Agua Fria Sewer Commercial 1" Average; 5.903 $82.88 $191.99 $ 109.11 131.64%



Proposed
Amount
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Witness: Gutowski

Increase

$
$
s
$
s
$
$
s
$
$
s
$
$
$
$
$
$
$
$
$
$
$
s
$
$
$
$
$
$
$
$
$
$
$
$
s
$
$
$
$
$
$
$
s
$

13806
196.93
255.81
314.68
373.56
432.43
491 .31
550.18
609.06
667.94
726.81
785.69
844.56
903.44
962.31

1,021 .19
1,080.06
1,138.94
1,197.81
1,256.69
1,315.57
1,374.44
1,433.32
1,492.19
1,551.07
1,609.94
1,668.82
1,727.69
1,786.57
1,845.45
1,904.32
1,963.20
2,022.07
2,080.95
2,139.82
2,198.70
2,257.57
2,316.45
2,375.32
2,434.20
2,493.08
2,551 .95
2,610.83
2,669.70
2,728.58
2,787.45
2,846.33
2,905.20
2,964.08
3,022.96
3,081.83
3,140.71
3,199.58
3,258.46
3,317.33

98.66%
123.94%
143.84%
159.90%
173.13%
184.23%
193.67%
201 .80%
208.87%
215.08%
220.57%
225.47%
229.86%
233.82%
237.40%
240.67%
243.66%
246.40%
248.93%
251 .27%
253.43%
255.45%
257.32%
259.07%
260.71 %
262.25%
263.70%
265.06%
266.35%
267.56%
268.71%
269.80%
270.84%
271 .82%
272.76%
273.65%
274.50%
275.31 %
276.09%
276.83%
277.54%
278.22%
278.88%
279.51%
280.11%
280.69%
281 .25%
281.79%
282.31%
282.81%
283.29%
283.76%
284.21%
284.65%
285.07%

Description
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG
Agua Fria Sewer Commercial LG

Consumption
5,000

10,000
15,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
55,000
60,000
65,000
70,000
75,000
80_000
85,000
90,000
95,000

100,000
105,000
110,000
115,000
120,000
125,000
130,000
135,000
140,000
145,000
150,000
155,000
160,000
165,000
170,000
175,000
180,000
185,000
190,000
195,000
200,000
205,000
210,000
215,000
220,000
225,000
230,000
235,000
240,000
245,000
250,000
255,000
260,000
265,000
270,000
275,000

Typical
Present
Rates
$139.93
$158.89
$177.85
$19680
$215.76
$234.72
$253.68
$272.64
$291.60
$310.56
$329.51
$348.47
$367.43
$386.39
$405.35
$424.31
$443.26
$462.22
$481 .18
$500.14
$519.10
$53806
$557.02
$575.97
$594.93
$613.89
$632.85
$651 .81
$670.77
$689.73
$708.68
$727.64
$746.60
$765.56
$784.52
$803.48
$822.43
$841 .39
$860.35
$879_31
$898.27
$917.23
$936.19
$955.14
$974.10
$993.06

$1 ,012.02
$1 ,030.98
$11049.94
$1,068.90
$1 ,087.85
$11106.81
$1 ,125.77
$11144.73
$1 ,163.69

Bills
Proposed

Rates
$277.98
$355.82
$433.65
$511 .49
$589.32
$667.15
$744.99
$822.82
$900.66
$978.49

$1 ,056.32
$1 ,134.16
$1 ,211 .99
$1 ,289.83
$1 _367.66
$1 ,445.49
$1 ,52383
$1 ,601 .16
$1 ,679.00
$1 ,756.83
$1 ,a34.66
$1,912.50
$1 ,990.33
$2,068.17
$2,146.00
$2,223.83
$2,801 .67
$2,379.50
$2,457.34
$2_535.17
$2,613.00
$2,690.84
$2,768.67
$2,846.51
$2,924.34
$3,002.17
$3,080.01
$3,157.84
$3,235.65
$3,313,51
$3,391.34
$3,469.18
$3,547.01
$3,624.85
$3,702.68
$3,780.51
$3,858.35
$3,936.18
$4,014.02
$4,091.85
$4,169.68
$4,247.52
$4,325.35
$4,403.19
$4,481 .02

$
$
$
$
$
$
$
$
$
$

Line Rate
N g Schedule

1 E2Ms4
2 E2MS4
3 E2MS4
4 E2MS4
5 E2MS4
6 E2MS4
7 E2MS4
8 E2MS4
9 E2MS4

10 E2MS4
11 E2MS4
12 E2MS4
13 E2MS4
14 E2MS4
15 E2MS4
16 E2MS4
17 E2MS4
18 E2MS4
19 E2MS4
20 E2MS4
21 E2MS4
22 E2MS4
23 E2MS4
24 E2MS4
25 E2MS4
26 E2MS4
27 E2MS4
28 E2MS4
29 E2MS4
30 E2MS4
31 E2MS4
32 E2MS4
33 E2MS4
34 E2MS4
35 E2MS4
36 E2MS4
37 E2MS4
38 E2MS4
39 E2MS4
40 E2MS4
41 E2MS4
42 E2MS4
43 E2MS4
44 E2MS4
45 E2MS4
46 E2MS4
47 E2MS4
48 E2MS4
49 E2MS4
50 E2MS4
51 E2MS4
52 E2MS4
53 E2MS4
54 E2MS4
55 E2MS4
5G
57 E2MS4 Agua Fria Sewer Commercial LG Average: 238,013 $1,023.44 $3,905.25 $ 2,881,81 281.58%



3 7

4326

2466

2804
3244

3691

3881

3572
23178

2

3

1

1

2

1

1

2

1

1

-259
0

2,466
5.608
9,732

14,764
19,405
21,432

162,246
16
27
10
13
28
15
16
34
19
23

37
4,363
6,829
9,633

12,877
16,568
20,449
24,021
47,199
47,201
47,204
47,205
47,206
47,208
47,209
47,210
47,212
47,213
47,214

-259
-259

2,207
7,815

17,547
32,311
51,716
73,148

235.394
235,410
235,437
235,447
235,460
235,488
235,503
235,519
235,553
235,572
235,595

-259
-259

42,592
82,977

120,558
154,895
185,541
212,306
235,499
235,514
235,527
235,537
235,564
235,572
235,578
235,583
235,587
235,591
235,595

Arizona American Water Company
Agua Fria Wastewater - E1 MS1
Unit of Measure = 100o Gals.

Exhibit
Schedule H-5 E1MS1

Page 1
Witness: Gutowski

Rate Schedule:
Description:
Monthly Customer Charge:
Tier One
Tier Two

E1MS1
Anthem/Aqua Fria Sewer Res

$30.22
7,000 Gallons

999,999,999 Gallons
Break Over:
Break Over:

Rate: $
Rate; $

3.7917

Usage
-7
0
1
2
3
4
5
6
7
8
g

# of Bills

Year 2007
Total

Usage
Cumulative

# Bills Usage
Consolidated

Factor

10
13
14
15
16
17
is
be

Add Customer Annualization
335.00 1,840.83

Bill Count
Full Bill
Full Bill - More than 1 Dwelling
Partial Bills

47,549
154

3,088.52
50,792

Tier 1 Usage
237,140

96
11,564

248,800

Revenues
Misc Adjustments

$1,534,919.73 $ 943,373.52
Total
$ 2,478,293.25
$ (3,462.25)
$ 2,474,831 .00

General Ledger + Customer Annualization $ 1,666,249.79

Difference $ (808,581.21)

Average Customers
Average Consumption

4,205
4,900



0 10 0 10 0 0

Arizona American Water Company
Agua Fria Wastewater - E2MS2
Unit of Measure = 1000 Gals.

Exhibit
Schedule H-5 E2MS2

Page 2
Witness: Gutowski

Rate Schedule: E2MS2
Description: Anthem/Aqua Fria Sewer Commercial 3/4"
Monthly Customer Charge: $45.33
Tier One Break Over: 15,000 Gallons
Tier Two Break Over: 999,999,999 Gallons

Rate: $
Rate: $

3.7917

Usage # of Bills
Total
Usage

Year 2007
Cumulative

# Bills Usage
Consolidated

Factor

Full Bill
Full Bin - More than 1
Partial Bills

Bill Count
10

0
1.57

11.57

Tier 1 Usage
0
0
0
0

Revenues
Misc Adjustments

$524.47 $

Total
$ 524.47

s 524_47

PMTUSGRVNR Report $ 352.55

Difference $ (171.92)

Average Customers
Average Consumption

1



2
4
6
1
1
2
1
3
2

0
4

12
3
4

14
10
39
40

2
6

12
13
14
16
17
20
22

0
4

16
19
23
37
47
86

126

0
20
36
46
55
79
97

112
126

Arizona American Water Company
Agua Fria Wastewater - E2MS3
Unit of Measure = 1000 Gals.

Exhibit
Schedule H-5 E2MS3

Page 3
VVtness: Gutowski

Rate Schedule:
Description:
Monthly Customer Charge:
Tier One
Tier Two

Break Over:
Break Over:

E2MS3
Anthem/Aqua Fria Sewer Commercial 1"

$60.50
20,000 Gallons

999,999,999 Gallons

Rate: $
Rate;  $

3.7917

Usage # of Bills

Year 2007
Total Cumulative
Usage # Bills Usage

Consolidated
Factor

0
1
2
3
4
7

10
13
20

Full Bill
Full Bill More than 1 Dwelling
Partial Bills

Bill Count
22
0

1.73
23.73

Tier 1 Usage
126

0
14

140

Revenues
Misc Adjustments

$1,435.67 $ 531.14

Total
$ 1,966.81

$ 1,966.81

PMTUSGRVNR Report s 1,320.87

Difference $ (645.94)

Average Customers
Average Consumption

2
5,903



•

n
1
1

4

0
201
398
585
760
927

1.081
1,225
1,365
1,500
1.633
1,764
1,889
2,011
2,128
2,243
2,356
2,468
2,578
2,686
2,791
2,999
3.411
3,615
8,715
3,81
4,00
4,28
4.65
4.74
4,83
4,92
5,09
5.18
5.43
5,51
5.59
5,67
5.75
5.90
5.98
6.05
6,12
6,26
6.33
6,47
6,54

7
4

10
12

8
13
10

4

5
2
2
6
3
5
2
2
1
2
2

3
1

1
1

1

1
1
1

I

•

•

:

O

u

D

:

0
4

20
36
32
65
60
28
40
18
20
66
36
65
28
30
16
34
36
57
2
2
2
5
5
3
9
7
7
4
41
4
8
9
9
4
5
5
5
5
5

16
5
5
e
6
6

•

I

•
1
»

7
1 1

2 1
3 3
4 1

5 4
6 4
6 8
7 3
7 5
7 7
8 3
B E
9 1
9 3
9 5
9 6
9 8

1 0 0
1 0 3
1 0 4
1 0
1 0
1 0 8
1 1
1 1 1
1 1
1 1
1 1
1 1
1 2
1 2 1
1 2
1 2
1 2

1 2
1 2
1 3

1 3
1 3
1 3
1 3
1 3
1 3
1 3
1 4
1 4

Arizona American Water Company
Agua Fria Wastewater - E2MS4
Unit of Measure = 1000 Gals.

Exhibit
Schedule H-5 E2MS4

Page 4
V\htness: Gutowski

Rate Schedule:
Description:
Monthly Customer Charge:
Tier One

E2MS4
Anthem/Aqua Fria Sewer Commercial LG

$120.97
999,999,999 GallonsBreak Over; Rate: S 3.7917

Usage # of Bills

Year 2001
Total

Usage

Consolidated
Factor

l

0
1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
la
19
2C
22
2€
2E
2E
3(
32
as
as
4(
4.

4:
44
4!
48
4!
5(
5.

5:
5.
51
54
5'

5!
51
6;
6:

Cumulative
# Bills Usage

0
4

24
60
92

157
217
245
285
303
323
389
425
490
518
548
564
598
634
691
711
733
75s
815
871
903
999

1,065
1,147
1,187
1,22E
1,27(
1.352
1.442
1,544
1 5g<
1 644
1,694
1,74<
1,80(
1 85'
2.02:
2,084
2 13'
2,19!
2,26
2,32~

I

n



# of Bills

Year 2o01
Total

Usage

Consolidated
Factor

Exhibit
Schedule H-5 E2MS4

Page 5
Witness; Gutowski1

3
1

1

1

1

1

1

1

1

1

1

1

1

1

1

1

2

1

2

1

1

2

1

2

Cumulative
# Bills Usage

2,389
2,590
2,658
2,727
2.801
2,876
2,955
3,037
3,120
3,205
3,292
3,382
3,474
3,571
3,673
3,777
3,882
4,094
4,202
4,420
4,533
4,654
4,898
5,021
5,271
5,402
5,534
5,670
5,812
5,968
6,144
6,324
6,547
6,820
7,161
7,510
7,904
8,300
8,718
9,144
9,627

10, 125
10,731
11,349
12,095
12,870
13,726
14,606
15,572
15,562
17,554
18,549
19,711

142
145
146
147
148
149
150
151
152
153
154
155
156
157
158
159
160
162
163
165
166
167
169
170
172
173
174
175
176
177
17B
179
180
181
182
183
184
185
186
187
188
189
190
191
192
193
194
195
196
197
198
199
200

5,579
5,811
6,874
6,936
7,241
7,301
7,537
7,711
7,758
7,880
7,990
8.152
8,258
8,518
8,773
8,873
8,922
8,970
9,052
9,107
9,279
9,515
9,555
9,595
9,771
9,987

10,022
10,158
10,356
10,804
11,424
11 ,544
12,791
14,191
15,027
16,235
17,360
17,408
17,914
18,090
19,287
19,587
21,639
21,855
24,031
24,495
25,710
25,045
27,154
27,452
27,474
27,504
29,007

Usage
65
67
68
69
74
75
79
82
83
85
87
90
92
97

102
104
105
106
108
109
113
121
122
123
125
131
132
136
142
156
176
180
223
273
341
349
394
396
418
426
483
498
606
618
746
775
856
880
966
990
992
995

1162

1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1

65
201
68
69
74
75
79
82
83
85
87
90
92
97

102
104
105
212
108
218
113
121
244
123
250
131
132
136
142
156
176
180
223
273
341
349
394
396
418
426
483
498
606
618
746
775
856
880
966
990
992
995

1,152



1

1

1

1

1

1

1

1

1,167
1,257
1 ,395
1,427
1 ,494
6,611
8,055
9,209

201
202
203
204
205
206
207
208

20,878
22,135
23,530
24,957
26,451
33,062
41,117
50,326

29,047
29,677
30,505
30,665
30,933
46,284
49,172
50,326

Usage # of Bills

Year 2007
Total

Usage
Cumulative

# Bills Usage
Consolidated

Factor

Exhibit
Schedule H-5 E2MS4

Page 6
Witness: Gutowski

1167
1257
1395
1427
1494
6611
8055
9209

Bill Count

Full Bill
Full Bill - More than 1 Dwelling
Partial Bills

208
0

19.13
227.13

Tier 1 Usage
50,326

0
3,734

54,060

Revenues
Misc Adjustments

$27,475.92 $ 204,979.30
Total
$ 232_455.22

$ 232,455.22

PMTUSGRVNR Report $ 156,037.81

Difference $ (76,417.41)

Average Customers
Average Consumption

19
238,013

i
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Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Index of Standard Filing Schedules for Class A Water/Wastewater Utilities

Exhibit: Index
Page 1

Schedule
No. Title V\htness

Schedule A-1
Schedule A-2
Schedule A-3
Schedule A-4
Schedule A-5

Computation of Increase in Gross Revenue Requirement
Summary of Results of Operations
Summary of Capital Structure
Construction Expenditures and Gross Utility Plant in Service
Summary Statements of Cash Flows

Witness: Broderick
Witness: Hubbard
Witness: Broderick
Witness: Hubbard
Witness: Hubbard

Schedule B-1
Schedule B-2
Schedule B-3
Schedule B-4
Schedule B-5

Summary of Fair Value Rate Base
Original Cost Rate Base Proforma Adjustments
RCND Rate Base Proforma Adjustments
RCND Detail of Plant Accounts
Computation of Working Capital

VWtness: Gutowski
VWtness: Gutowski
VVtness: Gutowski
V\htness: Gutowski
VWtness: Gutowski

Schedule C-1
Schedule C-2
Schedule C-3

Adjusted Test Year Income Statement
Income Statement Pro Forma Adjustments
Computation of Gross Revenue Conversion Factor

Witness: Hubbard
Witness: Hubbard
Witness: Hubbard

Schedule D-1
Schedule D-2
Schedule D-3
Schedule D-4

Revis Summary of Cost of Capital
Cost of Long Term Debt
Cost of Preferred Stock
Cost of Common Equity

V\htness: Broderick
VWtness: Broderick
Vihtness: Broderick
Witness: Broderick

Schedule E-1
Schedule E-2
Schedule E-3
Schedule E-4
Schedule E-5
Schedule E-6
Schedule E-7
Schedule E-8
Schedule E-9

Comparative Balance Sheets
Comparative Income Statements
Comparative Statement of Changes in Financial Position
Statement of Changes in Stockholder's Equity
Detail of Plant in Service
Comparative Departmental Statements of Operating income
Operating Statistics
Taxes Charged to Operations
Notes To Financial Statements

V\htness: Gutowski
V\htness:Hubbard
Witness: Hubbard
VVhtness:Broderick
VWtr\ess:Gutowski
Vthtnessz Hubbard
Witness: Hubbard
VWtness: Hubbard
Witness: Broderick

Schedule F-1
Schedule F-2
Schedule F-3
Schedule F-4

Projected Income Statements - Present & Proposed Rates
Projected Statements of Changes in Financial Position
Projected Construction Requirements
Assumptions Used in Rate Filing

Witness: Hubbard
VWtness: Hubbard
V\Atness: Hubbard
Witness: Hubbard

Schedule G-1
Schedule G-2
Schedule G-3
Schedule G-4
Schedule G-5
Schedule G-6
Schedule G-7

Rates of Return by Customer Classification -
Rates of Return by Customer Classification -
Rate Base Allocation to Classes
Operating Expenses Allocation to Classes
Distribution of Rate Base by Function
Distribution of Expenses by Function
Development of Allocation Factors

Existing Rates
Proposed Rates

Witness:Herbert
Witness: Herbert
V\htness:Herbert
V\htness: Herbert
VVtness: Herbert
VWtness:Herbert
Witness: Herbert

Schedule H-1
Schedule H-2
Schedule H-3
Schedule H-4
Schedule H-5

Summary of Revenues by Customer
Analysis of Revenues by Detailed Class
Changes In Representative Rate Schedules
Typical Bill Analysis
Bill Count

Vvhtness: Gutowski
VWtness: Gutowski
\Mtness: Gutowski
VWtness: Gutowski
Witness: Gutowski

\Schedules\Anthem AF Wastewater Sch. A-F,xls\
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Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Computation of Increase in Gross Revenue Requirement

Exhibit
Schedule A-1
Page 1
Witness: Broderick

Line
No.

Original Cost Rate Base $ 23,299,355

Adjusted Operating Income 956,966

Current Rate of Return 4.11%

Required Operating Income $ 1,957,146

Required Rate of Return 8.40%

Operating Income Deficiency $ 1,000,180

Gross Revenue Conversion Factor 1 .6860

Increase in Gross Revenue
Requirement $ 1,686,320

Customer
Classification

Present
Rates

Proposed
Rates

Dollar
Increase

Percent
Increase

Residential
Commercial
Commercial Large User
Wholesale OWU

$5,218,000
18,814

365,623
650,581

$ 6,338,838
23,179

495,703
1,081 ,710

$1 ,120,838
4.365

130,080
431,129

21 .48%
23.20%
35.58%
66.27%

Total of Water Revenues $6,253,018 $7,939,430 $1,686,411 26.97%

Other Revenues 142,166 142,166 0.00%

Total Revenues $6,395,184 $8,081,596 $1586,41 1 26.37%

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
25
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules:
B-1
C-1
G-2
H-1

\Schedules\Anthem AF Wastewater Sch. A-F,xl$\



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Summary of Results of Operations

Exhibit
Schedule A-2
Page 1
Witness: Hubbard

Prior Years Ended

Description
Gross Revenues

12/9/2005 12/31/2006
$ 5,152,476 $ 4,544,665

Test Year
Actual Adjusted

12/31 /2007 12/31 /2007
$ 4,350,371 $ 6,395,183

Protected Year
Present Proposed
Rates Rates

12/31/2008 12/31/2008
$ 6,395,183 $ 8,081 ,503

Revenue Deductions and
Operating Expenses

3,921,140 5,799,263 5,494,278 5,438,217 5,438,217 6,089,118

Operating Income $ 1,231,336 $ (1,254,598) $ (1,143,907) $ 956,966 $ 956,966 s 1,992,385

Other Income and
Deductions

(58,945) (95,240) 107,582

Interest Expense 702,927 923,404 919,950 678,011 678,011 678,011

Net income s 469,464 $ (2,273,242) $ (1,956,275) s 278,955 $ 278,955 s 1,314,374

Earned Per Average
Common Share 26,64 (12923) (126.36) 20.81 20,81 98.05

Dividends Per
Common Share

Payout Ratio

Return on Average
Invested Capital 1.01% -4.31% -3.98% 0.57% 0.63% 2.99%

Return on Year End
Capital 0.95% -4.06% -4.61% 0.66% 0.61 % 2.89%

Return on Average
Common Equity 3.48% -12.24% -10.15% 1.45% 1.44% 6.78%

Return on Year End
Common Equity 2.93% -10.77% -11.21% 1.60% 1.31% 6.17%

Times Bond Interest Earned
Before Income Taxes 1.53 (1.69) (1.35) 1.53 1.53 3.01

Times Total Interest and
Preferred Dividends Earned
After Income Taxes 1.67 0.86 (1.13) 1.41 1.41 2.94

Line

M
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporling Schedules:
E-2 F-1
C-1
Workpapers & Supporting Documents:

\Schedules\Anthem AF Wastewater Sch, A-F,xls\
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Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Summary of Capital Structure

Exhibit
Schedule A-3
Page 1
Witness: Broderick

Descry Dtion :
Prior Years Ended

12/9/2005 12/31/2006

Test
Year

12/31 /2007

Projected
Year

12/31/2008

Long-Term Debt 198,757,395 207,839,822 194,768,140 189,208,140

Total Debt $ 198,757,395 $ 207,839,822 $ 194,768,140 $ 189,208,140

Preferred Stock

Common Equity 95,198,212 125,757,912 136,123,326 166,123,326

Total Capital & Debt $ 293,955,607 $ 333,597,734 $ 330,891,466 $ 355,331,466

CapE'alization Ratios:

Long-Term Debt 67.61% 62.30% 58.86% 53.25%

Total Debt 67.61% 62.30% 58.86% 53.25%

Preferred Stock

Common Equity 32.39% 37.70% 41.14% 46_75%

Total Capital 100.00% 100.00% 100.00% 100.00%

Weighted Cost of
Short-term Debt 2.90% 5.73% 5.73% 513%

Weighted Cost of
Long-term Debt 4.90% 5.39% 5.47% 5.46%

Weighted Cost of
Senior Capital 4.90% 5.39% 5.47% 5.46%

Line
No.

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules:
E-1 D-1
Workpapers & Supporting Documents:
\Work Papers\pIant & Expense,xls\

\Schedules\Anthem AF Wastewater Sch. A-F.xls\



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Construction Expenditures and Gross Utility Plant in Service

Exhibit
Schedule A-4
Page 1
Witness: Hubbard

Construction
Expenditures

Net Plant
Placed

in
Service

Gross
Utility
Plant

in Service

Prior Year Ended 12/9/2005 4,138,472 6,528,583 78,863,964

Prior Year Ended 12/31/2006 2,290,869 10,036,141 88,900,105

Test Year Ended 1 12/31/2007 1,651,148 54,479,948

12/31/2008 2,301,608 43,058,040

12/31/2009 372,095 41,211,489

Projected Year Ended

Projected Year Ended

Projected Year Ended 12/31/2010 251,563

(34,420,157)

(11,421,908)

(1,846,550)

(1 ,248,401) 39,963,088

L i ne
No.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules and Workpapers:
F-3
E-5
Cash Flow Inputs - A4 and F3.xls

\Schedules\Anthem AF Wastewater Sch.A-F.xls\



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Summary Statements of Cash Flows

Exhibit
Schedule A-5
Page 1
V\htness: Hubbard

Prior
Year

Ended
12/9/2005

Prior
Year

Ended
12/31 /2006

Test
Year

Ended
12/31 /2007

Projected Year
Present Proposed
Rates Rates

12/31 /2008 12/3112008

477,259
1 ,995,899

(2,273,054)
3,526,455

(1 ,956,161)
2,799,776

279,069
1 ,988,462

1,314,488
1 ,988,462

(47,910)
12,827

2,438,075

(789,193)
22,691

486,899

(157,392)
8,666

694,889

(157,392)
8.666

2,118,804

(157,392)
8,666

3,154,224

32,240,833
(3,401 ,645)

38,790

(7,491 ,454)
(38,966)
859,400

151,462
530,421

(646,378)

151,462
530,421

(646,378)

151,462
530,421

(646,378)

28,877,979

s 31,316,053 $

5,876,390
(794,630)

1,922,811
1,958,316

3,845,623
3,881,128

3,845,623
3,881,128

(307.731) $ 2,653,206 $ 5,999,932 $7,035,351

4,138,472
12,827

2,290,869
22,691

1,651,148
8.666

2,301 ,608
$ 8,666

2,301,608
$ 8,666

Line
No.
1
2
3
4
5 Source of Funds
6 From Operations
7 Net Income
8 Depreciation and Amortization
9 Def. Investment Tax Credits
10 Deferred income Taxes
11 Amort. Of Regulatory Expense
12 Total From Operations
13 From Financing
14 Advances in Aid of Construction
15 Contributions in Aid of Construction
16 Issuance of Long-term Debt
17 (Decrease) Increase in Net Amounts due to
18 Parent and Affilitates
19 Total From Financing
20
21 Total Funds Provided
22 Application of Funds
23 Construction Expenditures
24 Rate Case Expenses
25 Dividends Paid
26 Other Deferred Debits and Credits
27 Total Funds Applied
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42 Supporting Schedules:
43  E - 3
44  F - 2
45
46
47
48
49
50 \Schedules\Anthem AF Wastewater Sch. A-F.xls\

$
(94,701)

4,056,598 s
(174,245)

2,139,315
(180,016)

$ 1,479,798
(180,016)

$ 2,130,258
(180,016)

$ 2,130,258

b
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Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Summary of Fair Value Rate Base

Exhibit
Schedule B-1
Page 1
V\htness: Gutowski

Line
No.

Original Cost
Rate base

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 54,479,948
11 ,400,434

Net Utility P\ant in Service $ 43,079,514

18,833,006

1,783,5t4

190.695

(694,415)

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction - Net of amortization

Imputed Regulatory Advances
imputed Regulatory Contributions
Customer Meter Deposits
Deferred Income Taxes 8¢ Credits
Investment tax Credits
Plus:
Unamortized Finance

Charges
Deferred Tax Assets
Allowance for Working Capital
Utility Plant Acquisition Adjustment

332,641

Total Rate Base $ 23,299,355

1

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules:
B-2 B-5
B-3
E-1

Recap Schedules:
A-1

\Schedules\Anthem AF Wastewater Sch. A-F.xls\
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Arizona American Water Company - Anthem Wastewater
Test Yea: Ended December 31 2007
Rate Base Adjustment LJG4, LJG-2. and LJG-3

Line
No.
1
2
3
4
5
G
7
B
g
10
11
IZ
13
14
15
15
17
la
19
ZN
pa
22
23
24
25
26
27
2B
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43

Reconcile Anthem Wastewater Plant & Acc um. Dept
to Amounts Previously Approved

Object
Account

sun
Account

Annual
Dept.
Rate

2 . 50%

25.00%
25.00%
25.00%

4.02%

000%
ooo->f.
0.00%
090%
:moss
know.
0.00%
2.50%

o.oo°/.
0.00%
0.00%
0.00%

0.00%
0.00%
0.00%

Company
Filed in

Mommy WS-0103A-06-0403
Dept. December
Rate 2005

0.21 as 11 ,726

9.00%
0.00%
0.00%
0.00%

2.08%
2.08%
2.08%
0.34%

0.00%
0.00%
0.00%

2,044,265
11 ,21 o,945

428,570
10,148,959
2,510,305

25,750,234
140.048

a,6a4.\01
133.208
1a4,940

1,643,592
3,463

182,423
9,376,477
2,068,199

49s,oso
351,687
133,735
754,218

60,471
6.352

30,542

16.957

Agua Fria
Svend Alone
December

2005
<1ume)

(59,916)
(102,620)

(2220,i01)

(15,127)

(351,519)

(269,459)
(20,302)

(184,940)
(77,529)

(60,471)
(l,352)

(30,542)

(16,957)

421,570
10,089,973
2,507,685

26,520,133
140,048

3,414,543
112.907

2,044,265
11210.945

I566,063
3,453

882423
9375477
2068199

495,058
335,550
133,735
372,399

Exhibit
Schedule B-2
Page 3
Witness: Gutowski

As Accepted
Anthem

Stand Alone (a)
Acc um Deplec

December, 2005
285

293,298
2,328,557

14,531
341,571

53,442
1,485,545

41,056
208,693

12.0co
41s

138,762
162

39.759
863,642
481,643

11.344

(3,920)

9,716
1.316

272

Ad ons,
2006

60,579
318,277

1 a , w
7,541,939

39.472
749,337
329,539

183
254,179

(15,964)
155,795

(8,558)
42,551

43.754

Reliremenlx Adjustments
2006 2006

(10,080)
44
45
4s
47
4s

v,0s4,7sa
B21 ,525

1.054.768
B21 ,525

194,262
270,251

4s2,s03
25,891998,081

31 ,682
996,081
31,saz s,s17

1 ,vas
4.o:s

101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101W0
101000
101000

304100
304200
304510
304600
304620
304700
307000
335500
340100
340200
340300
340330
340500
341100
341200
341400
343000
344000
346100
345200
346300
347000
352000
353200
353500
354200
354300
354400
354500
350000
3511 of
362000
363000
364000
370000
371100
371200
380000
350050
380100
380200
380250
380300
300400
350500
389600
380625
380650
302000
309100
390000
391000
392000
393000
394000
395000
assoc
393000

Description
Suva L Imp SS
suua A Imp P
Strut & Imp AG Cap Lease
Shad & Imp Offices
Sired A Imp Lensehdd
Stlud a lm Misc
Wells L Springs
Hycianis
Office Furniture & Equip
Carnpulef A Perish Equip
Computer Software
Camp Sofkwale Other
Other Oboe Equipment
Trans Equip Lt Duty Yucks
Trans Equip Hvy DeNy Trucks
Trans Equip Other
Tuub, Shop, Garage Equip
Lihoralofy Equipmun
Comm Emit Nun-Tdephone
Comm Equip Telephone
Comm Equip Cthev
Misc Equipmevll
ww Fraud\hel
ww Lind a Ld Riuvws Cell
ww Lund A Ld Rivvws Gen
ww Stud 5 Imp Coll
ww sawn a in SPP
ww S1NI¢\ 5 law TDP
WW Suuct 6 'my Gen
WW Cdlecticn Sewer Forced
WW Cdlectiug Mains
ww Special Cell Slnxduns
WW Sewioex Sewer
WW Flaw Measulivg Devices
WW Receiving Webs
WW Pump Equip Etan
WW Pump Equip Olav Power
WW TD Equipment
WW TD Equip GM Removal
vv Equip sea TanksIAcc
ww TD Equip sedwsvn Rev
WW TD Equip Sludge Dig Tank
wwTo Equip sludge Dry/Finer
VWV TD Equip Ann: EM Trml
WW TD E¢lip Chem Trot Plt
w w  TD  E t  o ne  D e w
WW TD Efwiv Gen Tlmt
WW TD Equlp lnilueM LM Sin
VWV Ou|1*||! Sewer Lines
WW Other Pfanl L Vise EMP In!
WW 084 Fumble 8 Equiv
WW Trans Eqxigmeut
WW Stores Emipmenl
WWTod Shop a Garage Equiv
ww Lahamory Emdpmem
WW Power OperiteU Equip
WW Communication Equip
ww Ot lw Tlndbk Play

0 w x
1 6 8 %
2.07%
2.04%
8.40%
2.04%
5.42%
0.00%
5.42%
5.40%
5 0 4 %
5.04%
5.04%
5.04%
5 . N %
5.04%
5 . M %
5 . M %
U A
8.40%
8.40%
5 . M %
0 . W %
4 . 8 %

2 4 % %
3 . % %
4 .4 4 %
3 .7 2 %
5.04%

10.32%

9.00%
9.00%
0 . W%
0 9 0 %
0.00%
0.00%
0.00%
0.21%
0.00%
0.00%
0.14%
0.17%
0.17%
0.70%
0.17%
0.45%
0.00%
0.45%
0.45%
0.42%
0.42%
0.42%
8.42%
0.42%
0.42%
0.42%
0.42%
0.70%
0.70%
0.70%
0.42%
0.00%
0 3 8 %
2.08%
0.33%
0.37%
0.31%
0.42%
0.86%
0.00%

5,621
40.971

1,917,136
a57,e4s

2,354,057

(146,209)
(86,609)

5,621
48.971

870,927
771,038

2,354,057

171
s,4oa

93.212
172.70z 515

WW Plant

Twirl Piano

7a,652215 10,024,078 (10,000)82,383,992

B2,3B3,992

(3,731,II78)

(3,731 J78) 78,652,215

4 9
5 0
5 1
5 2
5 3
54
a s
5 6
5 7
a s
5 9
6 0
s o
6 2
6 3
6 4
6 5
a s
6 7
a s
6 9
7 0

7,0a9223 (16,421) 7,072,802

Mnnthiy Deplednticn Expense
Reiifzmenm
A calm. Dept_ - Appnd'Icdcdale6 - see RUCO DR 1.17 ms! case
Total $ah/nge
Total AppmvedCaleulaled
Tulzl Per Books (\TliaI Bnlmce\Column DE\)
Tata! LOvell(Under) Depfndltuvl

(6,041,60Q)
(1,041,s21)

(6,02l_556)
(1,051247)

h

dis



Adxoln American Wahl Cvmwvv . Anthem Wuhwater
Test Year Ended December 31. 2007
Rate Base A4i\»uv»ena LJG~1, LJG-2. and LJG-3

Line
NO.

\
2
3
4
s
G
7
a
9

10
I \
12
as
N

so
39
40
41
42
43
44
4s
46
47
pa
49
so
51
52
53
s4
as
Se
57
as
59
60
61
Hz
63
64
as
66
67
so
69
70

vs
16
w
18
19
20
21
22
23
24
25
as
21
28
29
w
31
32
33
34
35
as
37

Reconcile Anthem Vvutewatef Plane Aewm. Dru.
to AmounU Previnusiy Approved

101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000

w w w
so woo
101000
101aoo
101000
101000
101000
101000
101000
101000
101000
101000

101000
w o o
101000
101000
wuooo
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000

:4o1oo
m o n o
340300
340330
340500
341100

101000 :41200
341400
343000
344000

Ol8ec1
AooounI

aouoo
304200
304510
304soo
304620
304700
307000
ussoo

360000
361100
362000
363000
364000
370000
371100
371 :of
300000
300050
aa0100
300200
300250
380300
3a0400
300500
310600
310525
aaosso
382000
309100
390000
391000
moon
393000
394000
305000
aseooo
380000

Tot!! Furl

uuxisyvwu

346100
346200
345300
a47000
352000
353200
353500
354200
354300
354400
as4soo

Monthly Depvedaion Expense
Rellvelnenb
Annum Dew.. Append/Caloulamed . see RUCO DR 1.17 Jan an
no San lg¢
Total Apwvvedl¢dmll\e<l
ToW Pei Sam (\Trial Bay-cs\Colum 08)
Total Overl(Un4lev) Depfecined

Sub.
Acooum Dudiul l° l \

s uw4  ' my  s s
sawn s lm P
Study Imp AG Cap Lease
$ll\»¢l a. In Olives
Sllwl & Imp Leasehold
Stud L 'my Misc
wen a Svfivwr
rvyaann
Ollie Furniture a £459
Comaunu 8 Perish Equal
Compuuv Software
Como Software OMer
Otsu Once Ewipmenl
Toma Eulliv U Duty TmeU
Tuna Equiv  H' /v  vs  own
Tuna Equip Olav
Took, Shep. Garage Equiv
Llbofawory Equipment
60mm Equip Non~Tdeph4:nl
Comm Equip Telephone
Comm Equip Oihev
M1142 Ewbnwni
ww Flandises
ww Una a LE Rlgnu can
vv Una a LE Riym Gen
ww we  a  "v s  Co l
ww Sold G Imp SPP
we Slid s  Imp TDP
w/v SUM! a Inv Gen
WNV Colecion Sewer Forced
wwc4>¢¢uv»p mama
we Speed cu Stunuvex
WN Senficu Saws:
WN Flow Me-using Devices
ww meaning woo
vs »=~~1v so E1¢n
WW We Equip Olav Power
WWTD squpmem
wwTD aw en: Removal
ww a w $ 0 6 1 » nwA» ¢
wwTD E t  $ ldgdE1 l  Ann
wwTD equip s la¢g¢ vs we
WWTD Emit Sludge Dry/FMov
vvwro equip Aw Sn Trml
WN TD Equip Chem TIIM PI
WN TD Equip Olhet Dip
w w T o  a w  h e n  r m:
wwlD equip lnlue ln in so
ww ouuu S¢w¢f Lina
ww Ov-u PM a Ms: aw Sm
WW Office Fuunlnn & Equip

Tluw EQMDIMM
Sofa EquipmeM
Tod $hw a Gauge Eqnlp
Lahonlofy Equipment

WW Power Opcraled Ship
WW Conwnuuicadon Equip
ww Olaf Tandbie Planl

Annual
Deaf.
Rue

94094
8.40%
1.40%
5.04ss
0.90%
4.56%

24.96%
3.9s%
4.44%
3.12%
5.04%

10.32%

25. 00%
25.00%
25.00%
402%

0.00%
0.00%
0.00%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
2.50%

0.00%
1 seas
20794
2.04%
0.40%

2.50%

2.04%
5.42%
0.00%
5.42*
5.40%
5.04ss
504%
5.00%
5.04%
5_04*
5.04%
5_0,*
5.04%

0.00%
0.00as
0.00%
0. 00%

mmuvy
Dept.
Rite

0.21%

0.00%
0.38%
2.08%
0.33%
0.37%
0,31%
0.42%
0.86%
0.00%

0.00%
0.00%
0. 00%

0.45%
0.42%
0.42%
0.42%
0.42%
0.42%
0.42%
0.42%
0.42%
0.70%
0.70%
0.70%
0.4z%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.21%
0.00%
0.00%
0. 14%
0 17%
0 17*
0.70%
0.17%
0.05%
0.00%

0.00%
0.00%
0.00%
0.00%

0.45%

2.06%
2.00%
2.00%
0.a4ss

(9,s27,oas)
rz4,114)

Acc um
Dept.

Expense
2006

2.574351

s.ss1,1sa

w2,704
555,839

85,043
107

4a,l5a
4n.10s
104231

vsszoa
52,040

611.391
13,919
70.015
72.305

ss,1oo
41,076

302
1.624

43,135
79.501

11,7au

n,sas

1 ,445

88,585.293

409.149
10.400250
2.525.726

:4,osz,072
179,520

4,\6a,sw
442.446

sa_ss6.2sa

2,035,607
11243.496

m o
Balance

December
2006

1,609,017
a,4sa

aes,4so
9,533,195
2,068,199

7.4os
45,007

a70,s27
771 ,ssh

2_354.057

4a@.eoa
1. m a n

31 ,Sn

1 ,054,1eu
821,525

495,059
336,560
\a421a
62s,s77

(70,614)
¢z,s\4.z7a)

(307,010)
z.7s:

(557200)
(3.790.64$)

(7,937.237)

9.378
(2.s:s4.267)
(2,324.7G$)
3.441991

3.051
176.945
zz.:19

1s,sao
18,743
92,ass

(155266)

(218155)

(l34.2ll)
Wl.G\ l

2007

4,457
34.845

mass
a

9.983

Reivemenn Aamumnu
2007 2007

(10,928)

(14.283)

(mass)

556,073

489,407

(1G,908)

2.936.673

sozsua
555,717

63961
199

597,355
289,131
104,237

$az02
41,076

262
262

n e s s

373
1,675

43.ass
s z , m

1 ,us

38'4gP,Qga@§3'QI§§3~§l8':;;g-4,4

Exhibit
sweauue B-2
Page 4
Wlnessr Gulowsld

11,204,879

2.040.073
11257.04

1.219,452
6 / 1 8

a s k s :
5.736.549
2.066.199

1,ce4,1so
a21,525
1s,sao
18,743

5s6.4s9
aea.7ns

31,682

19.244
45.015

n o m  m e
814.980
39.710 -Q. *..~ 1:*" T i

QE v"il¥%u+

1< , : %

88:

Rx

2§8l;31§4Q019};

.°'l8:

4
i n



Arizona Amnrkan Wan: Company . And nm Wastewaur
Test Year Ended December31, 2oo7
Rate Base Adiustmervt LJG-4 and LJG-5

Line
No.

1
z
3
4

44
i s
46
47
pa

35
36
37
38
39
t o
41
42
43

5
6
7
8
9
10
11
12
13
14
15
is
17
l a
19
20
21
22
23
pa
25
26
27
28
29
30
31
32
33
34

Reconcile AZCorp. Plant a. Accumulated Depreciation
to Amounts Proviousry Availed

101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000
101000

o w
Alacnun\

uriuny rum
Anthem Wetiewwat Allocation Facer
AnlhenV Wastewater Allocation

344000
345000
346100
345200
:ueaoo
a47000
380400
393000

308600
3 0 4 5 1 0
a o 4 e 0 o
3 0 4 8 0 0
3 0 4 8 2 0
3 3 1 9 0 1
3 4 0 1 0 0
3 4 0 2 0 0
3 4 0 3 0 0
3 4 0 3 3 0
3 4 0 5 0 0
3 4 1 1 0 0
3 4 3 0 0 9

Sub.
Amount

Oifuzn Funvihns a Equip
Comp & Perish Equip
Common software
Camp Sohwon Other
Oihel Oahu Equipment
Trans Equip La Defy Tris
Tads,shop,Garage Equip
Laboraiury Equivmtnt
Puff Oponlsd Equipmarvl
Comm Equip Noe»T¢tcpt»one
Comm Equip Telophons
Comm Equip Other
Misc Equipment
ww TD Equip Am am THE
w»/vnu Shop a Go-a~ Equip

De$clip\i0n
Una & Land Rights AG
Stlu¢l a Imp AG Cap Lease
Strict & Imp Oman
sawn a Imp gnu
Strict a. Imp Lnxchold
Mains

Annua l
De p t .
R a t e

0 . 9 0 %
5 . 6 3 %
4 . 8 3 %
4 . 8 3 %

1 4 . 2 0 %
1 . 5 3 %
4 . 0 4 %

1 5 . 8 9 %
3 7 . 7 1 %
3 7 . 7 1 %

7 . 1 3 %
2 5 . 0 5 %

3 . 6 1 %
3 . 7 1 %
4.s4v»
9 . 7 6 %
9 . 7 6 %
7 . 9 1 %
5 . 1 0 %
5 . 0 0 %
4 . 7 4 %

M o mM y
Dope.
R m e

0 . 0 0 %
0 . 4 7 %
9 . 3 9 %
o . 3 9 %

1 1833%
0. 1275%

0 . 3 4 %
113298
3 . 1 4 %
3 1 4 %
0 . 5 9 %
2 . 3 4 %
0 . 3 0 %
0 . 3 1 %
0 . 3 9 %
0 . 8 1 %
0 . 0 1 %
0 . 6 6 %
0 . 4 3 %
0 . 4 2 %
0 . 4 0 %

Auarea
W01303A-07-0209

December
goos

4,367,033
f».as4a%
233,812

1,090,182
395,932

1,800,584
36,511

469.000
16,131

30.722

18,209

197,7$$

47.923
199.220
49.678
12,887

Additions,
2007
(30,722)

(1m o s )

(469.000)
20.324

273,104

783,397
34.725
61,597

(233)
9.951

(47,923)
(13.140)
(49,678)

(7 ,%5)

Retirements
2007

Aquslments
2007

a4s_es4
52599%

44,479

zs_os1
999

44.162
83.685

677,120
14.194

1s,64a

355

381

s >

Exhibit
Sct\edu\e B-2
Page 5
Wtnexs: Guiowski

197,755
783.397

1 . 124 ,906
457,529

I .basso
46.763

1a6,0e0

38,455

4,902 ii '

845,634
576

(651)

49
$0
51
52
53
s o
55
56
57
as
59
s o

2,024,120
(221,543)
1oo,ooo

2,702,577
(2,790_931)

ah_ssa
s.as4o°4

845.210
(784,613)

(81,597)

(651)

/

Money Depundntion Expense
Redwrnontx
Adam Deplume Appwxrlcalmlaied
Total Remove C081
Total Satvugs
Told Appwvecvcaluunw
ToW Per Books (\Trial Balanee\Column BU\)
Total Ov!!/(Und8f) Denfedsw
Anthem Wastewater Allocation Factor
Anmenv Waslewnar Allocation 4 %

3,569,754
(220,9sa)
100.000

3,548,787
(3,555,544)

6.757
5.2$99*°/a 5 2 5 9 9 *

1.

I I Ill lllllll | | lllll I'll ll ill

I I I I I I

I I I I
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Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Rate Base Adjustment LJG-6

Exhibit
Schedule B-2
Page 6
Witness: Gutowski

Remove Contributions for Plant Not in Service

An adjustment is being made to Contributions in Aid of Construction for the amounts associated
with projects that are in CWIP as of the end of the test year. Since these project amounts had not been
transferred to Utility Plant in Service as of 12/31/07 and, therefore, are not part of Rate Base, the reduction
for Contributions should also not be a part of Rate Base.

Contributions in Aid of Construction at 12/31/07
Less: Amortization of CIAC
Net Contributions

$

$

2,056,872
(157,011)

1,899,861

Amount of Contributions in CWIP $ (116,347)

Pro Forma Net Contributions in Aid of Construction $ 1,783,514

Increase / (Decrease) to Contributions $ (116,347)

Line
No.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
08 Anthem Wastewater\Work Papers\Rate Base\ Anthem WW Rate Base.xls
Common\Work Papers\CWlp Balances AZ Report 12-31-07.xls

\Schedules\Anthem AF Wastewater Sch. A-F.xls\



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Rate Base Adjustment TMB-7

Exhibit
Schedule B-2
Page 7
Witness: Gutowski

lmnute Regulatory Advances Per Dec. 63584

Regulatory Advances - Per Decision 67093

Amortization 01/15/02 to 12/31/02

s 19,045,098

Amortization 01/01/03 to 12/31/03

Amortization 01/01/04 to 12/31/04

Amortization 01/01/05 to 12/31/05

Amortization 01/01/06 to 12/31/06

Amortization 01/01/07 to 12/31/07

Balance at 12/31/07

(2,817,322)

(2_930,015)

(2,930,015)

(2,930,015)

(2,930,015)

(2,930,015)

$ 1,577,700

Amortization 01/01/08 to 7/15/08 (1 ,577,700)

Increase (decrease) in Regulatory AIAC $

Adjustment to Rate Base $

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
08 AZ MEGA\08 Anthem Sewer\Workpapers\Rate Base\lmputed AIAC and CIAC.xls

\Schedules\Anthem AF Wastewater Sch. A-F.xls\

h



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Rate Base Adjustment TMB-8

Exhibit
Schedule B-2
Page 8
V\htness: Gutowski

Impute Requlatow Contributions Per Dec. 63584

Regulatory Contributions - Per Decision 67093

Amortization 01/15/02 to 12/31/02

$ 472.196

Amortization 01/01/03 to 12/31/03

Amortization 01/01/04 to 12/31/04

Amortization 01/01/05 to 12/31/05

Amortization 01/01/06 to 12/31/06

Amortization 01/01/07 to 12/31/07

Balance at 12/31/07 $

Increase (decrease) in Regulatory AIAC $

(45,403)

(47,220)

(47,220)

(47,220)

(47,220)

(47,220)

190,695

190,695

Adjustment to Rate Base $ 190,695

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
08 AZ MEGA\08 Anthem Sewer\Workpapers\Rate Base\Imputed AIAC and ClAC.xls

\Schedules\Anthem AF Wastewater Sch. A-F,xls\

in



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Rate Base Adjustment TMB-9

Exhibit
Schedule B-2
Page 9
Witness: Gutowski

Line
No.

Remove Utility Plant Acquisition Adjustment

$Pro Forma Utility Plant Acquisition Adjustment

Test Year Utility Plant Acquisition Adjustment Balance

Increase (decrease) in Utility Plant Acquisition Adjustment

1,489,494

$ (1,489,494)

Adjustment to Rate Base $ (1,489,494)

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
B-2

\Schedules\Anthem AF Wastewater Sch. A-F.x¥s\



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Rate Base Adjustment LJG-10

Exhibit
Schedule B-2
Page 10
Witness: Gutowski

Line
M

2008 True UD Payment to Del Webb through 4th Amendment to the Infrastructure Agreement:

In 2007, the parties to the Anthem Water/Wastewater Infrastructure Agreement signed a
Fourth Amendment agreeing to make the Build-out true up payment in two installments.
75% will be paid on March 31, 2008 and 25% will be paid 2 years later. This reduction to
Advances represents the 75 % payment to be made March 31, 2008.

Reduction to Advances in Aid of Construction $20.226,122

70% to Anthem Water $14,158,285

30% to Anthem Sewer $6,067,837

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:

\Schedules\Anthem AF Wastewater Sch, A-F.xls\



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Rate Base Adjustment LJG-11

Exhibit
Schedule B-2
Page 11
Witness: Gutowski

Post Test Year Additions to Plant:

The Company expects to complete the Anthem Wastewater Treatment Plant Headworks Modifications
Project which consists of installing two rote-sieve drum screens downstream of equalization basins
to assist with filtering out solids, which will protect and extend the life of the membranes. We will also
replace and bar screen and add a compactor for safety reasons. The project is expected to be completed
by December of 2008. The project costs are estimated as:

Project
Costs

Annual Post TY Annual
Deprec Depreciation

Rate Expense

354400 WW Struct 8. Imp TDP
370000 WW Receiving Wells
380000 WW TD Equipment

2.50% $
5.42%
5.04%

s 55,000
1,630,000

115,000
s 1,800,000 $

1,375
88,346

5.796
95,517

Line
No.
1
2
3
4
5
B
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
48
47
48
49
50

Workpapers & Supporting Documents:

\Schedules\Anthem AF Wastewater Sch. A-F,xls\



Arizona American Water Company Anthem Wastewater
Test Year Ended December 31, 2007
RCND Rate Base Proforma Adjustments

Exhibit
Schedule B-3
Page 1
V\htr1ess: Gutowski

Actual
at

End of
Test Year

Proforma Adjustments
Label Amount

Adjusted
at end

of
Test Year

Gross Utility
Plant in Service s s

Less:

Accumulated
Depreciation

Net Utility Plant
in Service $ $

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction - Net

imputed Regulatory Advances
imputed Regulatory Contributions
Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Unamortized Finance
Charges

Deferred Tax Assets
Working capital
Utility Plant Acquisition Adjustment

Total $ $

Line
No.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules:
B-4

\Schedules\Anthem AF Wastewater Sch. A-F.xls\
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Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
RCND Detail of Plant Accounts

Exhibit
Schedule B-4
Page 1
Witness: Gutowski

Line
No.
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

(The Company did not conduct an RCND study)

\Schedules\Anthem AF Wastewater Sch. A-F.xls\



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Computation of Working Capital

Exhibit
Schedule B-5
Page 1
V\htness: Gutowski

Working Cash Requirement
Material and Supplies Inventories
Prepayments

$ 292,042
16,520
24,079

Total Working Capital Allowance $ 332,641

Line
No.
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules:
E-1
Workpapers & Supporting Documents:

Recap Schedules:
B-1

\Schedules\Anthem AF Wastewater Sch. A-F.xls\
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Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Adjusted Test Year Income Statement

Exhibit
Schedule C-1
Page 1
V\Mness: Hubbard

Line
M

IA]
Test Year

Book
Results

[B]
Total

Pro Forma
Adjustments

[C]
Test Year
Adjusted
Results

[D]
Proposed

Rate
Increase

[E]
Adjusted
with Rate
increase

Revenues
Sewer Revenues
Other Revenues

$ 4,208,205
142,166

$ 2,044,812 $ 6,253,017
142,166

1,686,320 $ 7,939,337
142,166

as 4,350,371 s 2,044,812 $ 6,395,183 $ 1,686,320 $ 8,081,503
Operating Expenses

$ $ (95,563) $
49,521
9,663

(90)
2,968

(24,948)
(4,023)
19,678

$

1 ,722

(5,075) 7,420

<811314)
426,532

(8,354)
383,222

439,668
352,338
101,456
138,415
890,005
90,870
55,249
28.344
49,453

119,557
18,353
49,707

259,385
132,465

1,988,462
512,237

36,892
175,361

45,308

Labor
Fuel & Power
Chemicals
Waste Disposal
Management Fees
Group Insurance
Pensions
Regulatory Expense
Insurance Other Than Group
Customer Accounting
Rents
General Office Expense
Miscellaneous
Maintenance Expense
Depreciation & Amortization
General Taxes-Property Taxes
General Taxes-Other
Income Taxes
Purchased Water

535,231
302,817
91,793

138,505
887,037
115,81 a
59,272
8,666

49,453
117,835
18,353
49,707

264,460
132,465

2,799,776
85,705
45,246

(207,861) 630,548

439,668
352,338
t01,456
138,415
890,005
90,870
55,249
28,344
49,453

119,557
18,353
49,707

266,805
132,465

1,988,462
557,545
36,892

805,909

$
$

5,494,278 $
(1,143,907) $

(56,061) s 5,438,217
2,100,873 $ 956,966

$ 683,276
$ 1,003,044

$
$

6,121 ,493
1,960,010

(26,449)
(241,825)

Total Operating Expenses
Utility Operating Income
Other Income & Deductions

Other Income & Deductions
Interest Expense
Other Expense
GainlLoss Sale of Fixed Assets

Total Other Income & Deductions
Net Profit (Loss)

26,449
919,836

(331)
80,802

s (812,254) s
s (1,958,161) $

215,376
2,316,249

$
$

678,011
(331)

80,802
(596,878) s -
360,088 s 1,003,044

$
$

678,011
(331)

80,802
(596,878)

1,363,132

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
15
17
18
19
20
21
22
23
24
25
28
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules:
E-2 C-2

Recap Schedules:
A-1

\Schedules\Anthem AF Wastewater Sch. A-F.xls\
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Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment LJG-1

Exhibit
Schedule C-2
Page 4
Witness: Gutowski

Remove Unbilled Revenue Adjustment
Residential Commercial

January
February
March
April
May
June
July
August
September
October
November
December

(26,289)
25,402

(24,593)
3,230
4,111

(19,507)
17,926

(74,289)
(16,027)
(4,618)
20,361
81,139

12,818
(1 ,814)
(2,406)
(1,762)
1,505

(14,793)
(3,161)

(18,543)
8,046
6.997

(2,607)
18,431

$ (13,156) $ 2,711

Subtotal s (10,445)

Test Year Adjusted Balance

Test Year Unbilled Revenue Adjustment

Increase/(Decrease) in Unbilled Revenues

$

$

(10,445)

(10,445)

Adjustment to Revenues and/or Expense $ (10,445)

Line
M
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
\Schedules\Anthem AF Wastewater Sch. A-F.xls\
\Common\Workpapers\[2007 Unbilled Revenue,XLs

b



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment LJG-3

Exhibit
Schedule C-2
Page 5
Witness: Gutowski

Adjust Revenue for Miscellaneous Billing Errors
Adjustment
(work paper)

Residential Service s

Commercial Service $0

Total $

Increase/(Decrease) in Revenues $

Adjustment to Revenue and/or Expense $

Line
89

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
\Schedules Anthem AF Wastewater Sch. A-F.xls\

Lu



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment LJG-3

Exhibit
Schedule C-2
Page 6
Witness: Gutowski

Adlust Booked Revenues to Reflect Annualized Rate Increase Adjustments

Rate
Schedule Description

E1MS1 Anthem Sewer Res

Revenue
Increase

s 1,715,973

Total Residential $ 1,715,973

E2MS1
E2MS2
E2MS3
E2MS4

Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 3/4"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial LG

$
$
$
$

1,039

4,995
117,935

Total Commercial $ 123,969

E5M2 Anthem/Aqua Fria Sewer Wholesale (Phoenix) OWU $ 212,848

Total Other Utility $ 212,848

TotalRevenue Adjustment $ 2,052,790

Line

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
\Schedules\Anthem AF Wastewater Sch. A-F.xls\
\Schedules\[Anthem Sewer H Schedule Proposed Rate.xls

I

h



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment LJG-4

Exhibit
Schedule C-2
Page 7
Witness: Gutowski

Intentionally Left Blank

Line
M

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
1 g
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
\Schedules\Anthem AF Wastewater Sch. A-F.xls\



Commercial

Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment LJG-5

Exhibit
Schedule C-2
Page 8
V\htness: Gutowski

Line
M

Customer Growth Annualization of Test Year Revenue:

| Residential |
al! sizes 5/8" 1" Large

Customer Growth Statistics:
From the H-2's
Average Customers
Avg Mo Gals (based onWater)

8.363
5,758

5
5,878

11
13,529

75
72,664

Actual TYE Bills
Customer Growth Bills
(Line 11 - Line 8)

8,280
(83)

5 15
4

91
16

Customer Growth Volumes
(Line 12 X Line 8/ 1,000) (47731) 54.12 1.162.62

Customer Growth Revenues:
Meter Charges (Pending Case)
Volumetric - 1st block Limit

1st block rate

$30.22
7,000

53.7917

$3022
10,000

$3.7917

$60.50
20,000

$3.7917

$120.77
999,999,999

$3.7917

Revenue per Additional Be
times Cust Growth Bills (Line 12)

$52.05
($4,320.37)

$52.51
$0.00

$111.80
$447.19

$396.29
$6,340.64

Total Residential ($4,320) Total Commercial $6,788

Increase / (Decrease) in Oneratinq Expenses:

Test Year Adjusted Expense from Sch C-2
Avg Customers times 12
Cost per Bill
Sum of Customer Growth Bills
Additional Expense

Fuel &
Power

$ 352,567
96,900

$3.63B5
(63)

($229)

Chemicals
$ 101,522

96,900
$1 .0477

(53)
<$66)

$

Waste
Disposal
138,505
96,900

$1 .4294
(63)

($90)

$
Postage
39,699
96,900

$0.4097
(63)

($26)

$

Other Cust
Accountinq

79,936
96,900

$0.8249
(63)

($52)

Total
$ 712,229

($463)

1
2
3
4
5
6
7
8
g
10
t i
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
\Schedules\Anthem AF Wastewater Sch. A-F.xls\
\Schedules\[Anthem Sewer H Schedule Proposed Rate.xls



Arizona American Water Com party - Anthem Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH-1

Exhibit
Schedule C-2
Page 9
Witness: Hubbard

Normalize test year Labor expense

Total normalized Labor expense (Workpaper) - Anthem Wastewater $ 408,008

Test Year Incentive Plan - Anthem Wastewater 31,660

Total Pro Forma Labor expense - Anthem Wastewater $ 439,668

Test Year Labor Expense $ 535,231

Increase/(Decrease) in Labor Expense $ (95,563)

Adjustment to Revenue and/or Expense s (95,563)

Line
M

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
\Schedules\Anthem AF Wastewater Sch. A-F.xls\
\Common\Workpapers\Labor\Az 2007 Labor with Annualizations.xls
\Workpapers\Expenses\A of I - Anthem Sewer,xls

b



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH-1

Exhibit
Schedule C-2
Page 10
Witness: Hubbard

Line
M

Adjust Pavroll Taxes to Reflect Adjusted Labor Expense

Adjusted FICA Expense (work paper) .. Anthem Wastewater s 31,213

Adjusted FUTA Expense (work paper) _ Anthem Wastewater 848

Adjusted SUTA Expense (work paper) - Anthem Wastewater 1 ,643

Total Adjusted Payroll Taxes $ 33,704

Test year FICA Expense (General Taxes) - Anthem Wastewater 39,995

Test year FUTA Expense (General Taxes) - Anthem Wastewater 744

Test year SUTA Expense (General Taxes) - Anthem Wastewater 1,319

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21

Total Test Year Payroll Taxes $ 42,058

Increase/(Decrease) in Payroll Taxes (General Taxes) $ (8,354)
22

Adjustment to Revenue and/or Expense $ (8,354)23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
\Schedules\Anthem AF Wastewater Sch, A-F.xls\
\Common\Workpapers\Labor\AZ 2007 Labor with Annualizations.xls
\Workpapers\Expenses\A of I - Anthem Sewerxls



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH-2

Exhibit
Schedule C-2
Page 11
Vvhtness: Hubbard

Normalize Fuel & Power

Test Year Power Expense - Anthem Wastewater District $ 302,817

Adjustment to Annualize APS Increase Effective July 2007 49,750

Total Adjusted Test Year Fuel & Power Expense s 352,567

Increase/(Decrease) in Fuel & Power Expense $ 49,750

Adjustment to Revenue andlor Expense $ 49,750

Line
No,

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
\Schedules\Anthem AF Wastewater Sch. A-F.xls\
\Common\Workpapers\Power\[Arizona power accts Itron.xls

b



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH-3

Exhibit

Schedule C-2
Page 12
Witness: Hubbard

Line

M
Intentionally Left Blank1

2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
\Schedules\Anthem AF Wastewater Sch, A-F.xls\



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH4

Exhibit
Schedule C-2
Page 13
V\htness: Hubbard

Normalize & Adjust Chemicals Expense

Pro Forma Chemicals Expense (work paper) - Anthem Wastewater $ 101,522

Test Year Chemicals Expense Anthem Wastewater

Increase/(Decrease) in Chemicals Expense

$ 91,793

$ 9,729

Adjustment to Revenue and/or Expense $ 9,729

Line
M
1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers a. Supporting Documents:
\Schedules\Anthem AF Wastewater Sch. A-F.xls\
\Common\Workpapers\Chemicals\pro Forma Adj-Chemicals,xls



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH~6

Exhibit
Schedule C-2
Page 14
V\Atness: Hubbard

Adjust Manaqement Fees for Labor Increases

Test Year Management Fees s 887,037

Adjusted Test Year Management Fees $ 887.037

Increase in Labor Expense
4 Factor Allocation to Anthem Wastewater

$321 ,515
7.4053%

Pro forma Adjustment to Management Fees 23,809

$ 23,809Increase/(Decrease) in Management Fees

Adjustment to Revenue and/or Expense s 23,809

Line
Ag,
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
15
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers a Supporting Documents:
\Schedules\Anthem AF Wastewater Sch. A-F.xls\
\Workpapers\Senice Company Expenses\Labor Adj-Management Fees.xls
\Common\Workpapers[2007 4 Factor,xls



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31. 2007
Income Statement Adjustment SLH-7

Exhibit
Schedule C-2
Page 15
VWtness: Hubbard

1 Adjust Pension Expense to Reflect Labor Expense at District Level

3 Total Pro Forma Pension expense (work paper) - Anthem Wastewater $ 55.249

Test Year Pension Expense - Anthem Wastewater 59.272

Increase/(Decrease) in Pension Expense $ (4,023)

5
6
7

8
9
10

Adjustment to Revenue and/or Expense $ (4,023)

22

24

26

28

31

34
35

38
39
40

42

44
45
46
47
48
49

Workpapers & Supporting Documents
\Schedules\Anthem AF Wastewater Sch. A-F.xls\
\Common\Workpapers\Labor\{AZ 2007 Labor with Annualizations.xls



Arizona American Water Company Anthem Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH-8

Exhibit
Schedule C-2
Page 16
V\htness: Hubbard

Line
M

Requlatow Expense

Estimated Rate Case Expense $ 612,000

Estimated Amortization Period in Years 3

Annual Rate Case Expense $ 204,000

4 Factor - Anthem Wastewater 0.09810

Allocated Rate Case Expense s 20,011

Authorized Rate Case Expense (Pending-Assume 50,000 for 3 years) s 8,333

Pro Forma Rate Case Expense s 28,344

Test Year Rate Case Expense $ 8.666

Increase/(Decrease) Rate Case Expense s 19,678

Adjustment to Revenue and/or Expense s 19,678

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
2 5
26
27
28
29
30
31
32
33
34
3 5
36
37
38
39
40
41
42
4 3
44
4 5
4 5
47
48
49
5 0

Workpapers & Supporting Documents:
\Schedules\Anthem AF Wastewater Sch, A-F.xls\
\Common\Wod<papers\Expenses\EXHIBIT TMB-3 Rate Case Expense.xls



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH-9

Exhibit
Schedule C-2
Page 17
Witness: Hubbard

Line

Normalize Group Insurance

Total normalized Group Insurance Expense (workpaper) - Anthem Wastewater $ 90,870

115,818Test Year Group Insurance Expense - Anthem Wastewater

Increase/(Decrease) in Group Insurance Expense $ (24,948)

Adjustment to Revenue and/or Expense $ (24,948)

1
2
3
4
5
6
7

8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
\Schedules\Anthem AF Wastewater Sch. A-F.xls\
\Common\Workpapers\Labor\[AZ 2007 Labor with Annualizations.xls

s



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31 , 2007
Income Statement Adjustment SLH-10

Exhibit
Schedule C~2
Page 18
Witness: Hubbard

Intentionally Left Blank

Line

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
\Schedules\Anthem AF Wastewater Sch. A-F.xls\



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH-11

Exhibit
Schedule C-2
Page 19
Witness: Hubbard

Adiust Depreciation Expense to Reflect Test Year Adjusted P\ant:

Annualized Depreciation Expense on Test Year UPIS
Depreciation Expense on Post-Test Year Plant Additions

s 1,973,610
95,517

Amortization of Deferred Regulatory Assets 3,897

Less: Amortization of Contributions
Amortization of imputed Regulatory CIAC

37,343
47,220

Total Depreciation Expense $ 1,988,462

Test Year Depreciation Expense 2,799,776

Increase (Decrease) in Depreciation Expense (811,314)

Adjustment to Revenues and/or Expenses s (811,314)

Line
M_
1
2
3
4
5
6
7
8
g

10
11
12
13
14
t5
16
17
18
1 g
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
\Schedules\An!hem AF Wastewater Sch. A-F.xls\
\Common\Workpapers\Expenses\RegAssets04RateCase.xls
\Workpapers\Expenses\A of I - Anthem Sewer,xls
\Workpapers\Rate Base\[lmputed AlAC and CIAC.xls



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH-12

Exhibit
Schedule C-2
Page 20
Witness: Hubbard

[Al
Property Tax Expense

[Bl
Property Tax Expense
For Conversion FavorAdjust Propertv Taxes to Reflect Proposed Revenues:

$ $

$
$

6,395,183
6,395,183
6,395, 183
6,395,183

$12.790,356

$
$

6,395,183
6,395,183
8,081,503
6,957,290

$13,914,579

(80,309) (80,309)

Adjusted Revenues in year ended Dec. 2007
Adjusted Revenues in year ended Dec. 2007
Proposed Revenues
Average of three year's of revenue
Average of three year's of revenue, times 2
Add:
Construction Work in Progress at 10%
Deduct:
Net Book Value of Transportation Equipment $ $

Full Cash Value
Assessment Ratio
Assessed Value
Property Tax Rate

$ 12,710,057
23%

2,923,313
17.522496%

$ 13,834,270
23%

3,181 ,882
17.522496%

Property Tax
Tax on Parcels

512,237 557,545

$ sTotal Property Tax at Proposed Rates
Property Taxes in the test year
Adjustment to Revenues and/or Expenses s

512,237
85,705

426,532 $

557,545
512,237
45,308

s 45,308Increase in Property Tax Due to Increase in Revenue Requirement (Line 32 Col [B][)

Federal and State Tax (Ln 28 X 38.6%) $ 17,488

Increase in Property Tax (net of tax) (Ln 28-Ln30) $ 27,819
Q

Increase in Revenue Requirement (From Sch. A1) $ 1 ,686,320

Increase in Property Tax Per Dollar Increase in Revenue (Line 32/Line 34) 1.65%

Workpapers & Supporting Documents:
\Schedules\Anthem AF Wastewater Sch, A-F.xls\
\Common\Workpapers\Property Taxes\[2007 pd in 07-08 AZ Tax Payment .xis

I

Line
NL;
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
481

I

l

\



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH-15

Exhibit
Schedule C-2
Page 21
Witness: Hubbard

Adjust 401k Expense to Reflect Adjusted Labor Expense

Adjusted 401k Expense (work paper) - Anthem Wastewater
s 4,441

Line

1
2
3
4
5
6
7

Test year 401k Expense (Miscellaneous Expense)
9,516

Increase/(Decrease) in 401k Expense (Miscellaneous Expense)
$ (5,075)

Adjustment to Revenue and/or Expense
$ (5,075)

g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
\Schedules\Anthem AF Wastewater Sch. A-F.xls\
\Common\Workpapers\Labor\[AZ 2007 Labor with Annualizations.xls

h



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH-16

Exhibit
Schedule C-2
Page 22
Witness: Hubbard

Line
M ;

intentionally Leif Blank1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers 8l Supporting Documents:
\Schedules\Anthem AF Wastewater Sch. A-F.xls\

in

I



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH-17

Exhibit
Schedule C-2
Page 23
V\htness: Hubbard

Intentionally Left Blank

Line
MQ
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
\Schedules\Anthem AF Wastewater Sch. A-F.xls\



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH-18

Exhibit
Schedule C-2
Page 24
Witness: Hubbard

Interest Synchronization with Rate Base

Original Cost Rate Base (Sch. B-1, Ln. 24)
Weighted Cost of Debt from Schedule D-1
Synchronized Interest Expense
Test Year Interest Expense
Increase (decrease) in Interest Expense

s

$23,299,355
2.91 %

678,011
919,836

(241,825)

Adjustment to Revenues and/or Expense
(241 ,825)

Line

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
\Schedules\Anthem AF Wastewater Sch. A-F.xls\



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31. 2007
Income Statement Adjustment SLH-19

Exhibit
Schedule C~2
Page 25
V\htness: Hubbard

Calculation of Income Taxes at Proposed Rates

Test Year
Adjusted
Results

Adjusted
with Rate
Increase1

2
3
4
5
6

Operating Income Before Inc, Taxes
Interest Expense
Arizona Taxable Income

$ 1,132,327
678,011
454_315

$ 2.765.919
s 678.011

2.087.907

Less Arizona Income Tax
Arizona Income Tax Rate

31_657 s 145.485
6.958%

8
g
10
11
12
13
14

Federal Income Before Taxes
Less Arizona Income Taxes
Federal! Taxable Income

454,315
31.657

422,659

$ 2.087.907
145.485

$ 1.942.422

FEDERAL INCOME TAXES
15% BRACKET UP TO
25% BRACKET UP TO
34% BRACKET UP TO

m, BRACKET UP TO
34% BRACKET OVER

50.000
75.000

100.000
335.000
335.001

91 .650
546.524

15
16

Federal Income Taxes 34.000% 143,704 $ 660.424

Total Income Tax 175,361 $ 805.90918
19
20
21
22
23
24

Tax Rate 38.60% 38.60%

Effective Income Tax Rates
State
Federal

6.968%
31,63% 31 .63%

Test Year Income Taxes, Per Books
Increase in Income Taxes

s (207,861)
383.222

Adjustment to Revenues and/or Expense $ 383.222

27
28
29
30
31
32
33

Test Year Income Taxes, Adjusted
Increase in Income Taxes

$ 175,361
630,548

35
36
37

Adjustment to Revenues and/or Expense 630.548

39
40

42

45
46
47
48

Workpapers & Supporting Documents
\Schedules\Anthem AF Wastewater Sch. A-F.xls\



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH-20

Exhibit
Schedule C-2
Page 26
V\6tness: Hubbard

Adjust Postage Expense for 2007 Postage Increase

2006 Total Corporate Postage Expense $ 494,284

2007 Postage Increase (5/14/07) 5.4%

Annualize 2007 Postage Increase $ 26,691

Estimated 2007 Total Corporate Postage Expense Annualized $ 520,975

2008 Postage Increase (5/14/08) 2.90%

Annualize 2008 Postage Increase $ 15,108

Test Year 2007 Pro Forma Total Company Postage Expense $ 536,083

4 Favor - Anthem Wastewater 7,4053%

Test Year 2007 Pro Forma Postage Expense-Anthem Wastewater $ 39,699

2007 Test year Postage Expense (CA - 575fS60.15) $ 37,899

$ 1,800Increase in Postage Expense

Increase/(Decrease) in Postage Expense $ 1,800

Adjustment to Revenue and/or Expense $ 1,800

Line
ML
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
\Schedules\Anthem AF Wastewater Sch. A-F.xls\
\Workpapers\Expenses\[A of I Anthem Sewer.xls
\Common\Workpapers\[2007 4 Factor.xls



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH-21

Exhibit
Schedule C-2
Page 27
V\htness: Hubbard

Line
N;

Remove One-Time Service Companv Charges

Test Year Management Fees-Anthem Wastewater $ 887,037

Adjusted Test Year Management Fees s 887,037

Write-off One-Time Service Company Charges
4 Factor Allocation to Anthem Wastewater

$281 ,437
7.4053%

Adjustment to Write-off One-Time Service Company Charges (20,841)

s (20,841)Increase/(Decrease) in Management Fees

Adjustment to Revenue andlor Expense $ (20,841)

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
\Schedules\Anthem AF Wastewater Sch. A-F.xls\
\Common\Workpapers\Senice Company Expenses\Mgt Fee Adj-One-Time Charges.xls
\Common\Workpapers\[2007 4 Factor.xls



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH-22

Exhibit
Schedule C-2
Page 28
V\htness: Hubbard

Line

Intentionally Left Blank1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
\Schedules\Anthem AF Wastewater Sch. A-F.xls\



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH-23

Exhibit
Schedule C-2
Page 29
V\Atness: Hubbard

Intentionally Left Blank

Line
N L

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
1 g
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
\Schedules\Anthem AF Wastewater Sch. A-F.xls\



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Computation of Gross Revenue Conversion Factor

Exhibit
Schedule C-3
Page 1
Witness: Hubbard

Description
Federal Income Taxes

Percentage
of

incremental
Gross

Revenues
3153%

State Income Taxes 6.97%

Property Taxes 1.65%

Bad Debt Expense 0. 44%

Total Tax Percentage 40.69%

Operating Income % = 100% - Tax Percentage 59.31%

= Gross Revenue Conversion Factor1
Operating Income % 1 .6860

I

Line

M
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
1 g
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules: Recap Schedules:
A-1

\Schedules\Anthem AF Wastewater Sch. A-F.xls\
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Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Summary of Cost of Capital
Total Company - Arizona American Water Actual

Exhibit
Schedule D-1 Revised
Page 1
V\htness: Broderick

End of Test Year End of Protected Year

Line
M

Dollar
Amount

$ 194,768,140

Percent
of

Total
55.65%

(e)
Cost
Rate
5.47%

Weighted
Cost
3.04%

Percent
of

Total
53.25%

(e)
Cost
Rate
5.46%

Weighted
Cost

2. 91 %
Item of Capital
Long-Term Debt $

Dollar
Amount
189,208,140

Short-Term Debt 19,065,498 5.45% 5.37% 0.29% 0.00% 0,00% 0.00%

Stockholder's Equity 136,123,325 38.90% 11.75% 4.57% 165,123,326 46.75% 11.75% 5.49%

Totals 349,956,964 100.00% 790% 355,331 ,466 100,00% 8.40%

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules:
D-2
D-3
D-4
E-1

Recap Schedules:
A-3

\Schedules\Anthem AF Wastewater Sch. A-F.xls\



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Summary of Cost of Capital
Total Company - Arizona American Water - Proposed

Exhibit
Schedule D-1
Page 2
V\htness: Broderick

End of Test Year End of Proiected Year

Line
Percent

of
Total
53.25%

(e)
Cost
Rate

5.468%

Weighted
Cost
2,91 %

Percent
of

Total
53.25%

(e)
Cost
Rate

5.463%
Item of Capital
Long-Term Debt

Dollar
Amount

189,208, 140 $

Dollar
Amount

189,208,140

Weighted
Cost

2.91 %

Stockholderls Equity 166,123,326 46,75% 11.75% 5.49% 166,123,326 46.75% 11.75% 5.49%

Totals 355,331 ,465 100.00% 8.40% 355,331,466 100.00% 840%

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
45
47
48
49
50

Supporting Schedules: Recap Schedules:

\Schedules\Anthem AF Wastewater Sch. A-F.xls\



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Summary of Cost of Capital
District Level - Anthem Wastewater Proposed

Exhibit
Schedule D-1
Page 3
V\htness: Broderick

End of Test Year End of Protected Year

[B]
% of
Total
53.25%

[C]
Cost
Rate
5.47%

[D]
Weighted

Cost
2.91 %

[Fl
% of
Total
53.25%

[G]
Cost
Rate
5.46%

IH]
Weighted

CostItem of Capital
Long-Term Debt

[A]
Dollar

Amount
$ 12,406,522

[El
Dollar

Amount
s 12,406,522 2.91%

Stockholders Equity 10,892,833 46.75% 11.75% 5.49% 10,892,833 46.75% 11.75% 5.49%

Totals 23,299,355 100.00% 8.40% 23,299,355 100.00% 8.40%

Line
M

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules: Recap Schedules:

\Schedules\Anthem AF Wastewater Sch, A-F.xls\
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Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31. 2007
Cost of LongTerm Debt
Test Year - Arizona American Water Actual

Exhibit
Schedule D-2
Page 1
Witness: Broderick

End of Test Year End of Proiected Year

Annual Interest Annual Interest
No.
1
2
3
4

Amount
Outstanding

10.635.000
24.700.000
11.200.000

123.100.000
15.450.000

386.051
1.331.330

618.240
5.918.220
1.084.549

3.630%
5.390%
5.520%
5.620%
6.593%

32.726

Amount
Outstandinq

10.635.000
24.700.000
11.200.000

123.100.000
10.000.000
6.450.000

32
38

386.051
1.331.330

618.240
6.918.220

650.000
425.249

2.049
2.753

32.847
19.220 19.220 1.107

3.6309
5.390%
5.520%
5.620%
6.500%
6.593%
6.260%
7.180%
7.180%
5.760%
0.000%
0.000%

Lonq-Term Debt
Sep '28 L-T Note - Maricopa
Dec '13 L-T Promissory Note
Dec '16 L-T Promissory Note
Dec '18 L-T Promissory Note
Oct '37 L-T Promissory Note (1)
Oct '37 L~T Promissory Note (1)
Sep '13 PlLR - Monterey
Aug '15 PILR Rosalee
Aug '15 PlLR - T.O. Development
Aug '13 PILR - Monte>dLincoln
Tolleson Obligation (3)
Phoenix Interconnect Agreement 3.000.000

6.260%
7.180%
7.180%
5.760%
0.000%
0.000% 3.000.000

Totals 189.208.140 10.346.656 5.468% 189.208.140 10.337356 5.463%

Common Equilv
Common Stock
Paid in Capital
Retained Earnings
Equity Infusion (4)

$ 522.880
164.468.228
(28,867,782)

5
6
7
B
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23

136.123.326 11.75%

522.880
164.468.228
(28,867,782)
30.000.000

166.123.326 11.75%

Short-Term Debt
AWCC Bank Debi
Aug '08 L-T Senior Notes
2008 Anthem Refund Payment (
Totals

$ $ 5.165%
7.122%
5.165%
5.367%

$ $ 5.165%
7.122%
5.165%
5.367%$

19,065,498
4.519.474

20.226.122
43,811,094 $

984.733
321.877

1.044.679
2,351,289 s

19,065,498
4.519.474

20.22s.12z
43,811,094 $

984,733
321.877

1.044.679
2,351,289

26
27
28
29
30
31
32
33
34
35
36
37
38

(1) The actual rate for this note if 6.593%, but the ACC authorized ceiling is 6.5%
(2) $1M payments were made December 19, 2005 and September 12, 2006, leaving a balance due thereafter of $3M
(3) Exclude the Tolleson obligation for ratemaking purposes as per ACC precedent
(4) Additional equity infusions are planned for March 2008 ($20M) and August 2008 ($10M)
(5) The 2008 Anthem refund payment was paid as per the 4th Amendment to the Anthem Agreement

40

43 Supporting Schedules

45 \Schedules\Anthem AF Wastewater Sch. A-F.xls\
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Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Cost of Long Term Debt
Test Year - Anthem Wastewater Proposed

Exhibit
Schedule D-2
Page 2
VWmess: Broderick

End of Test Year End of Proiected Year

Amount
Outstanding

10,635,000
24,700,000
11,200,000

123,100,000
16,450,000

Annual
Cost

386,051
1,331 ,330

618,240
6,918,220
1,084,549

Interest
Rate
3.630%
5.390%
5.520%
5.620%
6.593%

Amount
Outstanding

10,635,000
24,700,000
11,200,000

123,100,000
10,000,000
6,450,000

32,726
38,347
32,847
19,220

Annual
Cost
386,051

1,331 ,330
618,240

6,918,220
650,000
425,249

2,049
2,753
2,358
1,107

Interest

2,049
2,753
2,358
1,107

6.260%
7.180%
7_180%
5.760%
0.000%
0.000%

Rate
3.630%
5.390%
5.520%
5.620%
6.500%
6 . 593%
6.260%
7. 180%
7.180%
5.760%
0.000%
0.000%

Lona-Term Debt
Sep '28 L-T Note - Maricopa
Dec '13 L-T Promissory Note
Dec '16 L-T Promissory Note
Dec '18 L-T Promissory Note
Oct '37 L-T Promissory Note (1)
Oct '37 L-T Promissory Note (1)
Sep '13 PILR - Monterey
Aug '15 PILR Rosales
Aug '15 PILR .. T.O. Development
Aug '13 PILR - Montes/Lincoln
Tolleson Obligation (3)
Phoenix interconnect Agreement

32,726
38,347
32,847
19,220

0
3,000,000 3,000,000

Totals 189,208,140 10,346,556 5.468% 189,208,140 10,337,356 5.463%

Common Eauitv
Common Stock
Paid in Capital
Retained Earnings
Equity Infusion (4)

$ 522,880
164,468,228
(28,867,782)

$

136,123,326 11.75%

522,880
164,468,228
(28,867,782)
30,000,000

166,123,326 11.75%

Short-Term Debt
Awcc Bank Debt $
Aug 'OB L-T Senior Notes
2008 Anthem Refund Payment ('
Totals

$ 5.165%
7.122%
5.165%
5.367%

$ $ 5.165%
7.122%
5.165%
5.367%s

19,065,498
4,519,474

20,226,122
43,811 ,094 $

984,733
321,877

1,044,679
2,351 ,289 $

19,065,498
4,519,474

20,225,122
43,811,094 $

984,733
321,877

1,044,679
2,351 ,289

(1) The actual rate for this note if 6.593%, but the ACC authorized ceiling is 6.5%.
(2) $1M payments were made December 19, 2005 and September 12, 2006, leaving a balance due thereafter of $3M.
(3) Exclude the Tolleson obligation for rate making purposes as per ACC precedent.
(4) Additional equity infusions are planned for March 2008 ($20M) and August 2008 ($10M).
(5) The 2008 Anthem refund payment was paid as per the 4th Amendment to the Anthem Agreement.

Line

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules: Recap Schedules:
D-1

\Schedules\Anthem AF Wastewater Sch. A-F.xls\
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Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Cost of Preferred Stock

Exhibit
Schedule D-3
Page 1
V\htness: Broderick

End of Test Year End of Protected Year

Line
No.

Description
of Issue

Shares
Outstanding Amount

Dividend
Requirement

Shares
Outstanding Amount

Dividend
Requirement

NOT APPLICABLE, NO PREFERRED STOCK ISSUED OR OUTSTANDING

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules:
E~1

Recap Schedules:
D-1

\Schedules\Anthem AF Wastewater Sch. A-F.xls\



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Cost of CommonEquity

Exhibit
Schedule D-4
Page 1
VWtness: Broderick

Arizona American Watel*s cost of common equity is 11.75 percent. The Company's cost of
common equity is supported by the direct testimony of Dr. Bente Villadsen of the Brattle Group.

Line
No.
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules: Recap Schedules:
D-1

\Schedules\Anthem AF Wastewater Sch. A-F.xls\
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Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Comparative Balance Sheets
Total Company Arizona American Water

Exhibit
Schedule E-1
Page 1
V\htness: Gutowski

Line
No .

Test
Year

Ended
12/31/2007

Prior
Yea r

Ended
12/31 /2006

Prior
Year

Ended
12/9/2005

ASSETS
Utility Plant
Construction Work in Progress
Utility Plant Acquisition Adjustment
Less: Accumulated Depreciation
Net Plant

$$ 678,007,460
19,474,380
28,318,082

134,403,856
$ 591,396,066 $

596,042,749
39,764,025
29,318,193

116,181 ,448
548,943,519

$ 521,206,065
53,320,402
30,318,303

106,107,261
$ 498,737,509

Non-Utility Property
Other Investments

138,301
235,473

138,301
1,106,535

111,151
3,986,237

CURRENT ASSETS
Cash and Equivalents
Customer Accounts Receivable
Allowance for Uncollectible Accounts
Unbilled Revenues
FIT Refund Due from Assoc. Companies
Miscellaneous Receivables
Materials and Supplies
Other Current Assets

Total Current Assets

$ $ $

s

503,022
4,188,775
(564,386)

3,841 ,077
2,831 ,051
2,445,842

531,287
757,732

14,534,400 s

342,472
4,235,735
(281,254)

2,800,566
5,000, 194

698,059
438,847
754,825

13,989,444 $

1,932,31 g
3,838,527
(446,466)

3,985,400
4,554,302
6,020,640

247,594
404,310

20,536,626

Deferred Debits $ 23,053,695 $ 22,450,968 $ 12,193,236

TOTAL ASSETS $ 629,357,935 s 586,628,787 s 535,564,759

LIABILITIES AND STOCKHOLDERS' EQUITY

Common Equity s 136,123,326 $ 125,757,912 $ 95,198,212

Long~Term Debt s 194.768,140 $ 207,839,822 $ 198,757,395

$ s $

s

19,065,498
4,519,474
5,726,344

746,302
602,989
46,872

4,885,338
35,592,817 s

14,526,117
16,050

11 ,459,490
3,249,639

704,774
76,267

3,643,609
33,675,946 $

30,003,138
16,050

15,195,593
(11 ,338,335)

1,280,593
67,683

10,688,567
45,913,289

CURRENT LIABILITIES
Bank Debt
Current Portion of Long-Term Debt
Accounts Payable
Taxes Accrued
Interest Accrued
Customer Deposits
Other Current Liabilities
Total Current Liabilities

DEFERRED CREDITS
Advances in Aid of Construction
Accumulated Deferred Income Taxes
Deferred Investment Tax Credits
Reg, Liab. - Income Tax Refund Thru Rates
Other Deferred Credits
Total Deferred Credits

s$ 207,062,871
(11,193,103)

60,106
229,560

12,063,286
$ 208,222,720 $

180,481,909
(8,021 ,246)

63,826
263,113

10,919,590
183,707,192

$ 160,474,919
6,890,093

67,546
241,674

7,561 ,755
$ 175,235,987

Contributions in Aid of Construction $ 54,650,930 $ 35,647,896 s 20,459,874

Total Liabilities & Common Equity $ 629,357,933 $ 586,628,768 $ 535,564,757

1
2
4
5
6
7
8
9

1 0
1 1
1 2
1 3
14
1 5
1 6
1 7
1 8
1 9
2 0
2 1
2 2
2 3
24
2 5
2 6
2 7
2 8
2 9
3 0
3 1
3 2
3 3
34
3 5
3 6
3 7
3 8
3 9
4 0
4 1
4 2
4 3
4 4
4 5
4 6
4 7
4 8
4 9
5 0
5 1
5 2
5 3
54
5 5
5 6

Supporting Schedules: Recap Schedules:

\Schedules\Anthem AF Wastewater Sch, A-F.xls\



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Comparative Balance Sheets
District Level - Anthem Wastewater

Exhibit
Schedule E-1
Page 2
VVhtness:Gutowski

Line
NO .

Test
Year

Ended
12/31/2007

Prior
Year

Ended
12/31/2006

Prior
Year

Ended
12/9/2005

ASSETS
Utility Plant Original Cost
CWIP (a)
Utility Plant Acquisition Adjustment
Accumulated Depreciation
Net Plant

$ $

$

81 .397,251
(842,749)

1,489,494
11 ,861 ,053
70,182,943 $

88,900,105
1,758,1 10
1,569,702
9,776,081

82,451,836

s 78,863,964
1,495,010
1,566,336
6.112,249

$ 75,813,062

Non-Utility Property
Other Investments 11,196 55,411 205,941

CURRENT ASSETS
Cash & Cash Equivalents
Customer Accounts Receivable
Allowance for Uncollectible Acctounts
Accrued Utility Revenue
FIT Refund Due From Assoc Co
Miscellaneous Receivables
Materials & Supplies
Prepayments
Total Current Assets

s s s

$

26,203
220,324
(29,686)
168,958
148,910
121,495
10,410
24,079

690,691 $

18,325
226,782
(15,058)
179,546
81 ,046
37,374
13,774
24,836

566,625 $

99,819
198,310
(23,066)
291,481
52,588

318,542
5,476
4,245

947,397

Deferred Debits $ 961,060 s 798,113 $ 479,476

TOTAL ASSETS s 71,845,891 $ 83,871,985 s 77,445,876

LIABILITIES AND STOCKHOLDERS' EQUITY

Common Equity $ 33,175,710 $ 44,897,932 $ 30,373,832

Long-Term Debt $ 10,244,545 $ 11,127,783 $ 10,268,413

$ 1,002,820
237,718
119,877
230,602
31,716

$ 777,731
859

614,075
185,614
37,734

$ 1,550,054
829

1,018,782
(522,149)

he, 159

$
164,499

1,787,232 $
105,206

1,721,219 $
391,285

2,504,961

CURRENT LIABILITIES
Bank Debt
Current Portion of Long-Term Debt
Accounts Payable
Taxes Accrued
Interest Accrued
Customer Deposits
Other Current Liabilities
Total Current Liabilities
DEFERRED CREDITS

Advances in Aid of Construction
Accumulated Deferred Income Taxes
Deferred investment Tax Credits
Deferred Regulatory Liability
Other Deferred Credits
Total Deferred Credits

$ 24,900,843
(694,415)

$ 24,749,381
(537,023)

s 32,240,834
252,170

$

12,075
520,040

24,738,542 $

14,087
529,166

24,755,611

12,486
384,775

$ 32,890,265

Contributions in Aid of Construction $ 1,899,861 $ 1,369,440 $ 1,408,405

Total Liabilities & Common Equity $ 71,845,891 $ 83,871,985 s 77,445,875

1
2
4
5
6
7
8
g

1 0
11
1 2
1 3
14
1 5
1 6
1 7
1 8
1 9
2 0
2 1
2 2
2 3
2 4
2 5
2 6
2 7
2 8
2 9
3 0
31
3 2
3 3
34
3 5
3 6
3 7
3 8
3 9
4 0
4 1
4 2
4 3
4 4
4 5
4 6
4 7
4 8
4 9
5 0
5 1
5 2
5 3
54
5 5
5 6

Supporting Schedules:
E-5
\Schedules\Anthem AF Wastewater Sch. A-F.xls\

Recap Schedules:
A-3

Note (a): In transferring an Agua Fria Wastewater Plant item from Anthem Wastewater to Agua Fria Wastewater,
a Utility Plant accountant made a mistaken entry to CWIP in March 2006 of ($14,145,172.95), The above CWIP
balances in 2006 and 2007 are adjusted to remove that error.



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Comparative Income Statements

Exhibit
Schedule E-2
Page 1
V\htness: Hubbard

Line
No.

Test
Year

Ended
12/31 /2007

$ 4,350,371

Prior
Year

Ended
12/31/2006

$ 4,544,665

Prior
Year

Ended
12/9/2005

$ 5,152,476Operating Revenues

Operation & Maintenance Expense
Depreciation & Amortization
Other Taxes
Income Taxes
Total Expense
Operating Income

$ 2,771,412 $
2,799,776

130,951
(207,861)

$ 5,494,278 $
$ (1,143,907) s

2,355,767 $
3,526,455

127,919
(210,878)

5,799,263 $
(1,254,598) $

1,835,361
1,995,899

196,965
(107,085)

3,921 ,140
1,231,336

Other Income Net 107,582 (95,240)

Long-Term Interest 919,950 923,404

(58,945)

702,927

AFUDC
Net Income

($114) (188)
$ (1.956.161) s <2,273,054) $

(7,795)
477,259

Preferred Dividends $ s $

Earnings Available for Common Stock $ (1,956,161) $ (2,273,054) $ 477,259

Earnings Per Share of Average
Common Stock Outstanding $ (126.35) $ (12922)  $ 27.08

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15

16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules:
E-6

Recap Schedules:
A-2

\Schedules\Anthem AF Wastewater Sch. A-F.xls\



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Comparative Statement of Changes in Financial Position

Exhibit
Schedule E-3
Page 1
Witness: Hubbard

Test
Year

Ended
12/31/2007

Prior
Year

Ended
12/31/2006

Prior
Year

Ended
12/9/2005

(1,956,161)
2,799,776

(2,273,054)
3,526,455

477,259
1 ,995,899

(157,392)
8,666

694,889

(789,193)
22,691

486,899

(47,910)
12,827

2,438,075

151,462
530,421

(646,378)

(7,491,454)
(38,966)
859,400

32,240,833
(3,401,645)

38,790

Source of Funds
From Operations

Net Income
Depreciation and Amortization
Def. Investment Tax Credits
Deferred income Taxes
Amort. Of Regulatory Expense
Total From Operations

From Financing
Advances in Aid of Construction
Contributions in Aid of Construction
issuance of Long-term Debt
(Decrease) increase in Net Amounts due to
Parent and Affilitates
Total From Financing

1,922,811
1,958,315

5,876,390
(794,630) 28,877,979

$ 2,653,206 s (307,731) $31,316,053

1,651,148
8.666

2,290,869
22,691

4,138,472
12,827

Total Funds Provided
ADDIication of Funds

Construction Expenditures
Rate Case Expenses
Dividends Paid
Other Deferred Debits and Credits

Total Funds Applied $
(180,016)

1,479,798
(174,245)

$ 2,139,315
(94,701)

$ 4,056,598

Recap Schedules:
A-5

Line
No.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
1 g
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules and Workpapers:
\08 Anthem Sewer\Workpapers\Expenses\A of I - Anthem Sewer.xls
2007 4 Factor.xls
\Common\workpapers\Cash Flow Supporting Schedules\Cash Flow Inputs AS and F3.xls

\Schedules\Anthem AF Wastewater Sch. A-F,xls\



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Statement of Changes in Stockholder's Equity
Total Company

Exhibit
Schedule E-4
Page 1
VWtness: Broderick

Shares
Outstanding

Common
Stock

Additional
Paid-In-Capital

Retained
Earnings Total

Balance, December 10, 2004 104,576 522,880 114,468,228 (18,388,896) 96,602,212

Net Income (1 ,404,000) (1 ,404,000)

Dividends Paid

Other/Reclass

Balance, December 9, 2005 104,576 522,880 114,468,228 (19,792,896) 95,198,212

Net Income (4,440,300) (4,440,300)

Dividends Paid

Other/Reclass 35,000,000 35,000,000

Balance, December 31, 2006 104,576 522,880 149,468,228 (24.233.196) 125,757,912

Net Income (4,634,586) (4,634,586)

Dividends Paid

Other/Reclass 15,000,000 15,000,000

Balance, December 31, 2007 'l04,576 $ 522,880 164,468,228 (28,867,782) 136,123,326

Line
No.

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
3 0
31
32
3 3
34
3 5
3 6
37
3 8
3 9
4 0
41
42
4 3
44
4 5
4 6
4 7
4 8
4 9
5 0

SupportingSchedules: Recap Schedules:

\Schedules\Anthem AF Wastewater Sch. A-F.xls\
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Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31. 2007
Detail of Plant in Service

Exhibit
Schedule E-5
Page 1
V\htness: Gutowski

Plant
Balance

at
12/31 /2006

Plant
Additions
Reclass
ications of

Retirements
6

(218,285)

Plant
Balance

at
12/31/2007

6
276.772
336.560

495.058
336.560
134.218
626.577

(134,218)
801.452 1 .428.040

489.149
10.408250
2.525.726

34.0e2.072
178.520

4.163.980
442.446

(2,634,267)
(2,326,683)

(19,594,936)

498.527
7.773.983

199.044
14.467_135

181 .571
1 .457.839

416.872
(2,706,141)

(25,574)

1.609.817 (497,002) 1.112.816

866.460
9.533.195
2.068.199

(908,267)
(3,796,645)

(41 ,807)
5.736.549
2.068.199

2.035.607
11243.496 23.917

2.040.073
11267.414

1 .054.7e8
821.525

18L680
18.743

462.603
1 .023.972

31 .682
(150,266)

1.064.750
821.525
18.680
18.743

555.499
873.705
31.682

No.
340200
352000
353200
353500
354200
354300
354400
354500
360000
361100
362000
363000
364000
370000
371100
371200
380000
380050
380100
380200
380250
380300
380400
380500
380600
380625
380650
382000
389100
390000
391000
392000
393000
394000
395000
396000
398000

11.838

Plant Description
Computer 8. Periph Equip
WW Franchises
WW Land & Ld Rights Coll
WW Land & Ld Rights Gen
WW Struck 8» Imp Coll
WW Struck & Imp SPP
WW Struct & Imp TDP
WW Struck & Imp Gen
WW Collection Sewers Forced
WW Collecting Mains
WW Special Coll Structures
WW Services Sewer
WW Flow Measuring Devices
WW Receiving Wells
WW Pump Equip Elect
WW Pump Equip Other Power
WW TD Equipment
WWTD Equip Grit Removal
WW Equip Sad Tanks/Acc
WWTD Equip Sludge/Effl Rmv
WWTD Equip Sludge Dig Tank
WW TD Equip Sludge Dry/Filter
WWTD Equip Aux Eftl Trmt
WW TD Equip Chem Trmt Pit
WWTD Equip Other Disp
WW TD Equip Gen Trmt
WW TD Equip influent Lift Sta
WW Outfall Sewer Lines
WW Other Plant & Misc Equip inf
WW Office Furniture & Equip
WWTrans Equipment
WWStores Equipment
WwTool Shop & Garage Equip
WW Laboratory Equipment
WWPower Operated Equip
WW Communication Equip
WW Other Tangible Plant

45.007
870.927
771.552

2.354.057
(87,522)

(2,314,2l/8)

19.244
45.015

870.927
684.030
39

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

District Total 88,666,293 (34,390,752) 54.275.541

61 \Schedules\Anthem AF Wastewater Sch. A-F.xls\



Arizona American Water Company Anthem Wastewater
Test Year Ended December 31, 2007
Detail of Plant in Service

Exhibit
Schedule E-5
Page 2
Witness: Gutowski

Line
No.

Plan!
Balance

at
12/31/2006

30,722

plant
Balance

at
12/31/2007

18,209

Plan(
Additions,
Reclass-

ifications or
Retirements

(30,722)

(18,209)

29,431197,755 227,186

1,090,182
395,932

1,800,584
36.811

34,725
61 ,597

(233)
9,951

1,124,906
457,529

1,800,350
46,763

469,000
18,131

(469,000)
20,324 38,455

186,080

Acct
NO_

303600
304510
304600
304800
304620
331001
340100
340200
340300
340330
340500
341100
343000
344000
345000
346100
346200
346300
347000
380400
393000

Plant Description
Land & Land Rights AG
Struck & Imp AG Cap Lease
Struck & Imp Offices
Strict a top Misc
Struck 8. Imp Leasehold
Mains
office Furniture & Equip
Comp 8. Perish Equip
Computer Software
Comp Software Other
Other Office Equipment
Trans Equip Lt Duty Trks
Tools.Shop_Garage Equip
Laboratory Equipment
Power Operated Equipment
Comm Equip Non-Teiephone
Comm Equip Telephone
Comm Equip Other
Misc Equipment
WWTD Equip Aux Eff] Trmt
WW Tool Shop & Garage Equip

47,923
199,220
49,678
12,887

(47,923)
(13,140)
(49,678)
(7,985) 4,902

Corporate Total

Anthem WW Allocation

4,367,033 (480,862)

5.3540°A

a,886, 172

5.25990/1

Anthem WW AIIoca!ed Amount $233,812 ($29,405) $204,407

TOTAL PLANT IN SERVICE s 88,900,105 $ (24,420,157) s 54,479,948

Accumulated Depreciation
NET PLANT IN SERVICE
CWIP
TOTAL NET PLANT

$
$
$
$

(9,776,081) s
79,124,024 s
1,758,110 $

80,882,135 $

(2.084,972) s
(36,505,129) $
(2,600,859) $

(39,105,988) $

(11,861 ,O53)
42,618,895

(842,749)
41 ,776, 147

l

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61

Supporting Schedules: Recap Schedules:
E-1
A-4

\Schedules\Anthem AF Wastewater Sch. A-F.xls\
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Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Comparative Departmental Statements of Operating Income

Exhibit
Schedule E-6
Page 1
Witness: Hubbard

Test
Year

Ended
12/31/2007

Prior
Year

Ended
12/31/2006

Prior
Year

Ended
12/9/2005

Sewer Revenues
Residential
Commercial
Fire Service
Public Authority
Miscellaneous

$ 3,519,499
250,972

$ 3,568,142
234,594

$ 3,520,249
220,610

$
437,734

4,208,205 $
424,054

4,226,790 $
254,572

3,995,431
Other Revenues

Other Revenues
Total Operating Revenues

$
$

142,166
4,350,371

$
$

317,875
4,544,665

$
$

1,157,045
5,152,476

324,374
Operations Expenses

Source of Supply Expense
Pumping Expense
Water Treatment Expense
Transmission & Distribution Expense
Customer Accounting Expense
Administrative & General Expense

Total Operations Expense

576,094
8,211

116,738
1,517,430
2,542,847

(19,251)
(39,388)
613,142
10,330

107,558
1,493,965
2,166,356

19,616
1,088

500,949
10,489
93,721

1,029,300
1,655,163

22 (1,778) 1,181

199,460
12,999

155,400
19,722

158,422
15,890

Maintenance Expenses
Source of Supply Expense
Pumping Expense
Water Treatment Expense
Transmission & Distribution Expense
Customer Accounting Expense
Administrative & General Expense

Total Maintenance Expense
Total Operations & Maintenance Expense

16,084
228,565

2,771,412

16,067
189,411

2,355,767

4,705
180,198

1,835,361

Depreciation Expense
Amortization

2,799,776 3,547,192
(20,737)

1,978,704
17,195

Taxes
Property Taxes
Other Taxes
State Income Taxes
Federal Income Taxes

Total Taxes

85,705
45,246

(17,979)
(189,882)

(76,910)

93,465
34,454
(33,429)

(177,449)
(82,959)

164,425
32.540

(25,762)
(81,323)
89,880

Total Operating Expenses
Operating Income

$
$

5,494,278 $
(1,143,907) $

5,799,263 $
(1,254,598) $

3,921,140
1,231,336

Line
No.

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
2 0
2 1
22
2 3
24
2 5
2 6
27
28
2 9
3 0
31
32
33
3 4
3 5
3 6
37
38
3 9
4 0
4 1
42
43
44
45
4 6
4 7
48
4 9
50

Supporting Schedules:

\Schedules\Anthem AF Wastewater Sch. A-F.xls\
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Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Operating Statistics

Exhibit
Schedule E-7
Page 1
Witness: Hubbard

Line
No.

Test
Year

Ended
12/31 /2007

Prior
Year

Ended
12/31 /2006

Prior
Year

Ended
12/9/2005

WASTEWATER STATISTICS:

Average No. of Customers
Residential
Commercial
Industrial
Other Public Authority
Other
Total

7.981
Q2

0

7,602
85

0

6,922
74
0

2
8.075

3
7.690

5
7,001

Annual Revenue Per Average Customer
Residential Customer

521
$654.34

550
$486.50

571
$497.74

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
\Common\Workpapers\Operating Statistics-Avg, Customers.xls

\Schedules\Anthem AF Wastewater Sch. A-F.xls\
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Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Taxes Charged to Operations

Exhibit
Schedule E-8
Page 1
V\htness: Hubbard

Test
Year

Ended
12/31 /2007

Prior
Year

Ended
12/31/2006

Prior
Year

Ended
12/9/2005

Description

Line
M
1
2
3
4
5
6
7
8
9

Federal Taxes:
Federal Income
FlCA (Employer's)
Federal Unemployment

Total Federal Taxes

$ (189.882) $ (177,449) $
39,995 32,913

744 1,192
$ (149,143) $ (143,344) $

(81 ,323)
31,349

406
(49,568)

(33,429)
93,465

(25,762)
164,425

State Taxes:
State Income
Ad Valorem (Property)
State Sales and Water Use
State Unemployment

Total State Taxes $

(17,979)
85,705
3.184
1.319

72,229 $
944

60,980 $
784

139,447

Local Taxes $

s (76,910) $ (82,959) s 89.880

4  $ (595) $ 1

Total Taxes to Operations

Supporting Schedules: Recap Schedules:

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50 \Schedules\Anthem AF Wastewater Sch. A-F.xls\



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31 , 2007
Notes To Financial Statements

Exhibit
Schedule E-9
Page 1
Witness: Broderick

Line
No.

Anthem Wastewater is an operating district within Arizona-American Water Company, and
does not have a separate capital structure and balance sheet.

Projected capital expenditures reflect the Company's 2008 - 2012 business plan.

Electronic workpapers are indicated at the bottom of each page,

The Company proposes that its fair value rate base equals its original cost rate base in this case.

Test year book results include corporate allocations.

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

2007 audited financials for Arizona-American are included in the workpapers.

\Schedules\Anthem AF Wastewater Sch. A-F.xls\
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Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Projected Income Statements - Present & Proposed Rates

Exhibit
Schedule F-1
Page 1
Witness; Hubbard

Line
M

Test Year
Actual
Results

At Present
Rates
Year

Ended
12/31 /2008

At Proposed
Rates
Year

Ended
12/3112008

Operating Revenues $ 4,350,371 $ 6,395,183 s 8,081,503

$ $
Operation & Maintenance Expense
Depreciation & Amortization
Other Taxes
Income Taxes

Total Expense
Operating Income

$

2,771 _412
2,799,776 s

130,951
(207.861) $

5,494,278
(1 ,143,907)

2,725,265
1 ,988,462

549,130
175,361

5,438,217
956,966

$

2,725,265
1 ,988,462

549,130
826,261

6,089,118
1 ,992,385

Other Income Net 107,582

Long-Tem1 Interest 919,950 678,011

AFUDC
Net Income

(114)
(1,956,161)

(114)
279,069

678,011

(114)
1.314,488

Earnings Per Share 20.82 98.06

Return on Common Equity

(126.36)

-11.21% 1.31% 6.17%

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
18
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules:
E-2

Recap Schedules:
A-2

\Schedules\Anthem AF Wastewater Sch. A-F.xls\
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Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Projected Statements of Changes in Financial Position
Present and Proposed Rates

Exhibit
Schedule F-2
Page 1
Witness: Hubbard

Line
No. At Present

Rates
Year

Ended
12/31/2008

At Proposed
Rates
Year

Ended
12/31 /2008

Test Year
Ended

12/31/2007

$ (1,956,161) s
2,799,776

279,069
1 ,988,462

$ 1,314,488
1,988,462

(157,392)
8.666

694,889

(157,392)
8.666

2,118,804

(157,392)
8.666

3,154,224

151,462
530,421

(646,378)

151.462
530,421

(646,378)

151 ,462
530,421
(646,378)

Source of Funds
From Operations

Net Income
Depreciation and Amortization
Def, Investment Tax Credits
Deferred income Taxes
Amort. Of Regulatory Expense
Total From Operations

From Financing
Advances in Aid of Construction
Contributions in Aid of Construction
Issuance of Long-term Debt
(Decrease) Increase in Net Amounts due to
Parent and Affiliates
Total From Financing

1,922,811
1,958,316

3,845,623
3,881,128

3,845,623
3,881,128

$ 2,653,206 s 5,999,932 s 7,035,351

1,651,148
8,666

2,301,608
8.666

2,301,608
8,666

Total Funds Provided
Application of Funds

Construction Expenditures
Rate Case Expenses
Dividends Paid
Other Deferred Debits and Credits

Total Funds Applied $
(180,016)

1,479,798 $
(180,016)

2,130,258 $
(180,016)

2,130,258

225,089
(883,237)

Details of Financing
Changes in Short-term Debt
Changes in Long-term Debt
Changes in Preferred Stock
Changes in Common Equity (11 ,722,222) 279,069 1,314,488

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules
E-3
F-3

Recap Schedules:
A-5

\Schedules\Anthem AF Wastewater Sch. A-F.xls\



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Projected Construction Requirements

Exhibit
Schedule F-3
Page 1
Witness: Hubbard

Line
No.

Property Classification

Actual
Test Year

12/31 /2007
Thru

12/31/2008

Projected
Thru

12/31 /2009
Thru

12/31/2010

Improvement Projects $ (153) $ 1,990,680 $ 121,147 $ 156,940

Recurring Projects 134,679 310,928 250,948 94,623

Total Plant $ 134,526 $ 2,301,608 $ 372,095 $ 251 ,563

1
2
3
4
5
e
7
8
9

10
11
12
13
14
15
16
17
13
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules: Recap Schedules:
F-2
A-4

\Schedules\Anthem AF Wastewater Sch, A-F,xls\



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Assumptions Used in Rate Filing

Exhibit
Schedule F-4
Page 1
Witness: Hubbard

Line
No.

Customer growth

-Revenues annualized for customer growth or loss. See Schedule C-2.

Growth in consumption and customer demand

-Expenses have been adjusted to reflect annualization of customer growth or loss. See Schedule C-2.

Changes in expenses

-See Schedule C-2 and testimony of Sheryl L. Hubbard and Linda J. Gutowski.

Construction requirements, including production reserves and changes in plant capacity

-Construction requirements reflect the Company's 2008 - 2012 business plan.

Capital structure changes

See Schedule D-1 and the testimony of Thomas M. Broderick.

Financing costs, interest rates

See Schedule D-2, page 2 and the testimony of Thomas M. Broderick.

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules: Recap Schedules:

\Schedules\Anthem AF Wastewater Sch. A-F.xls\



G Schedules
Anthem

Wastewater



Exhibit
Schedule G-1
Page 1 of 1
Witness: Herbert
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Exhibit
Schedule G-2
Page 1 of 1
Witness: Herbert
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Exhnblt
Schedule G-3
Page 1 of 1
Witness: Herbert
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Exhibit
Schedule G-4
Page 1 of 1
Witness: Herbert
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ARIZONA AMERICANWATER COMPANY
ANTHEMWASTEWATER DISTRICT

FACTORS FOR ALLOCATING COST OF SERVICE TO COST FUNCTIONS

FACTOR A. ALLOCATION OF COMMODIW COSTS.

Factors are based on the pro forma test year average daily consumption for each customer
classification.

Classification
(1)

Average Daily
Consumption,
1000 Gallons

(2)

Allocation
Factor

(3)

Residential

Commercial/Pubic

Other Water Utility

1,583

190

517

0.6914

0.0828

0.2258

Total 2,290 1.0000

FACTOR B. ALLOCATION OF MAXIMUM DAY DEMAND COSTS.

Factors are based on the maximum day demand for each customer classification.

Customer
Classification

(1 )

Average Daily
Consumption,
1000 Gallons

(2)

Peak Day
Factor

(3)

Rateof Flow,
1000 Gallons

Per Day

(4)=(2)X(3)

Allocation
Factor

(5)

Residential
Commercial/Pubic
Other Water Utility

1,583
190
517

2.00
1.80
1.80

3.166
341
930

0.7135
0.0769
0.2096

Total 2,290 4.437 1 .0000

FACTOR C. ALLOCATION OF MAXIMUM HOUR DEMAND COSTS.

Factors are based on the maximum hour demand for each customer classification.

Customer
Classification

(1)

Average Hourly
Consumption,
1000 Gallons

(2)

Factor*
(3)

Rate of Flow,
1000 Gallons

Per Hour
(4)=(2)X(3)

Allocation
Factor

(5)

Residential
Commercial/Pubic
Other Water Utility

66.0
7.9

21.5

4.00
3.00
3.00

263.9
23.7
64.6

0.7493
0.0673
0.1834

Total 95,4 352.2 1 .0000

* Ratio of Maximum Hour To Average Hour.
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ARIZONA AMERICAN WATER COMPANY
ANTHEM WASTEWATER DISTRICT

FACTORS FOR ALLOCATiNG COST OF SERVICE TO COST FUNCTIONS

FACTOR D. ALLOCATION OF COSTS ASSOCIATED WITH SERVICES

Factors are based on the relative cost of meters by size and customer classification, as developed
on the following page and summarized below.

Customer
Classification

(1)

3/4"
Equivalents

(2)

Allocation
Factor

(3)

Residential
Commercial/pubic
Other Water Utility

8,363
633
16

0.9280
0.0702
0.0018

Total 9.012 1.0000'

FACTOR E. ALLOCATION OF CUSTOMER ACCOUNTING

Factors are based on the total number of customers.

Customer
Classification

(1)

Total
Customers

(2)

Allocation
Factor

(3)

Residential
Commercial/Pubic
Other Water Utility

8.363
91
2

0.9890
0.0108
0.0002

Total 8.456 1 .0000
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Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Summary of Revenues by Customer Classification - Present & Proposed Rates
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Schedule H-1

Page 1
V\htness: Gutowski

Line
Ia

Revenues in Test Year
Present Proposed
Rates Rates

Proposed Increase
Amount 3

s 5,21B,000.12 $ 6,338,837.95 s 1,120,838 21.48%

s 18,814.50 $ 23,179.08 4,365 23.20%

Customer Classification
1
2 Residential
3
4 Commercial
5
6 Commercial Large s 385,623.19 $ 495,702.83 130,080 35.58%

o w n s 650,580.61 s 1,081,709.84 431.129 66.27%
7
8
9

10
11
12
13
14
15
16

Total Revenues s 8,253,018.43 s 7,939,429.69 1,686,411 26.97%



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31,2007
Analysis of Revenue by Detailed Class

Line

1119

Rate
Schedule

1 E1MS1
2 E2MS1
3 E2MS3
4 E2MS4
5 E5M2

Descriniion
Anthem Sewer Res
Anthem Sewer Commercial 5/B"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial LG
Anthem Sewer Wholesale (Phoenix) OWU

Average
Number of
Customers

8,363
5

11
75
2

Average
Consumption

5,758
5,878

18,529
72,664

9,433,900

Exhibit
Schedule H-2

Page 1
Witness: Gutowski

17.68%
1785°/1
19.02%
26.24%
39.86%

8,456 9,531,729 $ 6,25B,47B.0G $7/945,783.40 s 1,687,s05.s4 21.24%
Total Anthem Sewer - Billed Revenues

8.363
91
2

s,15a
92,071

9,433,900

$
s
s

5,223,902.44
383,995.00
650,58051

$6,345,783.7S
s 5'18_289.81
s 1,081,709.84

s
s
s

1.121_BB130
134,294.81
431,12923

17/8%
25.91%
39.86%

8.456 9,531,729 $ 6,255,478,06 $6,B64,073.56 s 1 ,687,30534 24.58%
Total Anthem Sewer- Billed Revenues

$
$

(1,382.52)
(4eo.s5)

e
7
B
9

10
11
12 Residential
13 Commercial
14 Other Utility
15
16
17
18 Less: Miscellaneous Adjustments
19 Residential
t o Commercial
21
22
23
24
25
26
27
28 Proof to Current Rates:

BilledRevenue s B,25G,635.19

E1MS1
Unexplained Variance

Misc Adjustments
$ (14382.52)

(4,519.80)

Annualized Differen- Customer Annualization
(1_626.94) s 1,715,97336 ($4.320,37)
(s8.1e.ae)

Subtotal $ (5,902.32) s (6,945.80) s 1,715,97336

ResidentialBilled Revenue $
$

3,502,026.76
5_21B_g00.12

s 6,338,837.95
Booked Revenue

| $§8Q§§J2.G28-75 I
s 5,218.000.12

Misc Adjustments

E2MS1
E2MS3
E2MS4
Unexplained Variance

s (460.35)
903.04

Subtotal s 442.69 s

Annualized Differen- Customer Annualizalinn
s 1 ,03B.86 -
s 4,994.89 44719

(547.93) s 117_935DB 6,340.64
1,140.02

592.09 s

s 518,881.91
Commercial Billed Revenue $

s
260,468.88
384,437.59

123,968.81
Booked Revenue
| mp I

s 384,437.69

Misc Adjustments

E5M2
Sub\o\a\ s s

Annualized Difference
s 212,847.65
s 212,847.65

Wholesale OVW Billed Revenue s
$

437,732.96
650,580.61

s 1,0s1,709.a4
Booked Revenue
\=:: i s431.732.98;|

s 550,580.51

Billed Revenues s 4,200,228.61 s 7,939,4z9.s9
6,253,D1B.42s

Total BookedRevenues Per G,L- F.Y. 2007 $4,200_228.60

29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
as
59
60
B1
Hz
63
64
65
66
57
68

Unrecondled Difference vs Billed Revenues
%

$ 0.01
0.0000%



Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Changes in Representative Rate Schedules

Exhibit
Schedule H-3

Page 1
V\htness: Gutowski

Line
NO

Rate
Schedule

Anthem Sewer Res

Descrivtiorl

Present
Rate
$30.22

Base Charge
Proposed

B 8 9 Chance
$30.22 s -

Anthem Sewer Commercial 5/8" $30.22 $30.22 $ 19414

$60.50 $6G50 s 1.9414
Anthem Sewer Commercial 1"

1 E1Ms1
2
3 E2MS1
4
5 E2MS3
6
7 E2MS4
8 E5M2

Anthem Sewer Commercial LG
Anthem Sewer Wholesale (Phoenix) OWU

Block
First 7,000 gals.
Over 7,000 gals.
First 10,000 gals.

Over 10,000 gals.
First 20,000 gals.

Over 20,000 gals.
All Usage
AI! Usage

$120.97
$0.oo

$120.97
$0.00

$
$

Volume Charge
Present Proposed

BQLZ B 8 8
$ 3.7917 $ 5,7331
$ . $ -
s 3.7917 $ 5.7331
$ - $ -
s 3.7917 s 5.7331
$ - $ -
s 3.7917 s 5.7331
s 3.4481 s 5.7331

Chance
s 1.9414
$
$
$
$
$
$
$

1.9414
2.2850

9
l o
11
12
13
14
15
LG
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34



Al*lzona American Water Company - Anthem Wastewater
Test Year Ended December 31. 2007
Typical Bill Analysis
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Description Consumption

Block-1
Use

Block-2
Se

Block-3
Use

Total
Use

Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
AnthemSewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res

1,000
2,000
3,000
4,000
5,000
5.000
7,000
B,000
0,000
10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
10,000
20,000
21,000
22,000
23,000
24,000
25,000
26,000
27,000
28.000
29,000
30,000
al ,000
32,000
33,000
34,000
35,000
36,000
37,000
30,000
39,000
40,000
41,000
42,000
4a,000
44,000
45,000
45,000
47,000
48,000
49,000
50,000
51,000
52,000
53,000
54,000
55,000

Typical Bills
Present Proposed

Rates
$35.95
$41.69
$47.42
$53.15
$58.89
$64.62
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
s70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
s70.a5
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35

Rates
$34.01
537.80
54160
545.39
549. 1 B
55297
$5516
556.76
55676
$56.76
55676
55676
$56.76
556.76
55676
55676
s567s
556.75
55676
556.76
55676
556.76
s5676
$56.76
$56.76
$56.76
556.76
s5e7a
55676
556.76
s5s.76
556.76
55676
55676
556,76
556.76
55676
556.76
$56.76
556.76
$56.76
55675
$56.76
$56.76
556.76
$56.76
556.76
s567s
556.76
556.76
s567s
$56.76
$56.76
S5615

s56.7s

s
s
s
$
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
S
s
s
s
s
s
$
s
s
s
$
$
s
s
s
s
s
s
s
s
s
s
s
s
s
s
$
s

Proposed Increase
Amount 14

194 5.71 %
3.B8 10.27%
5.82 14.00%
7.77 17.11 %
9.71 19.74%

11 .65 2199%
13.59 23.94%
13.59 23.94%
13.59 23.94%
1359 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%

1000
2000
3000
4000
5000
6000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000

1000
2000
3000
4000
5000
6000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000

7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
7000

Line Rate
ML Schedule

1 E1Ms1
2 E1MS1
3 E1MS1
4 E1MS1
5 E1MS1
e E1MS1
7 E1MS1
8 E1MS1
9 E1MS1

10 E1MS1
11 E1Ms1
12 E1Ms1
13 E1MS1
14 E1MS1
15 E1Ms1
16 E1MS1
17 E1MS1
18 E1MS1
19 E1MS1
20 E1MS1
21 E1MS1
22 E1MS1
23 E1MS1
24 E1MS1
25 E1MS1
2B E1MS1
27 E1MS1
28 E1MS1
29 E1Ms1
30 E1MS1
31 E1MS1
32 E1MS1
33 E1MS1
34 E1MS1
35 E1MS1
38 E1MS1
37 E1MS1
CB E1MS1
39 E1MS1
40 E1MS1
41 E1MS1
42 E1MS1
43 E1MS1
44 E1MS1
45 E1MS1
46 E1MS1
47 E1MS1
48 E1MS1
49 E1MS1
50 E1MS1
51 E1MS1
52 E1MS1
53 E1MS1
54 E1MS1
55 E1MS1
55
57 E1MS1 Anthem Sewer Res Average: 5.758 $52.05 $63.23 s 11.18 21.48% 5.758



Block-1

Use
Block-2

Use

Exhibit
Schedule H-4

Page 2
Witness: Gutowski

Block-3 Total
Use

Description
Anthem Sewer Commercial 5/B"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/B"
Anthem Sewer Commercial 5/B"
Anthem Sewer Commercial 5/B"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/B"
Anthem Sewer Commercial 5/B"
Anthem Sewer Commercial 5/B"
Anthem Sewer Commercial 5/B"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/B"
Anthem Sewer Commercial 5/B"
Anthem Sewer Commercial 5/B"
Anthem Sewer Commercial 5/B"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/B"
Anthem Sewer Commercial 5/B"
Anthem Sewer Commercial 5/B"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/B"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer ComMercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5l8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem SewerCommercial 5/8"
Anthem Sewer Commercial 5/B"

Consumption
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
15,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000
31,000
32,000
33,000
34,000
35,000
36,000
37,000
38,000
39,000
40,000
41,000
42,000
43,000
44,000
45,000
46,000
47,000
48,000
49,000
50,000
51 ,000
52,000
53,000
54,000
55,000

Typical Bills
Present Proposed

Rates
$35.95
$41.69
$47.42
$53.15
$58.89
$64.62
$70.35
$76.08
$81.82
$87.55
$93.28
$99.02

$104.75
$110.48
$116.22
$116.22
$116.22
$116.22
$116.22
s116.22
$116.22
$116.22
s116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116222
$116.22
$116.22
$116.22
s11e.22
$116.22
$116.22
$116.22
$116.22
$116222
$116.22
$116.22

Rates
$34.01
$37.80
$41.60
$45.39
$49.18
$52.97
$56.76
$60.55
$64.35
$68.14
$71.93
$75.72
$79.51
$83.30
$87. 1 D
$87.10
$87.10
$57.10
$87.10
$87.10
$87.10
$87. 1 o
$87.10
$B7,10
$87.10
$57.10
$87.10
$87.10
$07.10
$87.10
$57.10
$B7.10
$87.10
$B7.10
$87.10
$87.10
$87.10
$87.10
$87.10
$87.10
587.10
$87.10
$87.10
$57.10
$87.10
$87.10
$87.10
$87.10
$87.10
$87.10
$87.10
$B7. 10
$87. 10
$87.10
$87.10

s
s
s
s
s
s
s
s
s
s
s
s
$
$
s
s
s
$
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
$
$
s
s
s
s
$
s
s
s
s
s
s
s
s

Proposed Increase
Amount %

1.94 5.71 %
3.88 10.27%
5.82 14.00%
7.77 17.11 %
9.71 19.74%

11.65 21 .99%
13.59 23.94%
15.53 25.65%
17.47 27.15%
19.41 28.49%
21 .36 29.69%
23.30 30.77%
25.24 31 .74%
27.18 32.63%
29.12 33.44%
29.12 33.44%
29.12 33.44%
29. 12 33.44%
29.12 33.44%
29. 12 33.44%
29.12 33.44%
29.12 33.44%
29. 12 33.44%
29.12 33.44%
29.12 33.44%
29.12 33.44%
29.12 33.44%
29.12 33.44%
29.12 33.44%
29.12 33.44%
29.12 33.44%
29. 12 33.44%
29.12 33.44%
29. 12 33.44%
29.12 33,44%
29.12 33.44%
29.12 33.44%
29.12 33.44%
29.12 33.44%
29.12 33.44%
29.12 33.44%
29.12 33.44%
29.12 33.44%
29.12 33.44%
29. 12 33.44%
29.12 33.44%
29.12 33.44%
29.12 33.44%
29.12 33.44%
29.12 33.44%
29.12 33.44%
29.12 33.44%
29. 12 33.44%
29. 12 33.44%
29.12 33.44%

1000
2000
3000
4000
5000
6000
7000
8000
9000

10000
11000
12000
13000
14000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000

1000
2000
3000
4000
5000
6000
7000
B000
9000

10000
11000
12000
13000
14000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000
15000

Line Rate
; Schedule
1 E2Ms1
2 E2Ms1
3 E2Ms1
4 E2Ms1
5 E2MS1
6 E2MS1
7 E2MS1
8 E2Ms1
9 E2MS1

10 E2MS1
11 EZMS1
12 E2MS1
13 E2Ms1
14 E2MS1
15 E2Ms1
16 E2MS1
17 E2MS1
18 EZMS1
19 EZMS1
20 EZMS1
21 E2MS1
22 E2MS1
23 E2MS1
24 E2MS1
25 E2MS1
26 E2ms1
27 E2MS1
28 E2MS1
29 E2MS1
30 E2MS1
31 E2MS1
32 E2MS1
33 E2MS1
34 E2MS1
35 E2MS1
36 E2MS1
37 E2MS1
38 E2MS1
39 E2MS1
40 E2Ms1
41 EZMS1
42 E2MS1
43 EZMS1
44 E2MS1
45 E2MS1
46 E2MS1
47 E2MS1
48 E2MS1
49 E2Ms1
50 E2ms1
51 E2MS1
52 E2MS1
53 EZMS1
54 E2MS1
55 E2MS1
5G
57 E2MS1 Anthem Sewer Commercial 5/8" Average: 5.878 $52.51 $63.92 s 11.41 21.73% 5.878



Exhibit
Schedule H-4

Page 1
Witness: Gutowski

Arizona American Water Company - Anthem Wastewater
Test Year Ended December 31, 2007
Typical Bill Analysis

Description Consumption

Typical
Present
Rates

Bills
Proposed

Rates
Proposed Increase
Amount

1.94 5.71%
3.88 10.27%
5.82 14.00%
7.77 17.11 %
9.71 19.74%

11.65 21 .99%
13.59 23.94%
13,59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%
13.59 23.94%

Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res
Anthem Sewer Res

1 ,000
2,000
3.000
4,000
5,000
6,000
7,000
0,000
9,000

10,000
11 ,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000
28,000
27,000
28,000
29,000
30,000
31,000
32,000
33,000
34,000
35,000
36,000
37,000
38,000
39,000
40,000
41 ,000
42,000
43,000
44,000
45,000
46,000
47,000
48,000
49,000
50,000
51,000
52,000
53,000
54,000
55,000

$34.01
$37.80
$41 .60
$45.39
$49.18
$52.97
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76
$56.76

$35.95
$41.69
$47.42
$53.15
$58.89
$64.62
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35
$70.35

$
$
$
$
$
$
$
$
$
$
$
$
$
$
s
s
$
s
$
$
s
$
$
$
$
$
$
$
$
$
$
$
$
s
$
$
$
$
$
$
$
$
$
$
$
s
$
$
$
$
$
$
$
$
$

Line Rate
N ; Schedule

1 E1MS1
2 E1MS1
3 E1MS1
4 E1MS1
5 E1Ms1
6 E1MS1
7 E1MS1
8 E1MS1
g E1MS1

10 E1Ms1
11 E1MS1
12 E1MS1
13 E1MS1
14 E1MS1
15 E1MS1
16 E1MS1
17 E1MS1
18 E1MS1
19 E1MS1
20 E1MS1
21 E1MS1
22 E1MS1
23 E1MS1
24 E1MS1
25 E1MS1
26 E1MS1
27 E1MS1
28 E1MS1
29 E1MS1
30 E1MS1
31 E1MS1
32 E1MS1
33 E1MS1
34 E1MS1
35 E1MS1
36 E1MS1
37 E1MS1
38 E1MS1
39 E1MS1
40 E1MS1
41 E1MS1
42 E1MS1
43 E1MS1
44 E1MS1
45 E1MS1
46 E1MS1
47 E1MS1
48 E1MS1
49 E1MS1
50 E1MS1
51 E1MS1
52 E1MS1
53 E1MS1
54 E1MS1
55 E1MS1
56
57 E1MS1 Anthem Sewer Res Average: 5,758 $52.05 $63.23 $ 11.18 21.48%



Exhibit
Schedule H-4

Page 2
Witness: Gutowski

Consumption

Typical
Present
Rates

Proposed Increase
Amount Ye

5.71%
10.27%
14.00%
17.11 %
19.74%
21 .99%
23.94%
25.85%
27.15%
28.49%
29.69%
30.77%
31.74%
32.63%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%
33.44%

Description
Anthem Sewer Commercial 5/B"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/B"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/B"
Anthem Sewer Commercial 5l8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/B"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/B"
Anthem Sewer Commercial 5/B"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/B"
Anthem Sewer Commercial 5/B"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/B"
Anthem Sewer Commercial 5/B"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/B"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5l8"
Anthem Sewer Commercial 5/B"
Anthem Sewer Commercial alB"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/B"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/B"
Anthem Sewer Commercial 5/B"
Anthem Sewer Commercial 5/B"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/8"
Anthem Sewer Commercial 5/B"

1,000
2,000
3,000
4,000
5,000
0,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000
31,000
32,000
33,000
34,000
35,000
36,000
37,000
38,000
39,000
40,000
41 ,000
42,000
43,000
44,000
45,000
46,000
47,000
48,000
49,000
50,000
51,000
52,000
53,000
54,000
55,000

$34.01
$37.80
$41 .60
$45.39
$49.18
$52.97
$56.76
$60.55
$64.35
$68.14
$71 .93
$75.72
$79.51
$83.30
$87,10
$87.10
$87.10
$87.10
$87.10
$87.10
$87.10
$87.10
$87.10
$87.10
$87.10
$87.10
$87.10
$87.10
$87.10
$87.10
$87.10
$87.10
$87.10
$87.10
$B7.10
$87.10
$87.10
$87.10
$87.10
$87.10
$87.10
$87.10
$87.10
$87.10
$87.10
$87.10
$87.10
$87.10
$87.10
$87.10
$87.10
$87.10
$87.10
$87.10
$87.10

Bills
Proposed

Rates
$35.95
$41.69
$47.42
$53.15
$58.89
$64.62
$70.35
$76.08
$81.82
$87.55
$93.28
$99.02

$104.75
$110.48
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$11622
$116.22
$116.22
$116.22
$116.22
$116.22
$11622
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$116.22
$11622

$
s
$
$
$
s
$
$
$
$
$
$
$
$
s
$
$
$
$
$
s
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
s
$
$
$
$
s
$
$
$
$
s
$

1.94
3.88
5.82
7.77
9.71

11.65
13.59
15.53
17.47
19.41
21.36
23.30
25.24
27.18
29.12
29.12
29.12
29.12
29.12
29.12
29.12
29.12
29.12
29.12
29.12
29.12
29.12
29.12
29.12
29.12
29.12
29.12
29.12
29.12
29.12
29.12
29.12
29.12
29.12
29.12
29.12
29.12
29.12
29.12
29.12
29.12
29.12
29.12
29.12
29.12
29.12
29.12
29.12
29.12
29.12

Line Rate
N Schedule

1 E2MS1
2 E2MS1
3 E2MS1
4 E2MS1
5 E2MS1
6 E2MS1
7 E2MS1
8 E2MS1
g E2MS1

10 E2MS1
11 E2MS1
12 E2MS1
13 E2MS1
14 E2MS1
15 E2MS1
16 E2MS1
17 E2MS1
18 E2MS1
19 E2MS1
20 E2MS1
21 E2MS1
22 E2MS1
23 E2MS1
24 E2MS1
25 E2MS1
26 E2MS1
27 E2MS1
28 E2MS1
29 E2MS1
30 E2MS1
31 E2MS1
32 E2MS1
33 E2MS1
34 E2MS1
35 E2MS1
36 E2MS1
37 E2MS1
38 E2MS1
39 E2MS1
40 E2MS1
41 E2MS1
42 E2MS1
43 E2MS1
44 E2MS1
45 E2MS1
46 E2MS1
47 E2MS1
48 E2MS1
49 E2MS1
50 E2MS1
51 E2MS1
52 E2MS1
53 E2MS1
54 E2MS1
55 E2MS1
56
57 E2MS1 Anthem Sewer Commercial 5/8" Average: 5,878 $52.51 $63.92 $ 11.41 21.73%



Exhibit
Schedule H-4

Page 3
V\Atness: Gutowski

Line
M

Rate
Schedule Consumption

Proposed Increase
Amount 24

1.94 3.02%
3.88 5.70%
5.82 8.10%
7.77 10.26%
9.71 12.22%

11.65 13.99%
13.59 15.61 %
15.53 17.10%
17.47 18.47%
19.41 19.73%
21 .36 20.89%
23.30 21 .98%
25.24 22.99%
27.18 23.93%
29.12 24.81 %
31 .06 25.64%
33.00 26.41%
34.95 27.14%
36.89 27.83%
38.83 28.48%
38.83 28.48%
38.83 28.48%
38.83 28.48%
38.83 28.48%
38.83 28.48%
38.83 28.48%
38.83 28.48%
38.83 28.48%
38.83 28.48%
38.83 28.48%
38.83 28.48%
38.83 28.48%
38.83 28.48%
38.83 28.4B%
38.83 28.48%
38.83 28.48%
38.83 28.48%
38.83 28.48%
38.83 28.48%
38.83 28.48%
38.83 28.48%
38.83 28.48%
38.83 28.48%
38.83 28.48%
38.83 28.48%
38.83 28.48%
38.83 28.48%
38.83 28.48%
38.83 28.48%
38.83 28.48%
38.83 28.48%
38.83 28.48%
38.83 28.48%
38.83 28.48%
38.83 28.48%

Description
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial t"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial t"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"
Anthem Sewer Commercial 1"

1 ,000
2,000
3,000
4,000
5,000
6,000
7,000
8.000
9,000

10,000
11 ,000
12,000
13,000
14,000
15,000
16,000
17,000
1 B,000
19,000
20,000
21 ,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000
31 ,000
32,000
33,000
34,000
35,000
36,000
37,000
38,000
39,000
40,000
41,000
42,000
43,000
44,000
45,000
46,000
47,000
48,000
49,000
50,000
51,000
52,000
53,000
54,000
55,000

Typical
Present
Rates

$64.29
$68.08
$71 .88
$75.67
$79.46
$83.25
$87.04
$90.83
$94.63
$98.42

$102.21
$106.00
$109.79
$113.58
$117.38
$121 .17
$124.96
$128.75
$132.54
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136333
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136,33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33
$136.33

Bills
Proposed

Rates
$66.23
$71.97
$77.70
$83.43
$89.17
$94.90

$100.63
$106.36
$112.10
$117.83
$123.56
$129.30
$13503
$140.76
$146.50
$152.23
$157.96
$163.70
$169.43
$175.16
$175.16
$175.16
$175.16
$175.16
$175.16
$175.16
$175.16
$175.16
$175.16
$175.16
$175.16
$175.16
$175.16
$175.16
$175.16
$175.16
$175.16
$175.16
$175.16
$175.16
$175.16
$175.16
$175.16
$175.16
$175.16
$175.16
$175.16
$175.16
$175.16
$175.16
$175.16
$175.16
$175.16
$175.16
$175.16

$
$
$
$
$
$
$
$
$
s
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
s
$
s
s
$
s
$
$
s
$
s
s
$

1 E2MS3
2 E2MS3
3 E2MS3
4 E2MS3
5 E2MS3
5 E2MS3
7 EZMS3
8 E2MS3
9 E2MS3

10 E2MS3
11 E2MS3
12 E2MS3
13 E2MS3
14 E2MS3
15 E2MS3
16 E2MS3
17 E2MS3
18 E2MS3
19 E2MS3
20 E2MS3
21 E2MS3
22 E2MS3
23 E2MS3
24 E2MS3
25 E2MS3
26 E2MS3
27 E2MS3
28 E2MS3
29 E2MS3
30 E2MS3
31 E2MS3
32 E2MS3
33 E2MS3
34 E2MS3
35 E2MS3
38 E2MS3
37 E2MS3
38 E2MS3
39 E2MS3
40 E2MS3
41 E2MS3
42 E2MS3
43 E2MS3
44 E2MS3
45 E2MS3
46 E2MS3
47 E2MS3
48 E2MS3
49 E2MS3
50 E2MS3
51 E2MS3
52 E2MS3
53 E2MS3
54 E2MS3
55 E2Mss
56
57 E2MS3 Anthem Sewer Commercial 1" Average: 13,529 $111.80 $138_05 $ 26.27 23.49%



Exhibit
Schedule H-4

Page 4
Witness: Gutowski

Consumption
$
$
$
$
s
$
$
$
$
$
$
$
$
$
$
$
s
$
s
$
$

Proposed Increase
Amount 24

9.71 6.94%
19.41 12.22%
29.12 16.37%
38.83 19.73%
48.54 22.49%
58.24 24.81 %
67.95 26.79%
77.66 28.48%
87.36 29.96%
97.07 31 .26%

106.78 32.40%
116.48 33.43%
126. 19 34.34%
135.90 35. 17%
145.61 35.92%
155.31 36.60%
165.02 37.23%
174.73 37.80%
18443 38.33%
194.14 38.82%
203.85 39.27%
213.55 39.69%
223.26 40.08%
232.97 40.45%
242.68 40.79%
252.38 41 .11 %
262.09 41 .41%
271 .80 41 .70%
281.50 41 .97%
291 .21 42.22%
300.92 42.46%
310.62 42.69%
320.33 42.91%
330.04 43.11 %
339.75 43.31%
349.45 43.49%
359.16 43.67%
368.87 43.B4%
378.57 44.00%
388.28 44.16%
397.99 44.31%
407.69 44.45%
417.40 44.59%
427.11 44.72%
436.82 44.84%
446.52 44.96%
456.23 45.08%
465.94 45.19%
475.64 45.30%
485.35 45.41%
495.06 45.51%
504.76 45.61%
514.47 45.70%
524.18 45.79°/,
533.89 45.88%

Description
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG
Anthem Sewer Commercial LG

5,000
10,000
15,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
55,000
60,000
65,000
70,000
75,000
80,000
B5,000
90,000
95,000

100,000
105,000
110,000
115,000
120,000
125,000
130,000
135,000
140,000
145,000
150,000
155,000
150,000
185,000
170,000
175,000
180,000
185,000
190,000
195,000
200,000
205,000
210,000
215,000
220,000
225,000
230,000
235,000
240,000
245,000
250,000
255,000
260,000
265,000
270,000
275,000

Typical
Present
Rates
$139.93
$158.89
$177.85
$196.80
$215.76
$234.72
$253.68
$272.64
$291 .60
$310.56
$329.51
$348.47
$367.43
$386.39
$405.35
$424.31
$443.26
$462.22
$481.18
$500.14
$519.10
$538.06
$557.02
$575.97
$594.93
$613.89
$632.85
$651 .81
$670.77
$689.73
$708.68
$727.64
$746.60
$765.56
$784.52
$803.48
$822.43
$841 .39
$860.35
$879.31
$898.27
$917.23
$936.19
$955.14
$974.10
$993.06

$1,012.02
$1,030.98
$1 ,049.94
$1 ,068.90
$1 ,087.85
$11106.81
$1 ,125.77
$1 ,144.73
$1 ,163.69

Bill$
Proposed

Rates
$149.64
$178.30
$206.97
$23553
$264.30
$292.96
$321 .63
$350.29
$378.96
$407.63
$436.29
$464.96
$493.62
$522.29
$550.95
$579.62
$608.28
$636.95
$665.61
$694.28
$722.95
$751.61
$780.28
$808.94
$837.61
$866.27
$894.94
$923.60
$952.27
$98094

$1 ,009.60
$1 ,038.27
$1 ,066.93
$1 ,095.60
$1,124.26
$1 ,152.93
$1 ,181 .59
$1 ,21026
$1238.92
$1 ,25759
$1 ,29526
$1 ,324.92
$1 ,353.59
$1 ,382,25
$1 .41092
$1 ,439.58
$1 .46825
$1 ,49691
$1 ,525.58
$1 _55425
$1 .58291
$1 ,611 .58
$1 ,64024
$1 ,66891
$1 ,697.57

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
s
$
s
$
s
$
$
$
$
$
$
$
$

Line Rate
Schedule

1 E2MS4
2 E2MS4
3 E2MS4
4 E2MS4
5 E2MS4
6 E2MS4
7 E2MS4
8 E2MS4
9 E2MS4

10 E2MS4
11 E2MS4
12 E2MS4
13 E2MS4
14 E2MS4
15 E2MS4
16 E2MS4
17 E2MS4
18 E2MS4
19 E2MS4
20 E2MS4
21 E2MS4
22 E2MS4
23 E2MS4
24 E2MS4
25 E2MS4
26 E2MS4
27 E2MS4
28 E2MS4
29 E2MS4
30 E2MS4
31 E2MS4
32 E2MS4
33 E2MS4
34 E2MS4
35 E2MS4
36 E2MS4
37 E2MS4
38 E2MS4
39 E2MS4
40 E2MS4
41 E2MS4
42 E2MS4
43 E2MS4
44 E2MS4
45 E2MS4
46 E2MS4
47 E2MS4
48 E2MS4
49 E2MS4
50 E2MS4
51 E2MS4
52 E2MS4
53 E2MS4
54 E2MS4
55 E2MS4
56
57 E2MS4 Anthem Sewer Commercial LG Average: 72,664 $396.49 $537.56 $ 141.07 35.58%



Exhibit
Schedule H-4

Page 5
V\Itness: Gutowski

Typical

Consumption

Proposed Increase
Amount %

5.71 66.27%
11.43 66.27%
17.14 66.27%
22.85 66.27%
28.56 66.27%
34.28 66.27%
39.99 66.27%
45.70 66.27%
51 .41 66.27%
57.13 56.27%
62.84 66.27%
68.55 66.27%
74.26 66.27%
79.98 66.27%
85.69 66.27°/o
91 .40 66.27%
97.11 66.27%

102.83 66.27%
108.54 66.27%
114.25 66.27%
119.96 66.27%
125.68 66.27%
131.39 66.27%
137.10 66.27%
142.81 66.27%
148.53 66.27%
154.24 66.27%
159.95 66.27%
165.66 66.27%
171 .38 66.27%
177.09 66.27%
182.80 66.27%
188.51 66.27%
194.23 66.27%
199.94 66.27%
205.65 66.27%
211 .36 66.27%
217.08 66.27%
222.79 66.27%
228.50 66.27%
234.21 66.27%
239,93 66.27%
245.64 66.27%
251 .35 66.27%
257.06 66.27%
262.78 66.27%
268.49 66.27%
274.20 66.27%
279.91 66.27%
285.63 66.27%
291 .34 66.27%
297.05 66.27%
302.76 66.27%
308.48 66.27%
314.19 66.27%

Description
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer lAMolesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer lNnolesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OVl/U
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OlNU
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer VW1olesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer lAmolesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer VlMolesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OVlIU
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer wholesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) own
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer Vvholesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer VW1olesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer V\Molesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer lMlolesale (Phoenix) OWU
Anthem Sewer wholesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) own
Anthem Sewer Vlmolesale (Phoenix) OWU
Anthem Sewer Wholesale (Phoenix) OWU

2,500
5,000
7,500

10,000
12,500
15,000
17,500
20,000
22,500
25,000
27,500
30,000
32,500
35,000
37,500
40,000
42,500
45,000
47,500
50,000
52,500
55,000
57,500
60,000
62,500
65,000
67,500
70,000
72,500
75,000
77,500
80,000
82,500
B5,000
87,500
90,000
92,500
95,000
97,500

100,000
102,500
105,000
107,500
110,000
112,500
115,000
117,500
120,000
122,500
125,000
127,500
130,000
132,500
135,000
137,500

Present
Rates

$8.62
$17.24
$25.86
$1-\4.4a
$43.10
$51 .72
$60.34
$68.96
$77.58
$86.20
$94.82

$103.44
$112.06
$120.68
$129.30
$137.92
$146.54
$155.16
$163.78
$172.41
$161 .03
$189.65
$198.27
$206.89
$215.51
$224.13
$232.75
$241 .37
$249.99
$258.61
$267.23
$275.85
$284.47
$293.09
$301 .71
$310.33
$318.95
$327.57
$336.19
$344.81
$353.43
$362.05
$370.67
$379.29
$387.91
$396.53
$405.15
$413.77
$422.39
$431 .01
$439.63
$448.25
$456.87
$465.49
$474.11

Bills
Proposed

Rates
$14.33
$28.67
$43.00
$57.33
$71 .66
$86.00

$100.33
$114.66
$128.99
$143.33
$157.66
$171 .go
$186.33
$200.66
$214.99
$229.32
$243.66
$257.99
$272.32
$286.66
$300.99
$315.32
$329.65
$343.99
$358.32
$372.65
$386.98
$401 .32
$415.65
$429.98
$444.32
$458.65
$472.98
$487.31
$501 .65
$515.98
$530.31
$544.64
$558.98
$573.31
$587.64
$601 .98
$616.31
$630.64
$644.97
$659.31
$673.64
$687.97
$702.30
$716.64
$730.97
$745.30
$759.64
$773.97
$788.30

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
s
$
$
$
$
$
$
s
$
s
$
$
$
$
s
$
$
s
$
$

Line Rate
Schedule

1 E5M2
2 E5M2
3 E5M2
4 E5M2
5 E5M2
6 E5M2
7 E5M2
8 E5M2
9 E5M2

10 E5M2
11 E5M2
12 E5M2
13 E5M2
14 E5M2
15 E5M2
16 E5M2
17 E5M2
18 E5M2
19 E5M2
20 E5M2
21 E5M2
22 E5M2
23 E5M2
24 E5M2
25 E5M2
26 E5M2
27 E5M2
28 E5M2
29 E5M2
30 E5M2
31 E5M2
32 E5M2
33 E5M2
34 E5M2
35 E5M2
36 E5M2
37 E5M2
38 E5M2
39 E5M2
40 E5M2
41 E5M2
42 E5M2
43 E5M2
44 E5M2
45 E5M2
46 E5M2
47 E5M2
48 E5M2
49 E5M2
50 E5M2
51 E5M2
52 E5M2
53 E5M2
54 E5M2
55 E5M2
55
57 E5M2 Anthem Sewer Wholesale (Phoenix) OWU Average: 9,433,900 $32,529.03 $54,085.49 $ 21,556.46 66.27%



g
1

2096
2480
3584
4978
6430
7210
7261

62390
48
36
18
15
16
12
12
8
6

-63
-6
0

2.480
7,168

14,934
25,720
36,050
43,566

436,730
384
324
180
165
192
156
168
120

98

9
10

2,106
4,586
8,170

13,148
19,578
26,788
34,049
96,439
96,487
96,523
96,541
96,556
96,572
96,584
96,596
96,604
96,610

-63
-69
-69

2,411
9,579

24,513
50,233
86,283

129,849
566,579
566,963
567,287
557,457
567,632
567,824
567,980
568,148
568,268
568,364

-63
-579,669

-69
94,435

186,459
274,899
358,361
435,393
505,215
567,776
567,947
568,070
568,157
568,226
568,280
568,318
568,344
568,358
568,364

Arizona American Water Company
Anthem Wastewater - E1 MS1
Unit of Measure = 1000 Gals.

Exhibit
Schedule H-5 E1MS1

Page 1
V\htness: Gutowski

Rate Schedule:
Description:
Monthly Customer Charge:
Tier One
Tier Two

E1MS1
Anthem/Aqua Fria Sewer Res

$30.22
7,000 Gallons

999,999,999 Gallons
Break Over:
Break Over:

Rate: $
Rate: $

3.7917

Usage # of Bills

Year 2007
Total
Usage

Cumulative
# Bills Usage

Consolidated
Factor

-7
-6
0
1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
LE

Add Customer Annualization

Bill Count
Full Bill
Full Be - More than 1 Dwelling
Partial Bills

96,610
1,709

2,037.85
100,357

Tier 1 Usage
567,776

588
9,508

577,872

Revenues
Misc Adjustments

$3,032,784.01 $ 2,191,118.44

Total
$ 5,223,902.44
$ (1,382.52)
$ 5,222,519.92

General Ledger + Customer Annualization $ 3,506,347,13

Difference $ (1,716,172.79)

Average Customers
Average Consumption

8,363
5,758



6
10
5
3
4
1
3
2
2

21

6
20
15
12
20
6

21
16
18

210

6
16
21
24
28
29
32
34
36
57

6
26
41
53
73
79

100
116
134
344

6
108
149
185
218
247
275
300
323
344

Arizona American Water Company
Anthem Wastewater - Ezlvlsl
Unit of Measure = 1000 Gals.

Exhibit
Schedule H-5 E2MS1

Page 2
Witness: Gutowski

Rate Schedule:
Description:
Monthly Customer Charge:
Tier One
Tier Two

Break Over:
Break Over:

E2MS2
Anthem/Aqua Fria Sewer Commercial 5/8"

$30.22
10,000 Gallons

999,999,999 Gallons

Rate: $
Rate: $

3.7917

Usage
1
2
3
4
5
6
7
8
g

10

# of Bills

Year 2007
Total

Usage
Cumulative

# Bills Usage
Consolidated

Factor

Full Bill
Full Bill - More than 1 Dwelling
Partial Bills

Bill Count
57

0
3.23

60

Tier 1 Usage
344

0
10

354

Revenues
Misc Adjustments

$1,820.15 $ 1 ,342.41
Total
$ 3,162.56
$ _
$ 3,162.56

General Ledger

Difference $ (3,162.56)

Average Customers
Average Consumption

5
5,B78



6
2
2
1
6
7
9
5
6
6
8
3
2
3
4
4
2
3
3

54

0
2
4
4

30
42
63
40
54
60
88
36
26
42
60
64
34
54
57

1 ,080

B
8

10
11
17
24
33
38
44
50
58
61
63
65
70
74
76
79
82

136

0
2
e

10
40
82

145
185
239
299
387
423
449
491
551
615
649
703
760

1 ,840

0
130
258
510
635
754
866
969

1 .067
1 ,159
1,245
1,323
1,398
1,471
1 ,541
1,607
1,669
1,729
1,766
1,840

Arizona American Water Company
Anthem Wastewater - E2MS3
Unit of Measure = 100o Gals.

Exhibit
Schedule H-5 E2MS3

Page 3
VVhtness: Gutowski

Rate Schedule:
Description:
Monthly Customer Charge:
Tier One
Tier Two

Break Over:
Break Over:

EZMS3
Anthem/Aqua Fria Sewer Commercial 1"

$60.50
20,000 Gallons

999,999,999 Gallons

Rate: $
Rate: $

3.7917

Usage
0
1
2
4

# of Bills

Year 2007
Total
Usage

Cumulative
# Bills Usage

Consolidated
Factor

5
6
7
8
g

10
11
12
13
14
15
16
17
la
LE
2C

Add Customer Annualization
4.00 54.12

Full Bill
Full Bill - More than 1 Dwelling
Partial Bills

Bill Count
140

0

140.00

Tier 1 Usage
1,894

0
0

1,894

Revenues
Misc Adjustments

$8,470.00 $ 7,181.93
Total
$ 15,651.93
$ _

$ 15,651 .93

General Ledger

Difference $ (15,651.93)

Average Customers
Average Consumption

11
13,529



u

1

I

0
6 7 1

1. 312
1 , 930
2 , 512
3 , 052
3 , 579
4 , 091
4 , 589
5 . 071
5 . 544
6 , 003
6 , 452
6 . 885
7.306
7 , 719
8. 118
8,502
8.875
9.242
9.603
9.956

10,303
10,645
10.981
11,308
11,629
11,943
12,247
12.541
12.832
18.118
13,398
13.67
13.94
14,21
14,48
14,75
15.02
15.28
15,54
15.79
15.04
18,28
15,52
15,75
17,00
17,23

108
30
23
36
42
13
15
14
16

9
14
10
16
12

8
14
15
11
6
6
8
e
5
6
»

•

|

I

1

1

1

I

I
I

I
a
1

0
30
45

10a
168

65
90
pa

128
81

140
110
192
156
112
210
240
187
108
114
160
126
110
138
216
15
18
27
28

8
15
18
12
13

3
3
3

11
11
23
20

8
29

B
13
18
13
14

•

•

a

»

1 DB
1 3 8
1 6 1
1 9 7
2 3 9
2 5 2
2 6 7
2 8 1
2 9 7
3 0 6
3 2 0
3 3 0
3 4 6
3 5 8
3 6 6
3 8 0
3 9 5
4 0 6
4 1 2
4 1 8
4 2 6
4 3 2
4 3 7
4 4 3
4 5 2
4 5 8
4 6 5
4 7
4 8
4 8
4 9
4 9
5 0
5 0
5 0
5 0
51
51
51
5 2
5 2
5 2
5 3
5 3
5 4
54
5 4
5 5

Arizona American Water Company
Anthem Wastewater - E2MS4
Unit of Measure = 1000 Gals.

Exhibit
Schedule H-5 E2MS4

Page 4
Witness: Gutowski

Rate Schedule:
Description:
Monthly Customer Charge;
Tier One

E2MS4
Anthem/Aqua Fria Sewer Commercial LG

$120.97
999,999,999Break Over; Gallons Rate: $ 3.7917

Usage # of Bills

Year 2007
Total

Usage
Cumulative

# Bills Usage
Consolidated

Factor

0
1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
2C
21
22
22
24
2:

be
27
2E
i s
3(
3-

3:
3:
31
31

31
at
31
3<_
41
4
4
4
4.

0
30
76

184
352
417
507
605
733
B14
954

1,oe4
1,2se
1,412
1,524
1,734
1,974
2,161
2,269
2,383
2,543
2,669
2,779
2,917
3,133
3,283
3 46=
3 7a=
4 01=
4,102
4,252
4,4ae
4,566
4,69e
4,732
4,761
4,802
4,911
5,021
5,261
5,461
5,54»
5,831
5,924
6,051
6,231
:s,37»
6 51'

4

41
4



1
5
2
3
4
2
3
1
1
3
4
1
2
2
1
2
1
1
5
3
3
3
2
1
3
1
2
2
2
6
3

1

1

1

1

1

1

Usage # of Bills

Year 2007
Total

Usage
Cumulative

# Bills Usage
Consolidated

Factor

Exhibit
Schedule H-5 E2Ms4

Page 5
Witness: Gutowski

49
50
51
52
53
54
56
57
58
60
61
64
66
67
68
BE
70
71
73
74
75
76
77
78
8C

t

I

81
82
BE
84
8 :

BE
87
Se
85
AC
91
92
9<

9¢
9€
97
98
go

10(
10'
10:
104
10'
101
101
101
11
11:
11:
11,
11:
111
11'
111
11'
121
12
121
12,

l

I

I

P

49
250
102
156
212
108
168

57
58

180
244

64
132
134

68
138

70
71

365
222
225
228
154

78
240

81
164
166
168
510
258
174
264

89
360
364

92
279
188

96
194
392

99
100
202
306
208
105
107
108
218
111
336
226
114
115
232
351
354
238
120
121
125
12B
129
131
396
133
135
136
138
141

552
557
559
562
566
568
571
572
573
576
580
581
583
585
586
588
589
590
595
598
601
604
606
607
610
611
613
s 1 5
617
623
626
628
631
632
636
640
641
644
646
647
649
653
654
655
657
660
662
663
664
665
667
668
671
673
674
675
677
680
683
685
686
687
6B8
689
690
691
694
695
696
697
698
699

6.564
6.814
6.916
7,072
7.284
7.392
7.560
7,617
7.675
7.855
8,099
6.163
8.295
6.429
8,497
8.635
a.705
8,776
9.141
9,363
9.588
9.816
9.970

10,048
10,288
10,369
10,533
10.699
10,867
11,377
11,635
11,809
12,073
12,162
12.522
12,886
12,978
13,257
13,445
13,541
13,735
14,127
14.226
14,326
14,528
14,834
15.042
15.147

,15,254
15,362
15,580
15.691
16.027
16,253
16,367
16.462
16,714
17,065
17,419
17,657
17,777
17,898
18,024
18,152
18,281
18,412
18,808
18,941
19,076
19,212
19,350
19,491

17,687
17,914
18,136
18,356
18,573
18,786
19,208
19,416
19,623
20,035
20,238
20,835
21 ,231
21 ,427
21 ,621
21,814
22,005
22,195
22,573
22,757
22,938
23,116
23,291
23,464
23,808
23,977
24,145
24,311
24,475
24,637
24,793
24,946
25,097
25,245
25,392
25,535
25,674
25,812
25,947
26,213
26,345
26,475
26,601
26,726
26,850
26,972
27,210
27,327
27,559
27,674
27,788
28,012
28,123
28,231
28,337
28,442
28,546
28,648
28,747
28,843
28,937
29,030
29,490
29,672
29,762
29,940
30,028
30,113
30,281
30,364
30,528
30,771

12
13
l a
13
13
13
13
14

I

l

I

I

I

I



Usage # of Bills

Year 2007
Total

Usage
Cumulative

# Bills Usage

Consolidated
Factor

Exhibit
Schedule H-5 E2MS4

Page 6
Witness: Gutowski

1

1

2

1

1

1

1

1

1

2

1

1

1

1

2

1

1

1

1

1

1

1

1

1

1

1

1

2

1

1

1

1

1

1

2

1

1

1

1

1

1

1

1

1

1

1

1

1

2

1

2

2

1

142
143
290
149
150
156
168
178
182
378
196
203
206
212
438
221
222
226
227
237
243
246
248
250
252
256
261
526
264
273
276
277
283
284
576
290
293
294
296
298
304
308
312
325
326
331
343
344
692
347
700
706
364
368
369
370
379
391
392
395
446
527
571
580

700
701
703
704
705
706
707
708
709
711
712
713
714
715
717
71 B
719
720
721
722
723
724
725
726
727
72a
729
731
732
733
734
735
736
737
739
740
741
742
743
744
745
746
747
748
749
750
751
752
754
755
757
759
760
761
762
763
764
765
766
767
768
759
770
771

19,633
19,776
20,066
20,215
20,365
20,521
20,689
20,867
21,049
21,427
21,623
21,826
22,032
22,244
22,682
22,903
23,125
23,351
23,578
23,815
24,056
24,304
24,552
24,802
25,054
25,310
25,571
26,097
26,361
26,634
26,910
27,187
27,470
27,754
28,330
28,620
28,913
29,207
29,503
29,801
30.105
30,413
30,725
31 ,050
31,376
31,707
32,050
32,394
33,086
33,433
34,133
34,839
35,203
35,571
s5,040
36,310
36,689
37,080
37,472
37,867
38,313
38,840
39,411
39,991

30,851
30,930
31,086
31,390
31 ,465
31 ,909
32,785
33,505
33,789
34,279
34,755
35,224
35,422
35,812
36,260
36,384
36,445
36,685
36,744
37,324
37,666
37,834
37,944
38,052
38,158
38,366
38,621
38,721
38,769
39,192
39,330
39,375
39,639
39,682
39,850
39,930
40,047
40,085
40,159
40,231
40,441
40,577
40,709
41 ,125
41,156
41,306
41,654
41,682
41,736
41 ,761
41,833
41 ,899
42,119
42,195
42,213
42,230
42,374
42,554
42,568
42,607
43,219
44,110
44,550
44,631

142
143
145
149
150
156
1B8
178
182
189
196
203
206
212
219
221
222
226
227
237
243
246
248
250
252
256
261
263
264
273
276
277
283
284
288
290
293
294
296
298
304
308
312
325
326
331
343
344
346
347
350
353
364
368
369
370
379
391
392
395
446
527
571
580

1

1

1

1

1

1

1

1

1

1

1



1

1

1

1

1

1

1

1

588
625
652
679
914

1.173
1,220
1,332

772
773
774
775
776
777
778
779

40,579
41,204
41,856
42,535
43,449
44,622
45,842
47,174

44,695
44_954
45,116
45,251
46,191
46,968
47,062
47,174

Usage # of Bills

Year 2007
Total
Usage

Cumulative
# Bills Usage

Consolidated
Factor

Exhibit
Schedule H-5 E2MS4

Page 7
Witness: Gutowski

588
625
652
679
914

1173
1220
1332

Add Customer Annualization
16.00 1,16262

Bill Count

Full Bill
Full Bill - More than 1 Dwelling
Partial Bills

795
22

104.03
921.03

Tier 1 Usage
48,337

0
18,589
66,926

Revenues
Misc Adjustments

$111,41700 $ 253,753.50

Total
$ 365, 180.50
$ (460.35)
$ 364,720. 15

General Ledger + customer Annualizaiion $ 260,021 .69

Difference $ (104,698.46)

Average Customers
Average Consumption

75
72,664



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

g
36
123
331
571
938

1.351
1.887
2,536
3,881

17,146
30,571
46,226
64,196
83,936

103,774
124,460
145,442
166,879
188,678

180
522

1,602
3,659
4,171
6,076
6,720
8,319
9,675

17,331
136,531
137,971
155,811
172,016
182,636
183,126
186,518
187,406
188,316
188,678

Arizona American Water Company
Anthem Wastewater - E5M2
Unit of Measure = 1000 Gals.

Exhibit
Schedule H-5 E5M2

Page 8
V\htness: Gutowski

Rate Schedule:
Description:
Monthly Customer Charge:
Tier One

E5M2
Anthem/Aqua Fria Sewer Wholesale (Phoenix) OWU

$0.00
999,999,999 GallonsBreak Over: Rate: $ 3.448t

# of Bills

1

1

1

1

1

1

1

1

1

1

1

1

1

1

1

1

1

1

1

1

Year 2o01
Total

Usage
Cumulative

# Bills Usage
Consolidated

FactorUsage
9.0

27.0
87.0

208.0
240.0
367.0
413.0
536.0
649.0

1,345.0
13,265.0
13,425.0
15,655.0
17,970.0
19,740.0
19,838.0
20.686.0
20,982.0
21 ,437.0
21 ,799.0

9
27
87

208
240
367
413
536
649

1,345
13,265
13,425
15,655
17,970
19,740
19,838
20,686
20,982
21 ,437
21 ,799

Bill Count
Full Bill
Full Be - More than 1 Dwelling
Partial Bills

20
0

20.00

Tier 1 Usage
188,678

0
0

188,678

Revenues
Misc Adjustments

$0.00 $ 650,580.61
Total
$ 650,580.61

$ 650,580.61

General Ledger $ 437,732.96

Difference $ (212,847.65)

Average Customers
Average Consumption

2
9,433,900
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Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Index of Standard Filing Schedules for Class A Water/Wastewater Utilities

Exhibit: Index
Page 1

Schedule
No. Title Witness

Schedule A-1
Schedule A-2
Schedule A-3
Schedule A-4
Schedule A-5

Computation of Increase in Gross Revenue Requirement
Summary of Results of Operations
Summary of Capital Structure
Construction Expenditures and Gross Utility Plant in Service
Summary Statements of Cash Flows

Witness: Broderick
Witness: Hubbard
Witness: Broderick
Witness: Hubbard
Witness: Hubbard

Schedule B-1
Schedule B-2
Schedule B-3
Schedule B-4
Schedule B-5

Summary of Fair Value Rate Base
Original Cost Rate Base Proforma Adjustments
RCND Rate Base Proforma Adjustments
RCND Detail of Plant Accounts
Computation of Working Capital

Vihtness: Gutowski
Vihtness: Gutowski
Witness: Gutowski
Witness: Gutowski
Witness: Gutowski

Schedule C-1
Schedule C-2
Schedule C-3

Adjusted Test Year Income Statement
Income Statement Pro Forma Adjustments
Computation of Gross Revenue Conversion Factor

Witness: Hubbard
Witness: Hubbard
Witness: Hubbard

Schedule D-1
Schedule D-2
Schedule D-3
Schedule D-4

Summary of Cost of Capital
Cost of Long Term Debt
Cost of Preferred Stock
Cost of Common Equity

Witness: Broderick
Witness: Broderick
V\htness: Broderick
Witness: Broderick

Schedule E-1
Schedule E-2
Schedule E-3
Schedule E-4
Schedule E-5
Schedule E-6
Schedule E-7
Schedule E-8
Schedule E-9

Comparative Balance Sheets
Comparative Income Statements
Comparative Statement of Changes in Financial Position
Statement of Changes in Stockholder's Equity
Detail of Plant in Service
Comparative Departmental Statements of Operating Income
Operating Statistics
Taxes Charged to Operations
Notes To Financial Statements

V\htness: Gutowski
Witness: Hubbard
Witness: Hubbard
Witness: Broderick
Witness: Gutowski
V\htness: Hubbard
Vs/itness: Hubbard
Witness: Hubbard
Witness; Broderick

Schedule F-1
Schedule F-2
Schedule F-3
Schedule F-4

Projected Income Statements - Present & Proposed Rates
Projected Statements of Changes in Financial Position
Projected Construction Requirements
Assumptions Used in Rate Filing

Witness: Hubbard
Witness: Hubbard
Witness: Hubbard
Witness: Hubbard

Schedule G-1
Schedule G-2
Schedule G-3
Schedule G-4
Schedule G-5
Schedule G-6
Schedule G-7

Rates of Return by Customer Classification
Rates of Return by Customer Classification
Rate Base Allocation to Classes
Operating Expenses Allocation to Classes
Distribution of Rate Base by Function
Distribution of Expenses by Function
Development of Allocation Factors

Existing Rates
Proposed Rates

Witness:
V\Atness:
VWtness:
Witness:
Witness:
Witness:
V\htness:

Herbert
Herbert
Herbert
Herbert
Herbert
Herbert
Herbert

Schedule H-1
Schedule H-2
Schedule H-3
Schedule H-4
Schedule H-5

Summary of Revenues by Customer
Analysis of Revenues by Detailed Class
Changes In Representative Rate Schedules
Typical Bill Analysis
Bill Count

Witness: Gutowski
Witness: Gutowski
V\htness: Gutowski
VWtness: Gutowski
Witness: Gutowski

\Schedules\2007 Mohave Wastewater Sch. A-F.xls\



A Schedules
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Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Computation of Increase in Gross Revenue Requirement

Exhibit
Schedule A-1
Page 1
Witness: Broderick

Original Cost Rate Base $ 4,740,149

Adjusted Operating Income 15,619

Current Rate of Return 0.33%

Required Operating Income $ 398,173

Required Rate of Return 8.40%

Operating Income Deficiency $ 382,553

Gross Revenue Conversion Factor 1 .6786

Increase in Gross Revenue
Requirement $ 642,148

Customer
Classification

Present
Rates

Proposed
Rates

Dollar
Increase

Percent
Increase

Residential
Commercial
OPA
Effluent Sales

$ 722,719
19,460
7,745

41,299

$ 1,307,867
59,909
14,009
51 ,624

$ 585,148
40,449
6,263

10,325

80.96%
207.86%
80.87%
25.00%

Total of Water Revenues $ 791,223 $ 1,433,408 $ 642,185 81.16%

Other Revenue 4.882 4,882 0.00%

Total Revenue $ 796,105 $ 1,438,290 $ 642,185 80.67%

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules:
B-1
C-1
G-2
H-1

\Schedules\2007 Mohave Wastewater Sch. A-F.xls\



Arizona American WaterCompany - Mohave Wastewater
Test Year Ended December 31, 2007
Summary of Results of Operations

Exhibit
Schedule A-2
Page 1
Witness: Hubbard

Prior Years Ended

Description
Gross Revenues

Test Year
Actual Adjusted

12/9/2005 12/31/2006 12/31/2007 12/31/2007
$ 471,318 $ 597,242 $ 716,113 $ 796,161

Proiected Year
Present Proposed
Rates Rates

12/31/2008 12/31/2008
$ 796,161 $ 1,438,308

Revenue Deductions and
Operating Expenses

606,441 764,977 602,120 780,542 774,645 1 ,044,207

Operating Income $ 113,993 $ 15,619 $ 21,516 $ 394,102

Other Income and
Deductions

(135.123) $ (167,735) $

(13,670) (14,236) 34,010

Interest Expense 131,997 138,401 112,551 137,938 137,938 137,938

Net Income $ (280,790) $ (320,372) $ 35,452 $ (122,319) $ (116,423) s 256,163

Earned Per Average
Common Share (429.45) (52727) 66.40 (241 .52) (229.88) 505.81

Dividends Per
Common Share

Payout Ratio

Return on Average
Invested Capital -15.08% -17.66% 2.09% -7.21% -7.01 % 5.40%

Return on Year End
Capital -15.28% -17.89% 2.21% -7.63% -6.77% 5.40%

Return on Average
Common Equity -50.57% -50.44% 5.31 % -18.33% -15.91 % 11.56%

Return on Year End
Common Equity -47.17% -47.46°/o 5.38% -18.56% -14.47% 11.56%

Times Bond Interest Earned
Before Income Taxes (1.27) (1 .54) 1 .05 0.19 0.19 2.98

Times Total Interest and
Preferred Dividends Earned
After Income Taxes (1.12) 0.85 1.28 0.11 0.16 2.86

Supporting Schedules:
E-2
C-1
Workpapers & Supporting Documents:
\Work Papers\plant 8. Expense.xls\

F-1

Q98

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
4B
49
50 \Schedules\2007 Mohave Wastewater Sch. A-F,xls\



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Summary of Capital Structure

Exhibit
Schedule A-3
Page 1
Witness: Broderick

Description :
Prior Years Ended

12/9/2005 12/31/2006

Test
Year

12/31 /2007

Projected
Year

12/31/2008

Long-Term Debt 198,757,395 207,839,822 194,768,140 3,000,000

Total Debt $ 198,757,395 s 207,839,822 $ 194,768,140 $ 3,000,000

Preferred Stock

Common Equity 95,198,212 125,757,912 136,123,326 166,123,326

Total Capital 8¢ Debt $ 293,955,607 $ 333,597,734 $ 330,891,466 $ 169,123,326

Capitalization Ratios:

Long-Term Debt 67.61% 62.30% 58.86% 1.77%

Total Debt 67.61% 62.30% 58.86°/o 1.77%

Preferred Stock

Common Equity 32.39% 37.70% 41.14% 98.23%

Total Capital 100.00% 100.00% 100.00% 100.00%

Weighted Cost of
Short-term Debt 2.90% 5.73% 573% 5.73%

Weighted Cost of
Long-term Debt 4.90% 5.39% 5.47% 5.46%

Weighted Cost of
Senior Capital 4.90% 5.39% 5.47% 5.46%

Line
No.
1
2
3
4
5
6
7
8
g
tO
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules:
E-1 D-1
Workpapers 8. Supporting Documents:
\Work Papers\PIant 84 Expense,xls\

\Schedules\2007 Mohave Wastewater Sch, A-F.xls\



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Construction Expenditures and Gross Utility Plant in Service

Exhibit
Schedule A-4
Page 1
Witness: Hubbard

Line Construction
Expenditures

Net Plant
Placed

in
Service

Gross
Utility
Plant

in Service

Prior Year Ended 1219/2005 252,955 284,667 2,969,543

Prior Year Ended 12/31/2006 290,81 1 105,566 3,075,110

Test Year Ended ' 12/31/2007 1,587,695 153.140 3,228,250

12/31/2008 163.648 2,086,451 5,314,702Projected Year Ended

Projected Year Ended 12/31/2009 168,887 89,219 5,403,921

Projected Year Ended 12/31/2010 19,443 10,271 5,414,192

No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules:
F-3
E-5

\Sohedules\2007 Mohave Wastewater Sch. A-F.xls\



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Summary Statements of Cash Flows

Exhibit
Schedule A-5
Page 1
Witness: Hubbard

Prior
Year

Ended
12/9/2005

Prior
Year

Ended
12/31/2006

Test
Year

Ended
12/3112007

Projected Year
Present Proposed
Rates Rates

12/31/2008 12/31/2008

(280,790)
111 ,086

(320,372)
107,696

35,452
75,028

(101,146)
248,398

271,440
248,398

26,915
14,969

(127,820)

(115220)
18,227

(309,669)

(26,754)
(16,772)
66,953

(26,754)
22,140

142,638

(26,754)
22.140

515,224

210,976
200,101
298,322

(6,289)
93,439

151 ,994

123,006
87,960

(39,803)

123,006
87,960

(39,803)

123,006
87,960

(39,803)

709,398
187,884
427,027

72,643
243,806

161,043
332,206

161,043
332,206

$ 581,578 $ 117,358 $ 310,759 $ 474,844 $ 847,430

252,955
2,415

290,811
3,402

1 ,587,695
22,839 $

163,648
22,839

163,648
22,839

Line

1
2
3
4
5 Source of Funds
6 From Operations
7 Net Income
8 Depreciation and Amortization
9 Def. Investment Tax Credits

10 Deferred income Taxes
11 Amort. Of Regulatory Expense
12 Total From Operations
13 From Financing
14 Advances in Aid of Construction
15 Contributions in Aid of Construction
16 Issuance of Long-term Debt
17 (Decrease) Increase in Net Amounts due to
18 Parent and Affilitates
19 Total From Financing
20
21 Total Funds Provided
22 Application of Funds
23 Construction Expenditures
24 Rate Case Expenses
25 Dividends Paid
26 Other Deferred Debits and Credits
27 Total Funds Applied
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42 Supporting Schedules:
43  E -3
44  F -2
45
46
47
48
49
50

$
(13,094)
242,276 $

(155,911)
138,302

88,733
$ 1,699,267 $

88,733
275,220 $

88,733
275,220

\Schedules\2007 Mohave Wastewater Sch. A-F.xls\
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Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Summary of Fair Value Rate Base

Exhibit
Schedule B-1
Page 1
Witness: Gutowski

Line
No.

Original Cost
Rate base

Gross Utility Plant in Service
Less: Accumulated Depreciation

s 7,154,300
367,213

Net Utility Plant in Service $ 6,787,087

1,414,706

668,945

131,237

(105,590)

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction - Net of amortization

imputed Regulatory Advances
Imputed Regulatory Contributions
Customer Meter Deposits
Deferred Income Taxes & Credits
Investment tax Credits
Plus:
Unamortized Finance
Charges

Deferred Tax Assets
Allowance for Working Capital
Utility Plant Acquisition Adjustment

62,360

Total Rate Base $ 4,740,149

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules:
B-2 B~5
B-3
E-1

Recap Schedules:
A-1

\Schedules\2007 MohaveWastewater Sch A-F.xls\
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Arizona American Water Company
Test Year Ended December 31, 2007
Rate Base Adjustment LJG-6

- Mohave Wastewater Exhibit
Schedule B-2
Page 6
Witness: Gutowski

Remove Contributions for Plant Not in Service

An adjustment is being made to Contributions in Aid of Construction for the amounts associated
with projects that are in CWIP as of the end of the test year. Since these project amounts had not been
transferred to Utility Plant in Service as of 12/31/07 and, therefore, are not part of Rate Base,
the reduction for Contributions should also not be a part of Rate Base.

Contributions in Aid of Construction at 12/31/07
Less: Amortization of CIAC

$ 791,879
(57,539)

Net Contributions 734,340

Amount of Contributions in CWIP $ (65,395)

Pro forma Net Contributions in Aid of Contributions $ 668,945

Increase / (Decrease) to Contributions $ (65,395)

Line
NO
1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
08 Mohave Wastewateer\Work Papers\Rate Base\Moh WW Rate Base.xls\
Common\Workpapers\CWlP Balances AZ Report 12-31-07.>xl$

\Schedules\2007 Mohave Wastewater Sch. A-F.xls\



Arizona American Water Company
Test Year Ended December 31, 2007
Rate Base Adjustment TMB-7

- Mohave Wastewater Exhibit
Schedule B-2
Page 7
Witness: Gutowski

lmoute Requlatorv Advances Per Dec. 63584

Regulatory Advances -

Amortization 1/15/02 to 12/31/02

s

Amortization 1/01/03 to 12/31/03

Amortization 1/01/04 to 12/31/04

Amortization 1/01/05 to 12/31/05

Amortization 1/01/06 to 12/31/06

Amortization 1/01/07 to 12/31/07

Balance 12/31/07 $

745,789

(110,324)

(114,737)

(114.737)

(114,737)

(114,737)

(114,737)

61,781

Amortization 1/01/08 to 7/14/08 (61,781)

Increase (decrease) in Regulatory AIAC $

Adjustment to Rate Base $

Line
N L

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
4 5
46
47
48
49
50

Workpapers & Supporting Documents:
08 AZ MEGA\08 Mohave Sewer\Workpapers\Rate Base\lmputed AIAC and CIAc.xls

\Schedules\2007 Mohave Wastewater Sch. A-F.xls\



Arizona American Water Company .. Mohave Wastewater
Test Year Ended December 31, 2007
Rate Base Adjustment TMB-8

Exhibit
Schedule B-2
Page 8
Witness: Gutowski

Impute Requlatorv Contributions Per Dec. 63584

Regulatory Contributions

Amortization 1/15/02 to 12/31/02

$

Amortization 1/01/03 to 12/31/03

Amortization 1/01/04 to 12/31/04

Amortization 1/01/05 to 12/31/05

Amortization 1/01/06 to 12/31/06

Amortization 1/01/07 to 12/31/07

Balance 12/31/07 $

$

324,967

(31 ,247)

(32,497)

(32,497)

(32,497)

(32,497)

(32,497)

131,237

131,237Increase (decrease) in Regulatory CIAC

Adjustment to Rate Base $ 131,237

Line

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
08 AZ MEGA\08 Mohave Sewer\Workpapers\Rate Base\lmputed AIAC and CIAC.xls

\Schedules\2007 Mohave Wastewater Sch. A-F.xls\



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Rate Base Adjustment TMB~9

Exhibit
Schedule B-2
Page 9
Witness; Gutowski

Remove Utilitv Plant Acquisition Adiustment

Pro Forma Utility Plant Acquisition Adjustment $

226,486Test Year Utility Plant Acquisition Adjustment Balance

Increase (decrease) in Utility Plant Acquisition Adjustment $ (226,486)

Adjustment to Rate Base s (226,486)

Workpapers & Supporting Documents:

Line
No
1
2
3
4
5
6
7

8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50 \Schedules\2007 Mohave Wastewater Sch. A-F.xls\



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Rate Base Adjustment LJG-10

Exhibit
Schedule B-2
Page 10
Witness: Gutowski

Post Test Year Additions to Plant:

The Company expects to complete an expansion of the sewage treatment plant, known as the
Wishing Well Wastewater Treatment Plant. It is estimated that the project will be completed
around May of 2008. Projected project costs are:

354500 WW Struct & Imp Gen
371100 WW Pump Equip Elect
380000 WW TD Equipment

Project
Costs

$765,906
813,581

2,352,593
$3,932,080

Annual
Deprec
Rate [a]

2.80%
5.42%
5.00%

Post TY Annual
Depreciation

Expense
$21 ,445
44,096

117,630
$183, 171

Line
No.

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
25
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:

\Schedules\2007 Mohave Wastewater Sch. A-F,xls\



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
RCND Rate Base Proforma Adjustments

Exhibit
Schedule B-3
Page 1
Witness: Gutowski

Line

Actual
at

End of
Test Year

Proforma Adjustments
Label Amount

Adjusted
at end

of
Test Year

Gross Utility
Plant in Service $ $

Less:

Accumulated
Depreciation

Net Utility Plant
in Service $ $

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction - Net

Imputed Regulatory Advances
imputed Regulatory Contributions
Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Unamortized Finance
Charges

Deferred Tax Assets
Working capital
Utility Plant Acquisition Adjustment

Total $ $

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules:
B-4

\Schedules\2007 Mohave Wastewater Sch. A-F,xls\



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
RCND Detail of Plant Accounts

Exhibit
Schedule B-4
Page 1
V\Iitness: Gutowski

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

(The Company did not conduct an RCND study)

\Schedules\2007 Mohave Wastewater Sch. A-F.xls\



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Computation of Working Capital

Exhibit
Schedule B-5
Page 1
Witness: Gutowski

Working Cash Requirement
Material and Supplies Inventories
Prepayments

$ 58,358
341 1

3,661

Total Working Capital Allowance $ 62,360

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules:
E-1
Work papers & Supporting Documents:
1Thirteen-month average

Recap Schedules:
B-1

\Schedules\2007 Mohave Wastewater Sch. A-F,xls\
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Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Adjusted Test Year Income Statement

Exhibit
Schedule C-1
Page 1
Witness: Hubbard

Line
M

[Al
Test Year

Book
Results

[B]
Total

Pro Forma
Adjustments

[C]
Test Year
Adjusted
Results

[D]
Proposed

Rate
Increase

[E]
Adj used
with Rate
Increase

Revenues
Sewer Revenues
Other Revenues

$ 711,231
4.882

s 80,048 $ 791,279
4,882

642,148 s 1,433,426
4.882

$ 716,113 $
Operating Expenses

80,048 $ 796,161 $ 642,148 $ 1,438,308

$$ $ 8,220
65

380
111
412

5,909
9,421

$

(699)

265 4,731

Labor
Fuel & Power
Chemicals
Waste Disposal
Management Fees
Group Insurance
Pensions
Regulatory Expense
Insurance Other Than Group
Customer Accounting
Rents
General Office Expense
Miscellaneous
Maintenance Expense
Depreciation 8< Amortization
General Taxes-Property Taxes
General Taxes-Other
Income Taxes

(882)

108,996
73,650
9,214

126,228
123,665
24,046
18,447
22,140
7,294

16,497
1,613
7,874

21 ,457
4,948

248,398
49,325
9,778

164,740

100,776
73,585
8.834

126,117
123,253
18, 137
9,026

22,839
7,294

16,232
1,613
7.874

17,608
4,948

75,028
9,585
8,252

(28,881 )

173,370
28,337
1,526

(48,013)

108,996
73,650
9,214

126,228
123,665
24,046
18,447
22,140
7,294

16,497
1,613
7,874

16,726
4,948

248,398
37,922
9,778

(76,894)

11,403

241,634

s
$

602,120
113,993

$
$

178,422 $
(98,374) $

780,542
15,619

$
$

257,768
384,380

$1,038,310
$ 399,999

(22,737)
25,387

Total Operating Expenses
utility Operating Income
Other Income 8¢ Deductions

Other Income & Deductions
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets

Total Other Income & Deductions
Net Profit (Loss)

s
$

22,737
112,551

(46)
11,227

(78,541) $
35,452 $

(48,124) $
(146,498) s

137,938
(46)

11,227
(126,665) $
(1 11 .046) s 384,380

$
$

137,938
(46)

11 ,227
(126,665)
273,333

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules:
E-2 C-2

Recap Schedules:
A-1

\Schedules\2007 Mohave Wastewater Sch. A-F.xls\
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Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment LJG-1

Exhibit
Schedule C-2
Page 4
Witness: Gutowski

Remove Net Unbilled Revenue Accrual
Residential

January
February
March
April
May
June
July
August
September
October
November
December

($1 ,562.57)
$283.68

($1 ,605.51)
$588.48

($8,167.30)
$855.56

$2,637.37
($9,125.98)
$5,503.67

($7,027.81)
$6.36

($1 ,552.28)

s (19,166)

Subtotal s (19,166) (Net Debit)

Test Year Adjusted Balance

Line

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

Increase/(Decrease) in Unbilled Revenues $ (19,166)

Adjustment to Revenues and/or Expense $ (19,166)

29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers 8< Supporting Documents:
\Schedules\2007 Mohave Wastewater Sch. A-F.xls\
\08 AZ MEGA\Common\Workpapers\2007 Unbilled Revenue.XLs



Arizona American Water Gompany - Mohave Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment LJG-2

Exhibit
Schedule C-2
Page 5
Witness: Gutowski

Intentionally Left Blank

Line

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers 8. Supporting Documents:
\Schedules\2007 Mohave Wastewater Sch. A-F.xls\



Arizona American Water Company - Mohave Wastewater
Test Year Ended December St, 2007
Income Statement Adjustment LJG-3

Exhibit
Schedule C-2
Page 6
Witness: Gutowski

Adjust Booked Revenues to Reflect Annualized Rate Increase Adjustments

Rate
Schedule Description

P1 MSG Mohave Sewer Residential

Revenue
Increase

$ 56,102.04

Total Residential s 56,102.04

PZMS1
P2MS4

Mohave Sewer Commercial
Mohave Sewer Comm LG

$
s

540.90

Total Commercial $ 540.90

P4MS1 Mohave Sewer OPA $ 639.24

Total OPA $ 639.24

Total Revenue Adjustment $ 57,282.18

Line
Q
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
\Schedules\2007 Mohave Wastewater Sch. A-F.xls\
\08 Mohave Sewer\Schedules\Mohave Sewer H Schedule.xls



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment LJG-4

Exhibit
Schedule C-2
Page 7
Witness: Gutowski

Line

M
Annualize Effluent Sale to Golf Course:

Once a year, the American Golf Corporation gets billed for acre feet of effluent used to irrigate the golf course
on Desert Lakes Drive. On May 1, 2007, the rate changed from a graduated rate to $200 per acre foot. The bill for
the period August 2006 through July 2007 has still not be sent out. The following is the pro rated bill that should have
been sent out and the annualization to the full rate to normalize that billing.

Eflluent Flows Old Rate:
1st 24 act x 9/12 = 18 @ $150
Next 99 X 9/12 : 74.25 @ $100
Additional : 62.586 @ $50 r
(154.836-74.25-18) : 62.586

2,700
7,425
3,129

13,254

New Rate:
All = 51 .658 @ $200 10,332

23,586Test Year Billing
154836

Aug 'oh
Se p '06
Oct  '06
Nov '06
Dec '06
Jan '07
Feb '07
Mar '07
Apr '07
May '07
Jun '07
Jul '07

1,000 gals
5,255
5,188
5,062
5,248
5,595
6,236
5,570
6,132
5,985
5,379
5,699
5,694

67,043

Acre feet
16.185
15.979
15.591
16.164
17.233
19.207
17.156
18.887
18.434
16.567
17.553
17.538

206.494
51.658

Annualize Billing at New Rate:

206.494 ac fl @ $200 / ac ft : $41 ,299

1
2
3
4
5
6
7
B
9

1 0
11
12
1 3
14
1 5
16
17
1 8
19
20
21
22
2 3
24
2 5
26
27
2 8

29
30
31
32
3 3
34
3 5
36
37
3 8
39
40
41
42
4 3
44
4 5
4 6
47
4 8
4 9
50

Workpapers & Supporting Documents:
\Schedules\2007 Mohave Wastewater Sch. A-F.xls\
\08 Mohave Sewer\Workpapers\Revenue\American Golf History of WWFLOWs.XLS



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment LJG-5

Exhibit
Schedule C-2
Page 8
Witness: Gutowski

Customer Growth Annualization of Test Year Revenue:

Residential
Flat Rate

Commercial
Flat Rate

Customer Growth Statistics:
From the H-2's
Average Customers 1,215 5

1.228 5Actual TYE Bills
Cust Growth Bills
(Line 11~ Line 8) 13

Customer Growth Revenue:
Flat Fee per Month $49.65 $4955

Revenue per additional dwelling unit
times Cust Growth Bills (Line 12)

$49.65
$632.95

$49.65
$0.00

Total Customer Growth Revenue $633

Increase / (Decrease) in ODeratinQ Expenses:

$ $ s

Waste
Disposal
126,117
14,484

$87073
13

$ $
Total

$ 225,390Test Year Adjusted Expense from Sch C-2
Avg Customers times 12
Cost per Bill
Sum of Cult Growth Bills (Line 12)
Additional Expense

Fuel &
Power

73,585
14,484

$5.0804
13

$65

Chemicals
9,206

14,484
$06356

13
$8 $111

Postage
5,516

14,484
$0.3808

13
$5

Other Cust
Accountinq

10,966
14,484

$07571
13

$10 $198

Line

1
2
3
4
5
6
7
B
g
to
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
\Schedules\2007 Mohave Wastewater Sch. A-F.xls\
\08 Mohave Sewer\Workpapers\Revenue\[2351 Mohave Sewer.XLS
\08 Mohave Sewer\Schedules\Mohave Sewer H Schedule.xls



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH-1

Exhibit
Schedule C-2
Page 9
V\Atr\ess: Hubbard

Line

M
Normalize test year Labor expense

Total normalized Labor expense (Workpaper) - Mohave Wastewater $ 104,597

Test Year Incentive Plan - Mohave Wastewater 4,399

Total Pro Forma Labor expense - Mohave Wastewater $ 108,996

Test Year Labor Expense $ 100,776

Increase/(decrease) in Labor Expense $ 8,220

Adjustment to Revenue and/or Expense $ 8,220

1
2
3
4
5
6
7
8
9
10
11

12
13

14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
\Schedules\2007 Mohave Wastewater Sch. A-F.xls\
\Common\Workpapers\Labor\AZ 2007 Labor with Annualizations.xls
\08 Mohave Sewer\Workpapers\Expense\A of I -» Mohave Wastewater.xls



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH-1

Exhibit
Schedule C~2
Page 10
Witness: Hubbard

Adjust Pavroll Taxes to Reflect Adjusted Labor Expense

Adjusted FICA Expense (work paper) - Mohave Wastewater $ 8,002

Adjusted FUTA Expense (work paper) - Mohave Wastewater 454

Adjusted SUTA Expense (work paper) - Mohave Wastewater 880

Total Adjusted Payroll Taxes $ 9,335

Test year FICA Expense (General Taxes) - Mohave Wastewater 7,472

Test year FUTA Expense (General Taxes) - Mohave Wastewater 121

Test year SUTA Expense (General Taxes) - Mohave Wastewater 216

Total Test Year Payroll Taxes $ 7,809

Increase/(Decrease) in Payroll Taxes (General Taxes) s 1 ,526

Adjustment to Revenue and/or Expense $ 1,526

Line

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21

22
23

24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
\Schedules\2007 Mohave Wastewater Sch. A-F.xls\
\Common\workpapers\Labor\Az 2007 Labor with Annualizations.xls
\08 Mohave Sewer\Workpapers\Expense\A of I _ Mohave Wastewater.xls



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH-2

Exhibit
Schedule C-2
Page 11
Witness: Hubbard

Normalize Fuel 8. Power

Test Year Power Expense - Mohave Wastewater District $ 73,585

Adjustment to Annualize Power Increase

Total Adjusted Test year Fuel & Power Expense $ 73,585

Increase/(Decrease) in Fuel & Power Expense $

Adjustment to Revenue and/or Expense $

Line

.M
1
2
3
4
5
6
7
8
g
10
11

12
13

14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
\Schedules\2007 Mohave Wastewater Sch. A-F.xls\



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH-3

Exhibit
Schedule C-2
Page 12
Witness: Hubbard

Intentionally Left Blank

Line

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
\Schedules\2007 Mohave Wastewater Sch. A-F.xls\



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH-4

Exhibit
Schedule C-2
Page 13
Witness: Hubbard

Normalize & Adjust Chemicals Expense

Pro Forma Chemicals Expense (work paper) - Mohave Wastewater s 9,206

Total Pro Forma Chemicals Expense $ 9,206

Test Year Chemicals Expense - Mohave Wastewater $ 8,834

Increase/(Decrease) in Chemicals Expense $ 372

Adjustment to Revenue and/or Expense $ 372

Line

M .
1
2
3
4
5
6
7
8
9
10
11
12
13

14
15

16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
88
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
\Schedules\2007 Mohave Wastewater Sch. A-F.xls\
\Common\workpapers\Chemicals\[Pro Forma Adj-Chemicals.xls



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH~6

Exhibit
Schedule C-2
Page 14
Witness: Hubbard

Adiust Manaqement Fees for Labor Increases

Test Year Management Fees $ 123,253

Adjusted Test Year General Office Expense s 123,253

Increase in Labor Expense
4 Factor Allocation to Mohave Wastewater

$321,515
1.0290%

Pro forma Adjustment to Management Fees 3,308

Pro forma adjusted test year Management Fees $ 126,561

Increase/(Decrease) in Management Fees $ 3,308

Adjustment to Revenue and/or Expense $ 3,308

Line

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16

17
18

19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
\Schedules\2007 Mohave Wastewater Sch. A-F,xls\
\Common\Workpapers\Service Company Expenses\Mgt Fee Adj-One-Time Charges.xls
\Common\Workpapers\2007 4 Factor.xls



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH-7

Exhibit
Schedule C-2
Page 15
Witness: Hubbard

Adjust Pension Expense to Reflect Labor Expense at District Level

Total Pro Forma Pension expense (work paper) - Mohave Wastewater $ 18,447

Line

1
2
3
4
5
6
7

Test Year Pension Expense - Mohave Wastewater 9.026

Increase/(Decrease) in Pension Expense $ 9,421

Adjustment to Revenue and/or Expense $ 9,421
B
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
\Schedules\2007 Mohave Wastewater Sch. A-F.xls\
\Common\workpapers\Labor\Az 2007 Labor with Annualizations.xls



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH-8

Exhibit
Schedule C-2
Page 16
Witness: Hubbard

Requlatory Expense

Estimated Rate Case Expense (Workpaper) $ 612,000

Estimated Amortization Period in Years 3

Annual Rate Case Expense $ 204,000

4 Factor - Mohave Wastewater 0.014612

Allocated Rate Case Expense 2,981

Unamortized Rate Case Expense @ 6/09 Authorized in Decision 69440 (5/07)
Estimated Amortization Period in Years

6,286
3

2,095

Pro Forma Rate Case Expense 5,076

Test Year Rate Case Expense (Less one time charges) $ 5,775

Increase/(Decrease) Rate Case Expense $ (699)

Adjustment to Revenue and/or Expense $ (699)

Line

1
2
3
4
5
6
7
8
9

1 0
11
12
1 3
14
1 5
1 6
17
1 8
19
20
21

22
2 3

24
2 5
26
27
2 8
29
30
31
32
3 3
34
3 5
36
37
3 8
39
4 0
41
42
4 3
44
4 5
46
47
48
49
50

Workpapers & Supporting Documents;
\Schedules\2007 Mohave Wastewater Sch, A-F.xls\
\Common\Workpapers\Expenses\ExHIBIT TMB-3 Rate Case Expense.xls

\



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH-9

Exhibit
Schedule C-2
Page 17
Witness: Hubbard

Normalize Group Insurance

Total normalized Group Insurance Expense (workpaper) - Mohave Wastewater $ 24,046

Test Year Group Insurance Expense - Mohave Wastewater 18,137

Kncrease/(Decrease) in Group \insurance Expense $ 5,909

Adjustment to Revenue and/or Expense $ 5,909

Line

N_¢L
1
2
3
4
5
6
7

8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
\Schedules\2007 Mohave Wastewater Sch. A-F.xls\
\Common\Workpapers\Labor\AZ 2007 Labor with Annualizations.xls



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH-10

Exhibit
Schedule C-2
Page 18
Witness: Hubbard

Line

M
See Reserve for Tank Maintenance Workuaper1

2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers 8. Supporting Documents:
\Schedules\2007 Mohave Wastewater Sch. A-F.xlS\



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH-11

Exhibit
Schedule C-2
Page 19
Witness: Hubbard

Adjust Depreciation Expense to Reflect Test Year Adiusted Plant:

Annualized Depreciation Expense on Test Year UPIS
Depreciation Expense on Post-Test Year Plant Additions

s 115,817
183,171

Amortization of Deferred Regulatory Assets

Less: Amortization of Contributions
Amortization of imputed Regulatory CIAC

18,093
32,497

Total Depreciation Expense $ 248,398

Test Year Depreciation Expense 75,028

Increase (decrease) in Depreciation Expense 173,370

Adjustment to Revenues and/or Expenses $ 173,370

Line

ML
1
2
3
4
5
6
7
B
g
10
11
12
13
14
15

16
17

18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
4B
49
50

Workpapers & Supporting Documents:
\Schedules\2007 Mohave Wastewater Sch. A-F.xls\
\08 Mohave Sewer\workpapers\Expense\A of I - Mohave Wastewater.xls
\08 Mohave Sewer\Workpapers\Rate Base\lmputed AIAC and CIAC.xls



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH-12

Exhibit
Schedule C-2
Page 20
Witness: Hubbard

Line
No.

[A]
Property Tax Expense

[B]
Property Tax Expense
For Conversion FactorAdjust Propertv Taxes to Reflect Proposed Revenues:

$ s

$
$

716,113
716,113
716,113
716,113

$1,432,226

s
$

716,113
716,113

1,438,308
956,845

$1 ,913,690

168,931 168,931

Adjusted Revenues in year ended Dec. 2007
Adjusted Revenues in year ended Dec. 2007
Proposed Revenues
Average of three year's of revenue

Average of three year's of revenue, times 2
Add:
Construction Work in Progress at 10%
Deduct:
Net Book Value of Transportation Equipment $ $

Full Cash Value
Assessment Ratio
Assessed Value
Property Tax Rate

$ 1,601.157
23%

368,266
10.297510%

$ 2,082,520
23%

479,003
10.297510%

Property Tax
Tax on Parcels

37,922 49,325

$ $Total Property Tax at Proposed Rates
Property Taxes in the test year
Adjustment to Revenues and/or Expenses $

37,922
9,585

28,337 $

49,325
37,922
11,403

$ 11,403Increase in Property Tax Due to Increase in Revenue Requirement (Line 32 Col [B])

Federal and State Tax (Ln 28 X 38.6%) $ 4,401

Increase in Property Tax (net of tax) (Ln 28-Lr130) $ 7,002

Increase in Revenue Requirement (From Sch. A1 ) $ 642,148

Increase in ProgeNy Tax Per Dollar Increase in Revenue (Line 32/Line 34) 1.09%

1
2
3
4
5
6
7
8
g
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Workpapers 8= Supporting Documents:
\Schedules\2007 Mohave Wastewater Sch, A-F.xls\
\Common\W orkpapers\propany Taxes\2007 pd in 07-08 AZ Tax Payment .xis



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH-15

Exhibit
Schedule C-2
Page 21
Witness: Hubbard

Adjust 401k Expense to Reflect Adjusted Labor Expense

Adjusted 401k Expense (work paper) - Mohave Wastewater $ 846

Test year 401k Expense (Miscellaneous Expense) 1 ,901

Increase/(Decrease) in 401k Expense (Miscellaneous Expense) $ <1 ,055)

Adjustment to Revenue and/or Expense $ (1,055)

L i n e

1
2
3
4
5
6
7

B
9

1 0
1 1
1 2
1 3
1 4
1 5
1 6
1 7
1 8
1 9
2 0
2 1
2 2
2 3
2 4
2 5
2 6
2 7
2 8
2 9
3 0
3 1
3 2
3 3
3 4
3 5
3 6
3 7
3 8
3 9
4 0
4 1
4 2
4 3
4 4
4 5
4 6
4 7
4 8
4 9
5 0

Workpapers & Supporting Documents:
\Schedules\2007 Mohave Wastewater Sch. A-F.xts\
\Common\Workpapers\Labor\AZ 2007 Labor with Annualizations.xls



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH-16

Exhibit
Schedule C-2
Page 22
Witness: Hubbard

Line

Adiust for Line21 Miscellaneous Expense Clean UD

The Company went through the Corporate Miscellaneous General Expense account and removed
those items which it anticipated the Commission would likely disallow for ratemaking purposes,
such as Community Relations expense and membership dues. The Company performed the
same study of the Mohave Wastewater account.

Pro forma adjustment to Line 21 Miscellaneous Expense:
Mohave Wastewater s

Corporate Office amount s
$

16,849
16,849

4 Factor Allocation to Mohave Wastewater 1 .0290%

Total Corporate disallowance $ 173

Pro forma disallowance to Miscellaneous Expense $ 173

Adjustment to Revenue and/or Expense $ 173

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19

20
21

22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Work papers & Supporting Documents:
\Schedules\2007 Mohave Wastewater Sch. A-F.xls\
\Common\Workpapers\Line21 .xis
\Common\Workpapers\2007 4 Factor.xls



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
sLH-17 LJG-2

Exhibit
Schedule C-2
Page 23
Witness: Hubbard

Intentionally Left Blank

Line

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
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21
22
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24
25
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29
30
31
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34
35
36
37
38
39
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45
46
47
48
49
50

Workpapers & Supporting Documents:
\Schedules\2007 Mohave Wastewater Sch. A-F.xls\



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH-t8

Exhibit
Schedule C-2
Page 24
V\mness: Hubbard

Interest Svnchronization with Rate Base

Original Cost Rate Base (Sch. B-1, Ln. 24)
Weighted Cost of Debt from Schedule D-1
Synchronized Interest Expense
Test Year interest Expense
Increase (decrease) in Interest Expense $

34,740,149
2.91%

137,938
112,551

25,387

Adjustment to Revenues and/or Expense 25,387

Line
No.
1
2
3
4
5
8
7

8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
\Schedules\2007 Mohave Wastewater Sch. A-F.xls\



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH-19

Exhibit
Schedule C-2
Page 25
V\htness: Hubbard

Calculation of Income Taxes at Proposed Rates

[A]
Test Year
Adjusted
Results

[8]
Adjusted
with Rate
Increase

Operating Income Before Inc, Taxes
Interest Expense
Arizona Taxable Income

$
$

(61 ,275) $
137,938 $
(199,213)

564,739
137,938
426,800

Less Arizona Income Tax
Arizona Income Tax Rate

$ (13,881) $ 29,739
6.968%

Federal Income Before Taxes
Less Arizona Income Taxes
Federal Taxable Income

$ 426.800
29,739

397,061

Line

1
2
3
4
5
6
7
8
g
10
11
12
13
14

$

(199,213) $
(13,881)

(185,332) $

FEDERAL INCOME TAXES:
15% BRACKET UP TO
25% BRACKET UP TO
34% BRACKET UP TO
39% BRACKET UP TO
34% BRACKET OVER

50,000
75,000

100,000
335,000
335,001

7,500
6,250
8,500

91,650
21,101

Federal Income Taxes: 34.000% $ (63,013) $ 135,001

Total Income Tax $ (76,894) $ 164,740

Tax Rate 38.60% 38.60%

Effective Income Tax Rates
State
Federal

6.968%
31.63%

6.968%
31 .63%

Test Year Income Taxes, Per Books
Increase in Income Taxes

$ (28,881)
(48,013)

Adjustment to Revenues andlor Expense $ (48,013)

Test Year Income Taxes, Adjusted
Increase in Income Taxes

s (76,894)
241,634

Adjustment to Revenues and/or Expense 241 ,634

15

15
17
18

19
20

21
22
23
24
25
26
27
28

29
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31
32
33
34
35

36
37
38
39
40
41
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43
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45
46
47
48
49
50

Workpapers & Supposing Documents:
\Schedules\2007 Mohave Wastewater Sch. A-F.xts\



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH-20

Exhibit
Schedule C-2
Page 26
Witness: Hubbard

Adjust Poslaqe Expense for 2007 and 2008 Postaqe Increases

2006 Total Corporate Postage Expense $ 494,284

2007 Postage Increase (5/14/07) 5.4%

Annualize 2007 Postage Increase $ 26,691

Estimated 2007 Total Corporate Postage Expense Annualized $ 520,975

2008 Postage Increase (5/14/08) 2.90%

Annualize 2008 Postage Increase $ 15,108

Test Year 2007 Pro Forma Total Company Postage Expense $ 536,083

4 Factor - Mohave Wastewater 1.0290%

Test Year 2007 Pro Forma Postage Expense-Mohave Wastewater $ 5.516

2007 Test year Postage Expense (CA - 575660.15) $ 5.266

Increase in Postage Expense s 250

Increase/(Decrease) in Postage Expense $ 250

Adjustment to Revenue andlor Expense $ 250

Line

MY_
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

26
27

28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents:
\Schedules\2007 Mohave Wastewater Sch. A-F.xls\
\08 Mohave Sewer\Workpapers\Expense\A of I - Mohave Wastewater.xls
\Common\Workpapers\2007 4 Factor.xls



Arizona AmericanWater Company - Mohave Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH-21

Exhibit
Schedule C-2
Page 27
Witness: Hubbard

Remove One-Time Service Companv Charqes

Test Year Management Fees-Mohave Wastewater s 123,253

Adjusted Test Year Management Fees $ 123,253

Write-off One-Time Service Company Charges
4 Factor Allocation to Mohave Wastewater

$281 ,437
1.0290%

Adjustment to Write-off One-Time Service Company Charges (2,896)

Increase/(Decrease) in Management Fees $ (2,896)

Adjustment to Revenue and/or Expense $ (2,896)

Line

ML
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16

17
18

19
20
21
22
23
24
25
26
27
28
29
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31
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38
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44
45
46
47
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49
50

Workpapers & Supporting Documents:
\Schedules\2007 Mohave Wastewater Sch. A-F.xls\
\Common\Workpapers\Senice Company Expenses\Mgt Fee Adj-One-Time Charges.xls
\Common\Workpapers\2007 4 Factor.xls



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH-22

Exhibit
Schedule C-2
Page 28
Witness: Hubbard

Intentionally Left Blank

Line

N&
1
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3
4
5
6
7
B
g
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Workpapers & Supporting Documents:
\Schedules\2007 Mohave Wastewater Sch. A~F.xts\



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Income Statement Adjustment SLH-23

Exhibit
Schedule C-2
Page 29
Witness: Hubbard

Line

ML
Intentionally Left Blank1

2
3
4
5
6
7
8
9
10
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14
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Workpapers & Supporting Documents:
\Schedules\2007 Mohave Wastewater Sch, A-F.xls\



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Computation of Gross Revenue Conversion Factor

Exhibit
Schedule C-3
Page 1
Witness: Hubbard

Description
Federal Income Taxes

Percentage
of

Incremental
Gross

Revenues
3163%

State Income Taxes 6 9 7 %

Property Taxes 1.09%

Bad Debt Expense 0.74%

Total Tax Percentage 40.43%

Operating Income % = 100% - Tax Percentage 59.57%

Gross Revenue Conversion Factor1
Operating Income % 1 .6786

Supporting Schedules: Recap Schedules:
A-1

Line

1
2
3
4
5
6
7
8
9
10
11
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14
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Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Summary of Cost of Capital
Total Company - Arizona American Water - Actual

Exhibit
Schedule D-1
Page 1
Witness: Broderick

End of Test Year End of Protected Year

Item of Capital
Long-Term Debt

Dollar
Amount

$ 194,768,140

Percent
of

Total
55.65%

Cost
Rate
5.47%

Weighted
Cost
3.04% s

Dollar
Amount
189,208,140

Percent
of

Total
53.25%

(Q)
Cost
Rate

5.463%

Weighted
Cost

2.91 %

Short-Term Debt 19,065,498 5.45% 537% 0.29% 0.00% 0.00% 0.00%

Stockholder's Equity 136,123,326 38,90% 11.75% 4.57% 166,123,326 46.75% 11.75% 5.49%

Totals 349,956,964 100.00% 7.90% 355,331,466 100.00% 8.40%

Supporting Schedules:
D-2
D-3
D-4
E-1

Recap Schedules:
A-3

Line

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
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Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Summary of Cost of Capital
Total Company - Arizona American Water - Proposed

Exhibit
Schedule D-1
Page 2
Witness: Broderick

End of Test Year End of Proiected Year

Line
M

Percent
of Cost

Total Rate
53.25% 5.468%

Weighted
Cost
2.91 %

Percent
of

Total
53.25%

Cost
Rate

5.463%

Weighted
Cost

2.91 %
Item of Capital
Long-Term Debt

Dollar
Amount

189,208, 140 $

Dollar
Amount

189,208, 140

Stockholder's Equity 186,123,326 45.75% 11.75% 5.49% 166,123,326 46.75% 11.75% 5.49%

Totals 355,331 ,466 100.00% 8.40% 355,331,466 100.00% 8.40%

1
2
3
4
5
6
7
8
g

10
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14
15
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Supporting Schedules: Recap Schedules:

\Schedules&007 Mohave Wastewater Sch. A-F.xls\



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Summary of Cost of Capital
District Level - Mohave Wastewater - Proposed

Exhibit
Schedule D-1
Page 3
Witness: Broderick

End of Test Year End of Proiected Year

Item of Capital
Long-Term Debt

Dollar
Amount

$ 2,524,051

Percent
of

Total
53.25%

Cost
Rate
5.468%

Weighted
Cost
2.91 °/o

Dollar
Amount

$ 2,524,051

Percent
of

Total
53.25%

Cost
Rate
5.468%

Weighted
Cost
2.91 %

Stockholder's Equity 2,216,098 46.75% 11.75% 5.49% 2,216,098 46.75% 11.75% 5.49%

Totals 4,740,149 100.00% 8.40% 4,740,149 100.00% 8.41%

Line

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
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37
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45
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50

Supporting Schedules: Recap Schedules:

\Schedules\2007 Mohave Wastewater Sch. A-F.xls\



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Cost of Long Term Debt
Test Year - Arizona American Water Actual

Exhibit
Schedule D-2
Page 1
Witness: Broderick

End of Test Year End of Protected Year

InterestAmount
Outstandinq

$ 10,635,000
24,700,000
11,200,000

123,100,000
16,450,000

$

Annual
Cost

386,051
1,331 ,330

618,240
6,918,220
1,084,549

Interest
Rate
3.630%
5.390%
5.520%
5.620%
6.593%

$

Annual
Cost
386,051

1,331 ,330
618,240

6,918,220
650,000
425,249

2,049
2,753
2,358
1,107

2,049
2,753
2,358
1.107

6.260%
7.180%
7.180%
5.760%
0.000%
0.000%

Amount
Outstanding

$ 10,635,000
24,700,000
11,200,000

123, 100,000
10,000,000
6,450,000

32,726
38,347
32,847
19,220

Rate
3.630%
5.390%
5.520%
5.620%
6.500%
6.593%
6.260%
7. 180%
7. 180%
5.760%
0.000%
0.000%

Lonq-Term Debt
Sep '28 L-T Note - Maricopa
Dec '13 L-T Promissory Note
Dec '16 L-T Promissory Note
Dec '18 L-T Promissory Note
Oct '37 L-T Promissory Note (1)
Oct '37 L-T Promissory Note (1)
Sep '13 PILR - Monterey
Aug '15 PILR Rosalee
Aug '15 PILR - TO. Development
Aug '13 PILR - Montex/Lincoln
Tolleson Obligation (3)
Phoenix Interconnect Agreement (2)

32,726
38,347
32,847
19,220

0
3,000,000 3,000,000

Totals 189,208,140 10,346,656 5.468% 189,208,140 10,337,356 5.463%

Common Equity
Common Stock
Paid in Capital
Retained Earnings
Equity Infusion (4)

$ 522,880
164,468,228
(28,867,782)

136,123,326 11.75%

$ 522,880
164,468,228
(28,B67,'/82)
30,000,000

166,123,326 11.75%

Short-Term Debt
AWCC Bank Debt
Aug '08 L-T Senior Notes
2008 Anthem Refund Payment (5)
Totals

$ $ 5.165%
7. 122%
5. 165%
5.367%

$ $ 5.165%
7.122%
5.165%
5.367%$

19,065,498
4,519,474

20,226,122
43.811 ,094 $

984,733
321,877

1 ,044,679
2,351,289 $

19,065,498
4,519,474

20,226,122
43,81 1 ,094 $

984,733
321,877

1 ,044,679
2,351 ,289

(t) The actual rate for this note if 6.593%, but the ACC authorized ceiling is 65%.
(2) $1M payments were made December 19. 2005 and September 12, 2006, leaving a balance due thereafter of $3M.
(3) Exclude the Tolleson obligation for rate making purposes as per ACC precedent.
(4) Additional equity infusions are planned for March 2008 ($20M) and August 2008 ($10M).
(5) The 2008 Anthem refund payment was paid as per the 4th Amendment to the Anthem Agreement,

Line

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
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24
25
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27
28
29
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31
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36
37
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40
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43
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45

Supporting Schedulesi
E-1
\Schedules\2007 Mohave Wastewater Sch. A-F,xls\

Recap Schedules:
D-1



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Cost of Long Term Debt
Test Year - Anthem Water - Proposed

Exhibit
Schedule D-2
Page 2
Witness: Broderick

End of Test Year End of Protected Year

Interest InterestAmount
Outstandinq

10,635,000
24,700,000
11,200,000

123, 100,000
16,450,000

Annual
Cost

386,051
1,331 ,330

618,240
6,918,220
1,084,549

Rate
3.630%
5.390%
5.520%
5.620%
6.593%

Amount
Outstandinq

10,635,000
24,700,000
11 ,200,000

123, 100,000
10,000,000
6,450,000

32,726
38,347
32,847
19,220

Annual
Cost
386,051

1,331 ,330
618,240

6,918,220
650,000
425,249

2,049
2,753
2,358
1,107

32,726
38,347
32,847
19,220

0
3,000,000

2,049
2,753
2,358
1 ,107

6.260%
7.180%
7.180%
5.760%
0.000%
0.000%

Rate
3.630%
5.390%
5.520%
5.620%
6.500%
6.593%
6.260%
7.180%
7. 180%
5.760%
0.000%
0.000%

Long-Term Debt
Sep '28 L-T Note - Maricopa
Dec '13 L-T Promissory Note
Dec '16 L-T Promissory Note
Dec '18 L-T Promissory Note
Oct '37 L-T Promissory Note (1)
Oct '37 L-T Promissory Note (1)
Sep '13 PILR - Monterey
Aug '15 PILR Rosales
Aug '15 PILR - T.O. Development
Aug '13 PILR .. Montex/Lincoln
Tolleson Obligation (3)
Phoenix Interconnect Agreement (2) 3,000,000

Totals 189,208,140 10,346,656 5.468% 189,208,140 10,337,356 5.463%

Common Equity
Common Stock
paid in Capital
Retained Earnings
Equity Infusion (4)

$ 522,880
164,468,228
(28,867,782)

$

136,123,326 11.75%

522,880
164,468,228
(28,867,782)
30,000,000

166,123,326 11,75%

Short-Term Debt
AWCC Bank Debt
Aug '08 L-T Senior Notes
2008 Anthem Refund Payment (5)
Totals

$ s 5.165%
7.122%
5.165%
53670/,

S $ 5.165%
7.122%
5.165%
5367%$

19,065,498
4,519,474

20,226,122
43,811 ,094 $

984,733
321,877

1 ,044,679
2,351 ,289 s

19,065,498
4,519,474

20,226,122
43,81 1,094 $

984,733
321,877

1 ,044,679
2,351 ,289

(1) The actual rate for this note if 6.593%, but the ACC authorized ceiling is 65%.
(2) $1M payments were made December 19, 2005 and September 12, 2006, leaving a balance due thereafter of $3M.
(3) Exclude the Tolleson obligation for ratemaking purposes as per ACC precedent.
(4) Additional equity infusions are planned for March 2008 ($20M) and August 2008 ($10M).
(5) The 2008 Anthem refund payment was paid as per the 4th Amendment to the Anthem Agreement.

Line

1
2
3
4
5
6
7
8
g

1 0
11
12
1 3
14
1 5
1 6
1 7
1 8
1 9
2 0
21
2 2
2 3
24
2 5
2 6
2 7
2 8
2 9
3 0
31
32
3 3
34
3 5
36
3 7
3 8
3 9
4 0
4 1
4 2
4 3
4 4
4 5
4 6
4 7
4 8
4 9
5 0

Supporting Schedules: Recap Schedules:
D-1

\Schedules\2007 Mohave Wastewater Sch. A-F,xls\



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Cost of Preferred Stock

Exhibit
Schedule D-3
Page 1
Witness: Broderick

End of Test Year End of Proiected Year

Description
of Issue

Shares
Outstanding Amount

Dividend
Requirement

Shares
Outstanding Amount

Dividend
Requirement

NOT APPLICABLE, NO PREFERRED STOCK ISSUED OR OUTSTANDING

Supposing Schedules:
E-1

Recap Schedules:
D-1

Line

N i
1
2
3
4
5
6
7
8
9
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Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Cost of Common Equity

Exhibit
Schedule D-4
Page 1
Witness: Broderick

Arizona American Water's cost of common equity is 11.75 percent. The Company's cost of
common equity is supported by the direct testimony of Dr. Bente Villadsen of the Brattle Group.

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
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20
21
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24
25
26
27
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29
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32
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35
36
37
38
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40
41
42
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44
45
46
47
48
49
50

Supporting Schedules: Recap Schedules:
D-1
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Arizona AmericanWater Company - MohaveWastewater
Test Year Ended December 31, 2007
Comparative Balance Sheets
Total Company - Arizona American Water

Exhibit
Schedule E-1
Page 1
Witness: Gutowski

Line
No .

Test
Year

Ended
12/31/2007

Prior
Year

Ended
12/31/2006

Prior
Year

Ended
12/9/2005

ASSETS
Utility Plant
Construction Work in Progress
Utility Plant Acquisition Adjustment
Less: Accumulated Depreciation
Net Plant

s$ 678,007,460
19,474,380
28,318,082

134,403,856
$ 591 ,396,066 $

596,042,749
39,764,025
29,318,193

116,181 ,448
548,943,519

$ 521 ,206,065
53,320,402
30,318,303

106,107,261
$ 498,737,509

Non-Utility Property
Other Investments

138,301
235,473

138,301
1,106,535

111,151
3,986,237

s $ $
CURRENT ASSETS

Cash and Equivalents
Customer Accounts Receivable
Allowance for Uncollectible Accounts
Unbilled Revenues
FlT Refund Due from Assoc. Companies
Miscellaneous Receivables
Materials and Supplies
Other Current Assets
Total Current Assets s

503,022
4,188,775
(564,386)

3,841 ,077
2,831 ,051
2,445,842

531,287
757,732

14,534,400 $

342,472
4,235,735
(281 ,254)

2,800,566
5,000,194

698,059
438,847
754,825

13,989,444 $

1,932,319
3,838,527
(446,466)

3,985,400
4,554,302
6,020,640

247,594
404,310

20,536,626

Deferred Debits $ 23,053,695 $ 22,450,968 $ 12,193,236

TOTAL ASSETS $ 629,357,935 s 586,628,757 $ 5355564,759

LIABILITIES AND STOCKHOLDERS' EQUITY

Common Equity s 136,123,326 $ 125,757,912 $ 95,198,212

Long-Term Debt $ 194,768,140 $ 207,839,822 $ 198,757,395

$ $ $

$

19,065,498
4,519,474
5,726,344

746,302
602,989
46,872

4,885,338
35,592,817 $

14,526,117
16,050

11 ,459,490
3,249,639

704,774
76,267

3,643,609
33,675,946 $

30,003,138
16,050

15,195,593
(11 ,338,335)

1,280,593
67,683

10,688,567
45,913,289

CURRENT LIABILITIES
Bank Debt
Current Portion of Long-Term Debt
Accounts Payable
Taxes Accrued
Interest Accrued
Customer Deposits
Other Current Liabilities
Total Current Liabilities
DEFERRED CREDITS

Advances in Aid of Construction
Accumulated Deferred Income Taxes
Deferred Investment Tax Credits
Reg. Liab. - Income Tax Refund Thru Rates
Other Deferred Credits
Total Deferred Credits

$ $ 160,474,919
6,890,093

67,546
241 ,674

7,561,755
s 175,235,987

$ 207,062,871
(11,193,103)

60,106
229,560

12,063,286
$ 208,222,720 $

180,481 ,909
(8,021,246)

63,826
263,113

10,919,590
183,707,192

Contributions in Aid of Construction $ 54,650,930 $ 35,647,896 $ 20,459,874

Total Liabilities & Common Equity $ 629,357,933 $ 585,628,768 $ 535,564,757

Supporting Schedules: Recap Schedules:

1
2
4
5
6
7
8
9

1 0
11
1 2
1 3
14
1 5
1 6
17
1 8
1 9
2 0
2 1
2 2
2 3
24
2 5
2 6
2 7
2 8
2 9
3 0
31
32
3 3
34
3 5
36
3 7
3 8
3 9
4 0
4 1
4 2
4 3
4 4
4 5
4 6
4 7
4 8
4 9
50
51
52
5 3
54
5 5
5 6 \Schedules\2007 Mohave Wastewater Sch. A-F.xls\



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Comparative Balance Sheets
District Level - Mohave Wastewater

Exhibit
Schedule E-1
Page 2
Witness: Gutowski

Line
No .

Test
Year

Ended
12/31/2007

Prior
Year

Ended
12/31/2006

Prior
Year

Ended
12/9/2005

ASSETS
Utility Plant Original Cost
CWIP
Utility Plant Acquisition Adjustment
Accumulated Depreciation
Net Plant

$ $ $

$

3,226,762
1,689,307

226,486
592,013

4,550,541 $

3,075,110
258,563
230,433
508,616

3,055,490 $

2,969,543
78,047

225,998
395,224

2,878,364

Non-Utility Property
Other investments 1 ,702 8,134 29,714

s $ 2.690
33,292
(2,211)
29,028
11,898
5,487

s 14,402
28,613
(3,328)

CURRENT ASSETS
Cash & Cash Equivalents
Customer Accounts Receivable
Allowance for Uncollectible Acctounts
Accrued Utility Revenue
FIT Refund Due From Assoc Co
Miscellaneous Receivables
Materials & Supplies
Prepayments
Total Current Assets $

3,984
33,501
(4,514)
48,194
22,643
18,474

466
3,661

126,410 $
3,646

83,829 s

7,588
45,961

440
613

94,288

Deferred Debits $ 147,307 $ 138,627 s 81,793

TOTAL ASSETS $ 4,825,960 $ 3,286,080 $ 3,084,160

LIABILITIES AND STOCKHOLDERS' EQUITY

Common Equity $ 730,177 $ (466,679) $ (578,445)

Long-Term Debt s 1,557,739 $ 1,633,562 $ 1,481,575

s 152,484
36,146

161,956
33,342
4,823

$ 114,171
126

24,277
20,825
5,539

$ 223,649
120

33,021
(86,565)

9,546

$
24,925

413,677 $
15,264

180,203 $
56,625

236,396

CURRENT LIABILITIES
Bank Debt
Current Portion of Long-Term Debt
Accounts Payable
Taxes Accrued
Interest Accrued
Customer Deposits
Other Current Liabilities
Total Current Liabilities
DEFERRED CREDITS

Advances in Aid of Construction
Aecumulated Deferred Income Taxes
Deferred Investment Tax Credits
Deferred Regulatory Liability
Other Deferred Credits
Total Deferred Credits

$ 1,414,706
(105,590)

$ 1,291 ,700
(78,835)

$ 1297,989
36,384

$

1,836
79,075

1 ,390,027 $

2.068
77,682

1 ,292,614 $

1,801
55,517

1,391,692

Contributions in Aid of Construction $ 734,340 $ 646.381 $ 552,942

Total Liabilities & Common Equity $ 4,825,960 $ 3,286,080 $ 3,084,160

1
2
4
5
6
7
8
9

10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
25
27
28
29
30
31
32
33
34
35
36
37
38
39
4 0
41
42
43
44
45
46
47
48
49
50
51
52
5 3
54
5 5
5 6

Supporting Schedules:
E-5
\Schedules\2007 Mohave Wastewater Sch. A-F.xls\
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Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Comparative Income Statements

Exhibit
Schedule E-2
Page 1
Witness: Hubbard

Operating Revenues

Test Prior Prior
Year Year Year

Ended Ended Ended
12/31/2007 12/31/2006 12/9/2005

$ 716,113 $ 597,242 s 471,318

$ $Operation & Maintenance Expense
Depreciation & Amortization
Other Taxes
Income Taxes
Total Operating Expense
Operating Income

s
$

538,136
75,028
17,837

(28,881)
602,120
113,993

$
$

680,092 $
107,696

8,801
(31,612)
764,977 $

(167,735) s

502,703
111,086
12,823

(20, 171 )
606,441

(135, 123)

Other Income - Net 34,010 (14,236)

Long-Term Interest 127,828 138,430

(13,670)

132,397

AFUDC
Net Income $

(15,277)
35,452 $

(29)
(320,372) $

(400)
(280,790)

Preferred Dividends $ $ $

Earnings Available for Common Stock $ 35,452 $ (320,372) $ (280,790)

Earnings Per Share of Average
Common Stock Outstanding $ 66.40 $ (527.27) $ (42945)

Line

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules:
E-6

Recap Schedules:
A-2
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Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Comparative Statement of Changes in Financial Position

Exhibit
Schedule E-3
Page 1
Witness: Hubbard

Test
Year

Ended
12/31/2007

Prior
Year

Ended
12/31/2006

Prior
Year

Ended
12/9/2005

35,452
75,028

(320,372)
107,696

(280,790)
111,086

(26,754)
22,839

106,565

(115220)
3.402

(324,494)

26,915
2,415

(140,374)

123.006
87,960

(39,803)

(6,289)
93,439

151,994

210,976
200,101
298,322

Source of Funds
From Operations

Net Income
Depreciation and Amortization
Def. Investment Tax Credits
Deferred income Taxes
Amos. Of Regulatory Expense
Total From Operations

From Financing
Advances in Aid of Construction
Contributions in Aid of Construction
Issuance of Long-term Debt
(Decrease) Increase in Net Amounts due to
Parent and Affilitates
Total From Financing

72,643
243,806

187,884
427,027 709,398

$ 350,370 $ 102,533 $ 569,025

1,587,695
22,839

290,811
3,402

252,955
2.415

Total Funds Provided
Application of Funds

Construction Expenditures
Rate Case Expenses
Dividends Paid
Other Deferred Debits and Credits

Total Funds Applied $
88,733

1,699,267 $
(155,911)
138.302 $

(13,094)
242,276

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Recap Schedules:
A-5
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Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Statement of Changes in Stockholder's Equity
Total Company

Exhibit
Schedule E-4
Page 1
Witness: Broderick

Shares
Outstanding

Common
Stock

Additional
Paid-In-Canital

Retained
Earninqs Total

Balance, December 10, 2004 104,576 522,880 96,602,212

Net Income

114,468,228 (18,388,896)

(1,404,000) (1 ,404,000)

Dividends Paid

Other/Reclass

Balance, December 9, 2005 104.576 522,880 114,468,228 (19,792,896) 95,198,212

Net Income (4,440,300) (4,440,300)

Dividends Paid

Other/Reclass 35,000,000 35,000,000

Balance, December 31, 2006 104,576 522,880 149,468,228 (24,233,196) 125,757,912

Net Income (4,634,586) (4,634,586)

Dividends Paid

Other/Reclass 15,000,000 15,000,000

Balance, December 31, 2007 104,576 $ 522,880 164,468,228 (28,867,782) 136,123,326

Line
No.
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules: Recap Schedules:

\Schedules\2007 Mohave Wastewater Sch. A-F.xls\



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Detail of Plant in Service

Exhibit
Schedule E-5
Page 1
Witness: Gutowski

Line

Plant
Balance

at
12/31/2006

Plant
Additions,
Reclass-

ifications or
Retirements

Plant
Balance

at
12/31/2007

146,580

29

(147)
89

(872)
4,638

Acct.
Plant Description

301000 Organization
352000 WW Franchises
354200 W W  Struct & Imp Coll
360000 W W  Collection Sewers Forced
361100 WW Collecting Mains
362000 W W  Special Coll Struck
363000 W W  Services Sewer
364000 W W  Flow Measuring Devices
371100 WW Pump Equip Elect
380100 WW Equip Sad Tanks/Acc
380300 lM TD Equip Sldge Dry/Fi l t
380500 WW TD Equip Chem Trmt Plt
380600 VVlNTD Equip Olh Disp
393000 VVlNTool Shop & Garage Equip
394000 WlN Laboratory Equipment
396000 Communication Equipment
398000 Other Plant

364
201,579

5,382
1 ,469,127

74,760
314,314
23,113
19,082

803,699
8,807

14,311
39,891
39,599

587
26,170 35

364
201,579

5,382
1,615,707

74,750
314,343

23,113
18,935

803,788
8,807

14,311
39,019
44,237

587
26,205

Total District 3,040,786 150,353 3,191,139

30,722 (30,722)

18,209 (18,209)

197,755 197,755
783,397

1 ,124,906
457,529

1,800,350
46,763

1,090.182
395,932

1 ,800,584
36,811

783,397
34,725
61,597

(233)
9,951

469,000
18,131

(469,000)
20,324 38,455

186,080

3 0 3 6 0 0
3 0 4 5 1 0
3 0 4 6 0 0
3 0 4 8 0 0
3 0 4 6 2 0
3 3 1 0 0 1
3 4 0 1 0 0
3 4 0 2 0 0
3 4 0 3 0 0
3 4 0 3 3 0
3 4 0 5 0 0
3 4 1 1 0 0
3 4 3 0 0 0
3 4 4 0 0 0
3 4 5 0 0 0
3 4 6 1 0 0
3 4 6 2 0 0
3 4 6 3 0 0
3 4 7 0 0 0
3 8 0 4 0 0
3 9 3 0 0 0

Land & Land Rights AG
Struck & imp AG Cap Lease
Struck & Imp Offices
Struct 8 Imp Misc
Struct 8t Imp Leasehold
Mains
Office Furniture & Equip
Comp 81 Periph Equip
Computer Software
Comp Software Other
Other Oftice Equipment
Trans Equip Lt Duty Trks
Tools,Shop,Garage Equip
Laboratory Equipment
Power Operated Equipment
Comm Equip Non-Telephone
Comm Equip Telephone
Comm Equip Other
Misc Equipment
\AAN TD Equip Aux Effl Trmt
W W Tool Shop & Garage Equip

47,923
199,220

49,678
12,887

(47,923)
(13,140)
(49,678)

(7,985) 4,902

Corporate Total
Mohave Wastewater Allocation

273,1044,367,033
0.7860%

34,324 2,788

4,640,137
0.7998%

37,111

TOTAL PLANT IN SERVICE $ 3,075,110 $ 153,140 s 3,228,250

Accumulated Depreciation
NET PLANT IN SERVICE
CWIP
TOTAL NET PLANT

s
$
$
$

(508,616) $
2,566,494 $

258,563 $
2,825,057 $

(83,398) $
69,743 $

1,430,744 $
1,500,487 $

(592,013)
2,636,237
1,689,307
4,325,544

Supporting Schedules: Recap Schedules:
E-1
A-4

1
2
3
4
5
5
7
8
g

1 0
1 1
1 2
1 3
1 4
1 5
1 6
1 7
1 8
1 9
2 0
2 1
2 2
2 3
2 4
2 5
2 6
2 7
2 8
2 9
3 0
3 1
3 2
3 3
3 4
3 5
3 6
3 7
3 8
3 9
4 0
4 1
4 2
4 3
4 4
4 5
4 6
4 7
4 8
4 9
5 0

5 1
5 2
5 3
5 4
5 5

5 6
5 7
5 8
5 9
6 0
6 1 \Schedules\2007 Mohave Wastewater Sch. A-F.xls\



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Comparative Departmental Statements of Operating Income

Exhibit
Schedule E-6
Page 1
Witness: Hubbard

Test
Year

Ended
12/31/2007

Prior
Year

Ended
12/31/2006

Prior
Year

Ended
12/9/2005

Sewer Revenues
$ 685,210

18,917
$ 563,831

16,031
$ 435,684

13,702
Residential
Commercial
Fire Service
Public Authority
Miscellaneous

7,104 10,857 12,408

$ 711,231 $ 590,719 $ 461,794
Other Revenues

Other Revenues $
$

4,882
716,113

$
$

6,523
597,242

$
$

9,524
471 ,318Total Operating Revenues

Operations Expenses
Source of Supply Expense
Pumping Expense
Water Treatment Expense
Transmission & Distribution Expense
Customer Accounting Expense
Administrative 8¢ General Expense

Total Operations Expense

20,815
54,305

203,277
(2,373)
20,122

235,752
531,898

22,099
50,666

341,974
1,680

21,543
229,104
667,066

21,860
44,847

182,826
1,806

25,924
204,549
481,812

735 456 1,011

4,080
751

9,283
1,594

13,208
5,757

Maintenance Expenses
Source of Supply Expense
Pumping Expense
Water Treatment Expense
Transmission & Distribution Expense
Customer Accounting Expense
Administrative a General Expense

Total Maintenance Expense
Total Operations & Maintenance Expense

672
6,238

538,136

1,693
13,026

680,092

915
20,891

502,703

Depreciation Expense
Amortization

75,028 110,804
(3,108)

107,848
3,238

Taxes
Property Taxes
Other Taxes
State Income Taxes
Federal Income Taxes

Total Taxes

9.585
8,252

(2,498)
(26,383)
(11 ,044)

1.691
7,110
(5,011)

(26,601)
(22,811)

5,219
7,604

(4,853)
(15,318)
(7,348)

Total Operating Expenses
Operating Income

$
$

602,120
113,993

$
$

764,977 $
(167,735) $

606.441
(135,123)

Line
No.

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
38
37
38
39
4 0
41
42
43
44
45
4 6
4 7
48
4 9
50

Supporting Scheduiesz
\08 Mohave Sewer\Workpapers\Expense\A of I .. Mohave Wastewater.xls
\Schedules\2007 Mohave Wastewater Sch. A-F.xls\

Recap Schedules:
E-2



Arizona American Water Company
Test Year Ended December 31, 2007
Operating Statistics

- Mohave Wastewater Exhibit
Schedule E-7
Page 1
Witness: Hubbard

Test
Year

Ended
12/31 /2007

Prior
Year

Ended
12/31/2006

Prior
Year

Ended
12/9/2005

WASTEWATER STATISTICS:

Average No. of Customers
Residential
Commerical
Industrial
Other Public Authority
Other
Total

1,201
5
0
1

1,114
5
0
2

908
5
0
2

1 ,207 1,121 915

Annual Revenue per Average
Residential Customer $602.27 $480.07 $479.83

L ine

M
1
2
3
4
5
6
7
8
9

1 0
1 1
1 2
1 3
1 4
1 5
1 6
1 7
1 8
1 9
2 0
2 1
2 2
2 3
2 4
2 5
2 6
2 7
2 8
2 9
3 0
3 1
3 2
3 3
3 4
3 5
3 6
3 7
3 8
3 9
4 0
4 1
4 2
4 3
4 4
4 5
4 6
4 7
4 8
4 9
5 0

Workpapers & Supporting Documents:
\Common\Workpapers\E Schedules Wps\E7 WP.x!s

\Schedules\2007 Mohave Wastewater Sch. A~F.xls\



Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Taxes Charged to Operations

Exhibit
Schedule E-8
Page 1
Witness: Hubbard

Line

Test
Year

Ended
12/31 /2007

Prior
Year

Ended
12/31/2006

Prior
Year

Ended
12/9/2005

Description

Federal Taxes:
Federal Income
FlCA (Employer's)
Federal Unemployment

Total Federal Taxes

$

1
2
3
4
5
6
7
8
9

$

(26,383) $
7,472

121
(18,790) $

(26,601) $
6,828

200
(19,573) $

(15,318)
7.310

94
(7,914)

(5,011)
1,691

(4,853)
5,219

State Taxes:
State Income
Ad Valorem (Property)
State Sales and Water Use
State Unemployment

Total State Taxes $

(2,498)
9,585

442
216

7,745
171

(3,149) $
200
566

Local Taxes

Total Taxes to Operations

$

$ 1 S (89) $

S (11,044) $ (22,811) $ (7,348)

10
11
12
13
14
15
16
17
18
19
2 0
21
22
2 3
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
4 0
41
4 2
43
44
45
4 6
47
48
4 9
50

Supporting Schedules:
\08 Mohave Sewer\Workpapers\Expense\A of I - Mohave Wastewater.xls

Recap Schedules:

\Schedu!es\2007 Mohave Wastewater Sch. A-F.xls\



Arizona AmericanWater Company -Mohave Wastewater
Test Year Ended December 31, 2007
Notes To Financial Statements

Exhibit
Schedule E-9
Page 1
Witness: Broderick

Mohave Wastewater is an operating district within Arizona-American Water Company, and
does not have a separate capital structure and balance sheet.

Projected capital expenditures reflect the Company's 2008 - 2012 business plan.

Electronic workpapers are indicated at the bottom of each page.

The Company proposes that its fair value rate base equals its original cost rate base in this case.

Test year book results include corporate allocations.

Line
No.
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
25
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

2007 audited financials for Arizona-American are included in the workpapers.

\Schedules\2007 Mohave Wastewater Sch. A~F.xls\
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Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Projected Income Statements - Present 8< Proposed Rates

Exhibit
Schedule F-1
Page 1
Witness: Hubbard

Test Year
Actual
Results

At Present
Rates
Year

Ended
12/31/2008

At Proposed
Rates
Year

Ended
12/31/2008

Operating Revenues $ 716.113 $ 796,161 $ 1,438,308

$
Operation & Maintenance Expense
Depreciation 8= Amortization
Other Taxes
Income Taxes

Total Operating Expense
Operating Income

$

538,136
75,028 $
17,837

(28,881) $
602,120
113,993

561 ,337
248,398 $
47,700

(82,791) $
774,645

21,516

566,068
248,398

59,103
170,637

1,044,207
394,102

Other Income - Net 34,010

Long-Term Interest 127,828 137,938 137,938

AFUDC
Net Income

(15,277)
35,452

(15,277)
(101 ,146)

(15,277)
271 ,440

Earnings Per Share 66.40 535.97

Return on Common Equity 5.38%

(199.72)

-14.47% 11.56%

Line

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules:
E-2

Recap Schedules:
A-2
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Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Projected Statements of Changes in Financial Position
Present and Proposed Rates

Exhibit
Schedule F-2
Page 1
Witness: Hubbard

Test Year
Ended

12/31/2007

At Present
Rates
Year

Ended
12/31 /2008

At Proposed
Rates
Year

Ended
12/31 /2008

$ 35,452
75,028

$ (101,146) $
248,398

271,440
248,398

(26,754)
22,839

106.565

(26,754)
22, 140

142,638

(26,754)
22,140

515,224

123,006
87,960

(39,803)

123,006
87,960

(39,803)

123,006
87,960

(39,803)

Source of Funds
From Operations

Net Income
Depreciation and Amortization
Def. Investment Tax Credits
Deferred income Taxes
Amory. Of Reguaitory Expense
Total From Operations

From Financing
Advances in Aid of Construction
Contributions in Aid of Construction
Issuance of Long-term Debt
(Decrease) Increase in Net Amounts due to
Parent and Affilitates
Total From Financing

72,643
243,806

161,043
332,206

161,043
332,206

$ 350,370 $ 474,844 $ 847,430

1 ,587,695
22,839

163,648
22,839

163,648
22,839

Total Funds Provided
Application of Funds

Construction Expenditures
Rate Case Expenses
Dividends Paid
Other Deferred Debits and Credits

Total Funds Applied $
88,733

1 ,699,267 $
88,733

275,220 $
88,733

275,220

38,313
(75,823)

Details of Financinq
Changes in Short-term Debt
Changes in Long-term Debt
Changes in Preferred Stock
Changes in Common Equity 1,196,856 (101,146) 271,440

L i n e
N o .

1
2
3
4
5
6
7
8
9

1 0
1 1
1 2
1 3
1 4
1 5
1 6
1 7
1 8
1 9
2 0
2 1
2 2
2 3
2 4
2 5
2 6
2 7
2 8
2 9
3 0
3 1
3 2
3 3
3 4
3 5
3 6
3 7
3 8
3 9
4 0
4 1
4 2
4 3
4 4
4 5
4 6
4 7
4 8
4 9
5 0

Supporting Schedules
E-3
F-3

Recap Schedules:
A-5

\Schedules\2007 Mohave Wastewater Sch. A-F.xls\



Arizona AmericanWaterCompany - Mohave Wastewater
Test Year Ended December 31, 2007
Projected Construction Requirements

Exhibit
Schedule F-3
Page 1
Witness: Hubbard

Propertv Classification

Actual
Test Year

12/31/2007
Thru

12/31/2008

Projected
Thru

12/31/2009
Thru

12/31/2010

Improvement Projects $ 1,466,328 $ 116,600 $ $

Recurring Projects (66, 149) 47,048 168,887 19,443

Total Plant $ 1,400,179 $ 163,648 $ 168,887 $ 19,443

Line
No.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules: Recap Schedules:
F-2
A-4

\Schedules\2007 Mohave Wastewater Sch. A-F.xls\



Arizona American Water Company
Test Year Ended December 31, 2007
Assumptions Used in Rate Filing

Mohave Wastewater Exhibit
Schedule F-4
Page 1
Witness: Hubbard

Customer growth

-Revenues annualized for customer growth or loss. See Schedule C-2.

Growth in consumption and customer demand

-Expenses have been adjusted to reflect annualization of customer growth or loss. See Schedule C-2.

Changes in expenses

-See Schedule C-2 and testimony of Sheryl L, Hubbard and Linda J. Gutowski.

Construction requirements, including production reserves and changes in plant capacity

-Construction requirements reflect the Company's 2008 - 2012 business plan.

Capital structure changes

See Schedule D-1 and the testimony of Thomas M. Broderick.

Financing costs, interest rates

See Schedule D-2, page 2 and the testimony of Thomas M. Broderick.

Line
No.
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules: Recap Schedules:

\Schedules\2007 Mohave Wastewater Sch. A-F.xls\
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ARIZONA AMERICAN WATER COMPANY
MOHAVE WASTEWATER DISTRICT

FACTORS FOR ALLOCATING COST OF SERVICE TO COST FUNCTIONS

FACTOR A. ALLOCATION OF COMMODITY COSTS.

Factors are based on the pro forma test year average daily consumption for each customer
classification.

Classification
(1)

Estimated
Average Daily
Consumption,
1000 Gallons

(2)

Allocation
Factor

(3)

Residential

Commercial/Public

Large Commercial

180

4

15

0.9065

0.0179

0.0756

Total 198 1 .0000

FACTOR B. ALLOCATION OF MAXIMUM DAY DEMAND COSTS.

Factors are based on the maximum day demand for each customer classification.

Customer
Classification

(1)

Average Daily
Consumption,
1000 Gallons

(2)

Peak Day
Favor

(3)

Rate of Flow,
1000 Gallons

Per Day

(4)=(2)X(3)

Allocation
Factor

(5)

Residential
Commercial/Public
Large Commercial

180
4

15

2.00
1.80
180

360
6

27

0.9160
0.0153
0.0687

Total 198 393 1 .0000

FACTOR C. ALLOCATION OF MAXIMUM HOUR DEMAND COSTS.

Factors are based on the maximum hour demand for each customer classification.

Customer
CIassi&cation

(1)

Average Hourly
Consumption,
1000 Gallons

(2)

Factor*

(3)

Rate of Flow,
1000 Gallons

Per Hour

(4)=(2)X(3)

Allocation
Factor

(5)

Residential
CommerciallPublk:
Large Commercial

75
0.1
05

4.00
3.00
3.00

30.0
0.4
1.9

0.9288
0.0124
0.0588

Total 83 32.3 1 .0000

* Ratio of Maximum Hour To Average Hour.
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ARIZONA AMERICAN WATER COMPANY
MOHAVE WASTEWATER DISTRICT

FACTORS FOR ALLOCATING COST OF SERVlCE TO COST FUNCTIONS

FACTOR D. ALLOCATION OF COSTS ASSOCIATED WITH SERVICES

Faclors are based on the relative cost of meters by size and customer classification, as developed on
the following page and summarized below.

Customer
Classification

(1)

3/4'°
Equivalents

(2)

Allocation
Factor

(3)

Residential
Commercial/Public
Large Commercial

1,215
18
16

0.9728
0.0144
0.0128

Tota I 1 ,249 1 .0000

FACTOR E. ALLOCATION OF CUSTOMER ACCOUNTING

Factors are based on the total number of customers.

Customer
Classification

(1)

Total
Customers

(2)

Allocation
Factor

(3)

Residential
Commercial/Public
Large Commercial

1,215
18
2

0.9838
0.0146
0,0016

Total 1 .235 1 .0000
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H Schedules

Behave
Wastewater



Exhibit
Schedule H-1

Page 1
Witness: Gutowski

Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Summary of Revenues by Customer Classiflcation - Present 8 Proposed Rates

Line
No. Customer Classification

Revenues in Test Year
Present Proposed
Rates Rates

Proposed Increase
Amount %

Residential s 722,718.99 $1,307,866.52 $ 585,147.53 80.96%

Commercial $ 19,459.66 $ 59,909.15 $ 40,449.49 207.86%

OPA $ 7,745.40 $ 14,008.80 $ 6,263.40 80.87%

Effluent Sales s 41,298.80 $ 51,623.50 $ 10,324.70 25.00%

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

Total Revenues $ 791,222.85 $ 1,433,407.97 $ 642,185.12 81.16%



Arizona American Water Company - Mohave Wastewater
Test year Ended December 31, 2007
Analysis of Revenue by Detailed Class

Line
M

p1Ms1
P2MS1
P2MS4
P4MS1
P7A1

Rate
Schedule

Residential
Commercial
OPA
Effluent Sales

Total Mohave Wastewater . Bil\e¢ Revenues
Less: Miscellaneous Adjustments

Annualized Difference

Total Mohave Wastewater - Billed Revenues

Mohave Sewer Residential
Mohave Sewer Commercial
Mohave Sewer Comm LG
Mohave Sewer OPA
Mohave Sewer EfI1uenl Sales

P1MS1
Unexplained Valiance

Residential Billed Revenues

P2MS1

Commercial Billed Revenues

P2MS4
Unexplained Variance

P4MS1

OPA Billed Revenues

Description

Average
Number of Average
Customers Consumption

1,215
5
2

13
1

1,215
7

13
1

1,235

1.238

Subtotal

Subtotal

Subtotal

Subtotal

214,945

214,945

214.945 s

214,945

s
s
s
s
s

s
s
$
$
s
s
s

Misc. Adjustments
s (1 _864_Q3)

(10838)
(1 .972.41) s

666,616.95 s
722110.99

s
s
s

$
s

s

s
s
s

s
$

s
s

Present
Rates

724.G91.40
6.$53.80

12.99.72
7,745.40

41 .298.M

793,244.12 s

724,691 .40
19.50852
7.745.40

41 .2%.W
793,244.12

(1 .910.03)
(57.2B2.18)

(46,00) s
( 2 8 6 )  s

(4836 )  s
18,918.76 s
19,459.66

7,106.16
7,745.40

Revenues

s
s
s
s
s

s
s
s
s
s

s
$

s
s

s

P r igged
Rates

1.310.720,80
11.853.tso
4a.140,12
14,008.80
51 ,62350

1 .4ae,a4e.ez s 643.10210

1,310.720.80
59.99312
14,008.80
51 _62350

1,436.346.82

(Z.697.45) $
(15684)

(2.B54.2B) s
1,so1,ses.52

(79.52)
(4.95)

(84.57)
59,909.15

14,008.80

s
s
s
s
$

$
$
s
s
s

s
s

s
s

Increase
Amount

586,029.40
5,299.80

35.18s,40
6,263.40

10.32410

586.02940
40.485.20

6,263.40
10,324.70

643,102.70

Annualized
Rate Inch Customer Annualization

56,102.04 633.04
PMT (Booked Revenue)

56,102.04

540.90
540.90

639.24
639.24 PMT (Booked Revenue)

Proposed
Increase

i i

PMT (Booked Revenue)

s

Exhaust
Schedule H-2

Page 1
Witness; Gutowski

. 1s,s1§.18 I
19,459.66

. 866,515495;
722,718.99

1082163l
7,745.40

44.71%
44.71%
73.09%
44.71%
20,00%

44.77%

44,71%
67.48%
44.71%
17.21%
44,77%

P7A1 - Eflluent Sales s S1,623.50 s 41298.80

Billed Revenues s 734.051 .91 s 1,433,407.97
s 98,496.41

Total Booked Revenues Per G,L.- F.Y. 2007 s
$692,641 .87

791 ,222 .85

1
2
3
4
5
s
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
4B
49
50
51
52
53
54
55
Se

Unreconciled Difference vs. Billed Revenues
%

s 41,410.04 Effluent Sales . line 47
5,97BG%



Exhibit
Schedule H-3

Page 1
Witness: Gutowski

Arizona Ameriean Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Changes in Representative Rate Schedules

Volume Charge
Present Proposed

Rate Rate Change
Present

BBL
$ 49.65
$ 49.65
$ 64.00
s 49.65

Base Charge
Proposed

M L Change
$ 89.80 $ 40.15
$ 89.80 $ 40.15
$115.75 $ 51.75
$ 89,80 $ 40.15

$ 2.00 $ 8.00 $ 6.00

Rate
Schedule

P1MS1
P2MS1
p2Ms4
P4MS1
P7A1

Description
Mohave Sewer Residential
Mohave Sewer Commercial
Mohave Sewer Comm LG
Mohave Sewer OPA
Mohave Sewer Effluent

Block
Flat Rate _ Based on Dwelling Units
Flat Rate - Based on Dwelling Units
All Usage
Flat Rate - Based on Dwelling Units
All Acre Feet $ 200.00 $250.00 $ 50.00

Miscellaneous:
Establishment Char e during Business Hours
Establishment Charge After Hours
Reconnection Charges
InsufficientFunds (NSF) Check Charges

$20.00
$30.00
$3000
$25.00

$20.00
$30.00
$30.00
$25.00

Service Line Connection Charges:
Residential
Commercial
School
Multiple Dwelling
Mobile Home Park
Effluent

$250.00 An applicant for sewer service shall pay to the
$250.00 Company, as a refundable advance in aid of
$250.00 construction, the full cost to provide the new

cost service line.
cost

$250.00

Line
MY
1
2
3
4
5
e
7
B
9
10
11
12
13
14
15
16
17
18
19
20
21
22 Treatment Plant Availability Fee - per New Connection $785.00

2



Exhibit
Schedule H-4

Page 1
VWtness: Gutowski

Arizona American Water Company - Mohave Wastewater
Test Year Ended December 31, 2007
Typical Bill Analysis

Typical Bills
Increase

ConsumptionDescription
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG
Mohave Sewer Comm LG

5,000
10,000
15,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
55,000
60,000
55,000
70,000
75,000
80,000
85,000
90,000
95,000

100,000
105,000
110,000
115,000
120,000
125,000
130,000
135,000
140,000
145,000
150,000
155,000
150,000
165,000
170,000
175,000
180,000
185,000
190,000
195,000
200,000
205,000
210,000
215,000
220,000
225,000
230,000
235,000
240,000
245,000
250,000
255,000
250,000
265,000
270,000
275,000

Present
Rates
$74.00
$84.00
$94.00

$104.00
$114.00
$124.00
$134.00
$144.00
$154.00
$164.00
$174.00
$184.00
$194.00
$204.00
$214.00
$224.00
$234.00
$244.00
$254.00
$264.00
$274.00
$284.00
$294.00
$304.00
$314.00
$324.00
$334.00
$344.00
$354.00
$364.00
$374.00
$384.00
$394.00
$404.00
$414.00
$424.00
$434.00
$444.00
$454.00
$464.00
$474.00
$484.00
$494.00
$504.00
$514.00
$524.00
$534.00
$544.00
$554.00
$564.00
$574.00
$584.00
$594.00
$604.00
$514.00

Proposed Proposed
Rates Amount
$155.75 $ 81,75
$195.75 s 111.75
$235.75 $ 141.75
$275.75 $ 171 .75
$315.75 s 201 .75
$355.75 $ 231.75
$395.75 $ 261 .75

s
$475.75 $ 321.75
$515.75 $ 351.75
$555.75 $ 381 .75
$595.75 $ 411.75
$635.75 $ 441.75
$675.75 $ 471 .75
$715.75 $ 501 .75
$755.75 $ 531.75
$795.75 $ 561 .75
$835.75 $ 591 .75
$875.75 $ 621 .75
$915.75 $ 651 .75
$955.75 $ 681 .75
$995.75 $ 711 .75

$1 ,035.75 $ 741 .75
$1 ,075.75 $ 771 .75
$1,115.75 $ 801.75
$1,155.75 $ 831.75
$1,195.75 $ 861.75
$1 .23575 $ 891 .75
$1 ,275.75 $ 921 .75
$1,315.75 $ 951.75
$1 ,355.75 $ 981 .75
$1,395.75 $ 1,011.75
$1,435.75 $ 1,041.75
$1 ,475.75 $ 1,071 .75
$1,515.75 $ 1,101.75
$1,555.75 s 1,131.75
$1,595.75 $ 1,161.75
$1,635.75 $ 1,191 .75
$1,575.75 $ 1,221.75
$1,715.75 $ 1,251 .75
$1,755.75 $ 1,281.75
$1,795.75 $ 1,311.75
$1,835.75 $ 1,341.75
$1,875.75 $ 1,371.75
$1,915.75 $ 1,401.75
$1,955.75 $ 1,431 .75
$1,995.75 $ 1,461.75
$2,035.75 $ 1,491.75
$2,075.75 $ 1,521.75
$2,115.75 $ 1,551.75
$2,155.75 $ 1,581.75
$2,195.75 $ 1,611.75
$2,235.75 $ 1,541.75
$2,275.75 $ 1,671.75
$2,315.75 $ 1,701.75

$485.75 291.75

%
110.47%
133.04%
150.80%
165.14%
176.97%
186.90%
195.34%
202.60%
208.93%
214.48%
219.40%
223.78%
227.71 %
231 .25%
234.46%
237.39%
240.06%
242.52%
244.78%
246.88%
248.81 %
250.62%
252.30%
253.87%
255.33%
256.71 %
258.01%
259.23%
260.38%
261 .47%
262.50%
263.48%
264.40%
265.28%
266.12%
266.92%
267.68%
268.41%
269.11 %
269.77%
270.41 %
271 .02%
271 .61 %
272.17%
272.71 %
273.23%
273.74%
274.22%
274.68%
275.13%
275.57%
275.98%
276.39%
276.78%
277.16%

Line Rate
N Schedule

1 P2MS4
2 P2MS4
3 P2MS4
4 P2MS4
5 P2MS4
6 P2MS4
7 PZMS4
8 P2MS4
9 P2MS4

10 P2MS4
11 P2MS4
12 P2MS4
13 P2MS4
14 P2MS4
15 P2MS4
16 p2Ms4
17 P2MS4
18 P2MS4
19 P2MS4
20 P2MS4
21 P2MS4
22 P2MS4
23 P2MS4
24 P2MS4
25 P2MS4
26 P2MS4
27 P2MS4
28 P2MS4
29 P2MS4
30 P2MS4
31 P2MS4
32 P2MS4
33 P2MS4
34 P2MS4
35 P2MS4
36 P2MS4
37 P2MS4
38 P2MS4
39 P2MS4
40 P2MS4
41 P2MS4
42 P2MS4
43 P2MS4
44 P2MS4
45 P2MS4
46 P2MS4
47 P2MS4
48 P2MS4
49 P2MS4
50 P2MS4
51 P2MS4
52 P2MS4
53 P2MS4
54 P2MS4
55 P2MS4
56
57 P2MS4
58
59
60

Mohave Sewer Comm LG Average: 214,945 $493.89 $1,835.31 $1,341.42 271 .60%



1
0
0
1
1
1
1
2
2
2
3
4
3
2
a
4
e
5
5
4
3
4
4

I
14,42

1

1

I
1

I

•
I

1
11
13
19
28
32
38
48
56
63
73
as
93
97

103
111
123
132
141
148
152
157
162
168
175

14,60
14,60
14,60
14,60
14,61
14,61
14,61
14,61
14,61
14,61
14,62
14,621
14,62
14,62
14,62
14,62
14,62
14,62
14,62
14,62
14,63
14,66

I

1

-1
-1
-1
0
1
2
3
5
7
9

13
17
20
22
25
29
35
40
46
50
53
56
60
65
70

14,497
14,50
14,50
14,5
14,50
14,51
14,51
14,51
14,51
14,521
14,52
14,52
14,53
14,53
14,53
14,54
14,54
14,55
14,55
14,55
14,57
14,58

•

n

1

I

1
438

1,023
1,461
1,899
2,484
2.921
3,359
3.943
4.3a0
4,817
5,399
5.836
6.272
6.853
7,289
7,725
8,305
8,740
9.175
9.754

10,188
10,622
11.201
11,635
14.52
14,53
14,53
14,53
14,53
14.53
14.53
14.54
14.54
14,54
14,54
14.55
14.55
14,56
14.56
14,57
14.57
14.57
14,57
14.57
14.5a
14.58

-1 .2
0.03
0.07
0.1

0.13
0.17
0.2

0.23
0.27
0.3

0.33
0.37
0.4

0.43
0.47
0.5

0.53
0.57
0.6

0.63
0,67
0.7

0.73
0.77
0.

1
1.

1.2
1.2
1.3
1.
1.
1.

1.7
1.9
2.0
3.0
3.1
3.5
4.0

4.
4.8

5,
5.5
6.0
8.2

11.1

Arizona American Water Company
Mohave Wastewater - P1MS1
Unit of Measure = 1000 Gals.

Exhibit
Schedule H-5 P1MS1

Page 1
Witness: Gutowski

Rate Schedule:
Description:
Monthly Customer Charge:
Tier Three

P1MS1
Mohave Sewer Residential

Monthly Flat Rate Based On Dwelling Units
999,999,999 GallonsBreak Over: Rate: $ 49.65

Year 2o01

Dwelling Units #of Units
1

10
2
e
9
4
s

10
B
7

10
12
B
4
e
8

12
9
9
7
4
5

e
7

14427
2

Total
Units

Cumulative
# Units Dwelling Units

Consolidated
Factor

4
.
4

4

r
s
r
A

4

.

.

I

I

i

i

l

Add Customer Annualization
13

Dwelling Unit Count
14,596 14,631

Revenue at present rates
Misc Adjustments

s

$

724,891 .40
(1 ,884.03)

722,827.37

Average Customers
Average Consumption

1,215.25
0

121925



1
3

24
36

24
108

24
60

24
132

24
132

Arizona American Water Company
Mohave Wastewater - P2MS1
Unit of Measure = 1000 Gals.

Exhibit
Schedule H-5 P2MS1

Page 2
Witness: Gutowski

Rate Schedule:
Description:
Monthly Customer Charge:
Tier Three

P2MS1
Mohave Sewer Commercial

Monthly Flat Rate Based On Dwelling units
Break Over: 999,999,999 Gallons Rate:  $ 49.65

Year 2007

Dwelling Units # of units
Total
Units

Cumulative
# Units Dwelling Units

Consolidated
Factor

Dwelling Unit Count
132

Revenue at present rates $ 6,553.80

Average Customers
Average Consumption

5
0



|
•

•

0
6
7
9

27
50
61
64
75
95

106
125
161
177
271
376
391
442
455
48
52
58
62

2

2

1

1

1

1

1

1

1

1

1

1

1

1

1

1

1

1

1

1

1

1

1

•
•

n

0
12

7
9

2 7
5 0
6 1
64
7 5
9 5

106
125
161
177
271
376
391
4 4 2
4 5 5
4 8
5 2
58
6 2

4

2
4
5
6
7
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Arizona American Water Company
Mohave Wastewater - P2MS4
Unit of Measure = 1000 Gals.

Exhibit
Schedule H-5 pzms4

Page 3
Witness: Gutowski

Rate Schedule: P2MS4
Description: Mohave Sewer Comm LG
Monthly Customer Charge: $64.00
Tier One Break Over: 999,999,999 Gallons Rate:  $ 2.0000

Usage # of Bills
Total
Usage

Year 2007
Cumulative

# Bills Usage
Consolidated

Factor

Full Bill
Prorated Bills

Bill Count
25

1.23
26.23

Tier 1 Usage
5,130

508
5,638

Revenue Full
Misc Adjustments

$1,678.72 s 11,276.00
Tota\
$ 12,954.72
$ (46.00)
$ 12,908.72

PMTUSGRVNR Report $ 12,905.86

Difference $ (2.86)

-0.02%

Average Customers
Average Consumption

2
214,945
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Arizona American Water Company
Mohave Wastewater - P4MS1
Unit of Measure = 1000 Gals.

Exhibit
Schedule H-5 P4MS1

Page 4
VWtness: Gutowski

Rate Schedule:
Description:
Monthly Customer Charge:
Tier Three

P4MS1
Mohave Sewer OPA

Monthly Flat Rate Based On Dwelling Units
999,999,999 Gallons Rate: $Break Over: 49.65

Dwelling Units # of Units

Year 2007
Total
Units

Cumulative
# Units helling Uni

Consoiidated
Factor

Dwelling Unit Count
156

Revenue at present rates $ 7,745.40

Average Customers
Average Consumption

13
0



Arizona American Water Company
Mohave Wastewater - P7A1
Unit of Measure = Acre Feet

Exhibit
Schedule H-5 P7A1

Page 5
Witness: Gutowski

Rate Schedule: P7A1
Description: Mohave Sewer Effluent (per Acre Feet)
Monthly Customer Charge: $0.00

All Effluent 999,999 Acre Ft Rate: $ 200.00

There is one Customer, American Golf Course. They are billed once a year in September
for usage from August to July. The 2007 billing has not gone out yet, but a pro forma
adjustment is being made for the billing at the new rate effective May, 2007-

Effluent Flows
Aug '06
Sep '06
Of  '06
Nov '06
Dec 'oh
Jan '07
Feb '07
Mar '07
Apr '07
May '07
Jun '07
Jul '07

1,000 gals
5,255
5,188
5,062
5,248
5,595
6,236
5,570
6,132
5,985
5,379
5,699
5,694

67,043

Acre feet
16.185
15.979
15,591
16.164
17,233
19.207
17.156
18,887
18,434
15.567
17.553
17.538

206.494

Annualize BiI\ing at New Rate:

206.494 ac ft @ $200 / ac ft : $41,299


